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In the Arabian desert, an American construction company 
sent out a task force to prospect for water. 

They sank seven dry holes with their steel drills — but the 
eighth brought unforeseen results. 

It exploded! Rig and truck were demolished. Six workmen 
were seriously injured. 

Their equipment, designed to drill for_water, had ignited 
the gas in an unsuspected oil deposit! 

That American company could have been in the hole for 
thousands of dollars as a result. But they recovered every cent. 
They had American insurance — obtained by an American 
broker in Baltimore! 

He was one of the hundreds who daily take their for- 
eign risk problems to American International Underwriters 
(AIU). They come back with complete coverage for their 
clients and new commissions on their books. 

Such risks may include auto, liability, fire, marine, Work- 
men’s Compensation, fidelity, surety, group accident and 


° group life. All AIU needs is the same kind of information 
The oul well required for domestic risks. 

Specialists plan your client’s coverage to conform to every 
law and custom of the country concerned. Terms and language 
are American. Claims are handled by AIU representatives 

th t b d on the spot. Payment is prompt, and in the same currency in 
Oh LO O Y which premiums are paid — including U. S. dollars where 
local laws permit. 

The booming foreign risk market is bringing millions in 
commissions — to a relative handful of alert brokers! Are 


wanted | you getting your share of this business? 


You don’t have to be an expert to handle foreign risks. Take 
them to AIU — and AIU is your expert! For full information 
and literature, write to Dept N of the AIU office nearest you. 
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INLAND MARINE MEANS GOOD BUSINESS 
ON EVERY STREET IN YOUR COMMUNITY! 


Be sure and call on your Travelers Field Man to help 
' you. get started. 


Protection through The Travelers means increased 
earnings for you. 


THE TRAVELERS INSURANCE COMPANIES - HARTFORD 15, CONNECTICUT 
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Vote on Refined 
Auto Class Plan 
at National Bureau 


Proposal Suggests More 
Study of Merit Rating 


to Be Superimposed 


NEW YORK—National Bureau of 
Casualty Underwriters was scheduled 
to hold a general meeting here Wed- 
nesday to vote on a refinement in clas- 
sification plan for automobile BI and 
PDL, based on distance driven to work. 
The proposal was to settle for this 
much and go ahead, then spend a 
little more time to perfect a merit rat- 
ing plan later this fall, which would 
be superimposed on the classification 
program. 

Whether this proposal would get the 
support needed to put it into practice, 
a three-fourth vote, was uncertain, but 
there was limited optimism that the 
plan would be adopted and that Na- 
tional Bureau would proceed to put 
it into effect as promptly as possible. 


There was indication that organiza- 
tion mutuals would go along with the 
classification plan. It is said that they 
are somewhat dissatisfied with the 
plan they now have in effect in 16 or 
17 states which includes a mileage fac- 
tor and some other points. 

It was hoped that other groups of 
non-bureau insurers might be attracted 
to the plan if it proves to be attractive 
and workable. Thus there is some con- 
fidence that a considerable uniformity 
of underwriting plan could be achiev- 
ed, country over, among the great ma- 
jority of automobile writers. 


The plan up for final vote Wednes- 
day is a refinement of the present 
classification system, which has three 
basic classes, 1, 2 and 3. The proposed 
one would start with 3 as 100, and then 
have 1A, a private passenger car not 
driven to and from work at 60% of 3; 
1B, one driven up to 10 miles, one way, 
at 70%; and 1C, one driven more than 
10 miles, at 85%. The No. 2 class would 
continue to be the one including young 
drivers, but 2A would cover the car 
belonging to a family with drivers 
under 25 who are married with a child 
or who are married with no children 
but are not the principal operator, at 
110% of 3; 2B, married with no chil- 
dren, at 125%, and 2C, unmarried 
operators or owners under 25, at 150%. 
There would be 20% off for farmers. 





Moore, Case Names Eberle 


Marcus H. Eberle has been named 
manager of the marine department of 
Moore, Case, Lyman & Hubbard, Chi- 
cago. With the department for two 
years, he was formerly sales repre- 
sentative for a Chicago college text- 
book publisher. After graduation from 
Northwestern University’s college of 
business administration, Mr. Eberle 


received his M.B.A. in insurance from 
University of Pennsylvania in 1951. He 
ls a navy veteran. 





N.A.I.C. Uuavtherized Insurers Law Has 
No Infirmities, U.S. Appeals Court Finds 


Unequivocal endorsement of the un- 
authorized insurers service of process 
act that was recommended by N.A.I.C. 
after having been whipped up by the 
all-industry committee, has just been 
given by the U. S. fifth court of ap- 
peals in the cases of Iowa State Trav- 
eling Men’s Assn. 1 CCH (Life) 360. 
The appellate court reversed the south- 
ern Florida federal court. 

This is the law that specifies that the 
doing of certain things by an unau- 
thorized insurer from which results the 
issuance or delivery of a contract of 
insurance in a state subjects the insur- 
er to service of process in that state. 
The statute, according to the court of 
appeals, evidences a valid exercise of a 
power of government and has a direct 
relation to that power. It can in no 
wise offend “traditional notions of fair 
play and substantial justice.” “An un- 
authorized foreign...insurer” is put 
on notice by the statute of the con- 
sequences of its acts. Such an insurer 
has no unlimited right to effect and 
maintain insurance contracts with 
Florida residents as it alone desires and 
without regard to a declared public 
policy, which is reasonable in purpose 
and effect. The subject matter being 
enforcement of insurance contracts, re- 
ceived and paid for by its residents, the 
state legislature was not bound by the 
incidents and extent of activities which 
in a different business might be neces- 
sary to constitute “doing business” 
within the state. 

As to contracts in which the state is 
so intimately concerned, it was within 
the legislative power to provide and 
establish its own definition of “doing 
business” by which the issuer of such 
contracts would be subjected to Florida 
jurisdiction in suits for enforcement of 
them. This is not to say, of course, that 
the Florida legislature can set up an 
arbitrary or fanciful test of “doing bus- 
iness.” It is to say “that the minimum 
contacts” which the legislature recog- 
nized, from which result the creation 
and continuance in existence of an in- 
surance contract until it becomes a po- 
tentiai claim, are sufficient to authorize 
subjection to suit upon such contract. 
And even then, the nature and effects 
of the statute, and the basis for its 
constitutional validity, enjoin a con- 


struction no broader than necessary to 
effect the expressed public policy to 
subject unauthorized insurers to effect 
and continue insurance contracts de- 
livered in Florida to Florida residents 
to suits in Florida which assert legal 
rights under such policies. 

Furthermore, as a regulatory law, it 
plainly can be given no effect which 
will impose, retroactively, the provi- 
sions of the statute upon unauthorized 
insurers having policies in force prior 
to the enactment of the statute. These 
distinctions are not hypothetical, but 
are substantial, in the proper applica- 
tion of the statute. 

. . . 

The court made that distinction be- 
cause at the same time in the case of 
Parmalee vs. Commercial Travelers 
Mutual Accident, 1 CCH (Life) 363, 
the court decided that the contract does 
not come within the terms of the 
Florida statute. In the Commercial 
Travelers Mutual Accident case, the 
insurance certificate was delivered by 
mail in Kentucky in 1936 to the in- 
sured, then a resident of Kentucky, 
who thereafter in 1946 moved to Flori- 
da and there resided until his death in 
1951. Service of the complaint was had 
only upon the Florida commissioner by 
virtue of the Florida unauthorized in- 
surers process act of 1949. Since this 
contract was not delivered in Florida 
to a Florida resident, subsequent to the 
effective date of the Florida statute, 
the suit does not come within the pro- 
visions of the statute. 

Maddox Parmalee was the insured. 
His wife claimed that he got his policy 
from Iowa State Traveling Men’s in 
1950. 

Iowa State Traveling Men’s got Mad- 
dox’s name from a lawyers directory 
and mailed him an application from its 
Iowa office. Upon its receipt and ap- 
proval a certificate was mailed to Par- 
malee from Iowa and received by him 
in Florida. He remitted a membership 
fee of $2 and then received by mail 
notices of assessment for membership 
dues and these were paid by issuance 
of checks. They were mailed to Iowa. 
After his death proof of death forms 
were received and were mailed to the 
insurer and receipt was acknowledgd 
as was a copy of a letter from a Florida 

(CONTINUED ON PAGE 23) 





Late News 


Bulletins... 





Western Department Changes for Fireman's Fund 


Fireman’s Fund has announced a number of important organizational changes 


in the western department. 


A. O. Andersen, assistant manager, becomes administrative assistant to E. D. 
Lawson, vice-president and western manager. Charles N. Mullican, Jr., assistant 
manager, becomes manager of the fire department, with Charles R. Ford as 
assistant manager. Charles Martell, assistant manager, has been named manager 
of the marine department with John S. Perry as assistant manager. Benton A. 
Sifford, who has been assistant manager in charge of indemnity operations, now 
becomes manager of the indemnity department. 

Loren G. VanZile, superintendent of the hail department, is now manager of 
that department, and Arthur Jens, agency superintendent, is named manager of 


the Cook county department. 


(Additional Late News on Page 28) 
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General Motors 
Experience Is Being 
Assayed Carefully 


Underlying Principles 





of Underwriting 


Are Open to Question 


Although those in a position to speak 
officially are still mum on whether 
they think there will be enough sal- 
vage in the General Motors hydra- 
matic plant historic loss to reduce the 
net insurance outlay below the amount 
of the cover, which is just shy of $32 
million, for practical purposes every- 
one is calling it a total loss. There was 
$28 million on buildings and contents 
insuring General Motors with a guar- 
anteed amount clause and there was 
$3,909,000 builders’ risk insuring the 
contractor under builders’ risk form 
with full reporting clause. 

When the insurance was last ad- 
justed several months ago the values 
were about $35 million and 80% in- 
surance was carried which established 
the $28 million. 

G. M. had moved a great number of 
machine tools from the old plant to 
the new section of the Livonia town- 





REPRINTS ARE AVAILABLE 


Due to the request of numerous 
agents, The National Underwriter is 
making available reprints of the article 
on the General Motors fire that ap- 
peared in the Aug. 20 edition commenc- 
ing on page 1, captioned “G. M. Gives 
Insurers Largest Single Risk Loss in 
History.” This will be on both sides of 
a sheet 812 x 11. The price is 60 cents 
for 10, $2.50 for 50, $4 tor 100, $6.50 
for 200, $12 for 500 and $20 for 1,000. 





ship plant and some suppose that the 
values at the new plant at the time of 
the fire must have been in the neigh- 
borhood of $50 million. If half of that 
were in machine tools and there were 
as much as 40% recovery on these, the 
loss would still run over the amount of 
the insurance. 

Except for the office and adminis- 
tration section and auxiliary areas such 
as cafeteria, and detached boiler house, 
the entire plant was one vast open 
area. It was 830 feet wide with 1,370,- 
976 feet of floor area. One part was 
1200 feet long and another part was 
1800 feet long. The roof height was 22 
feet. The walls were brick-aproned 
and light incombustible sash. The floor 
was concrete, largely surfaced with 
creosoted wood blocks. 

The roof, which many look upon as 
a principal culprit in this fire, was steel 
deck covered with built-up surfacing. 
There was a metal deck, mopped with 
asphalt, a !ayer of roofing felt, a layer 
of celotex or spun glass insulation, 
mopped with asphalt and then this was 
repeated for one additional layer 
beginning with roofing felt. The en- 
tire roof was continuous and relative- 


ly flat. Less than 15% of the floor 
(CONTINUED FROM PAGE 23) 
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Program for Large 


Lines Session of 
NAIA Announced 


Dishonesty insurance and large lines 
underwriting will be featured at the 
metropolitan and large lines agents 
conference during the convention of 
National Assn. of Insurance Agents at 
Washington, D. C., Sept. 30. Emil L. 
Lederer of Chicago is chairman of the 
committee and will preside. A skit en- 
titled “It’s 3-D for Me” will cover a 
typical day in an agency, with empha- 
sis on the sales opportunities presented 
by dishonesty insurance. Participating 
will be J. Kenneth Cormack of Prov- 
idence, Henry A. Franz of Clifton, 
N. J., and Howard R. Chase, Jr., of 
Providence. 

Arthur M. O’Connell, Cincinnati, 
chairman N.A.I.A. property insurance 
committee, will moderate a panel on 
large lines underwriting at which Fred 
Doremus, manager Eastern Underwrit- 
ers Assn., will discuss the single loca- 
tion point of view; K. H. Parker, man- 
ager Western Actuarial Bureau, the 
multiple location point of view, and 
Roy C. McCullough, manager Empiro, 
the manufacturers output point of 


view. 
America Fore’s “Peace of Mind” 
film will be shown and National 


Board’s volunteer fire department film, 
“Train We Must,” will have its pre- 
miere, followed by four 5-minute TV 
shorts produced and made available 
by National Board on “How to Fight 
a Fire in the Kitchen,” “How to Call 
the Fire Department,” “Until the Fire 
Department Arrives,’ and “Stupid 
Carelessness, the Fire Clown.” 

The educational division will hold a 
breakfast conference Sept. 29 for local 
and state association secretaries and 
managers with Ernest F. Young, Char- 
lotte, N. C., chairman, presiding. 


S.C. Agents Slate Cahill 
and Toale for Convention 


Program features are announced for 
the convention of South Carolina Assn. 
of Insurance Agents at Francis Marion 
hotel, Charleston, Sept. 24-25. The as- 
sociation business will be transacted at 
a session the afternoon of Sept. 24. 
There will be for the first time an or- 
ganized convention activity that eve- 
ning. The next morning an address 
will be given by Robert Hurleigh, who 
is a well-known news commentator. 
James M. Cahill, secretary of National 
Bureau of Casualty Underwriters, will 
speak on automobile rating problems. 
That afternoon Eugene A. Toale, rep- 
resenting N.A.I.A. headquarters, will 
give a talk on “Preparation of Survey 
Selling.” A panel will conduct a dis- 
cussion on several leading direct writ- 
ing insurers. The panel consists of 
Stanford Webb, vice-president of 
North Carolina Assn. of Insurance 
Agents, Parks Hunt of Hurt & Quin 
general agency, Atlanta, and Mr. Cahill 
with H. Pierce North, South Carolina 
agents association manager, as mod- 
erator. 








Hike Ky. Fair Coverage 


Although the state of Kentucky some 
years ago elected to carry its own in- 
surance up to $200,000 on any one 
building, the Kentucky state fair board 
apparently is not under that agree- 
ment. J. Dan Baldwin, manager of the 
state fair grounds at Louisville, has 
announced that fire insurance on the 
fairgrounds buildings would be in- 
creased by $137,600 to $1,106,850, with 
an annual premium of $7,085. 


Charleston Mayor 
Gets Feisty 


Something of a furor has been 
stirred up at Charleston, S. C., by rea- 
son of the fact that this city is not 
sharing in the state-wide fire insurance 
rate reduction. Richard Singleton, man- 
ager of South Carolina Rating & Inspec- 
tion Bureau, in addressing a meeting 
of Charleston Board of Insurance Un- 
derwriters, said this was due to an in- 
sufficient water supply and distribu- 
tion system, too few firemen on duty, 
no training tower or proper training 
equipment and inadequate fire alarm 
system. 

Mayor William McG. Morrison later 
sent a long letter to Charleston Board 
and asked Insurance Commissioner 
Murphy to investigate. The mayor’s 
letter was read to the city council and 
was specifically in answer to a letter 
from Robert C. Heffron, president of 
the Charleston local board that Mr. 
Heffron asked to be read to the coun- 
cil. 

The mayor specifically disputed the 
charges of deficiencies. He said he has 
requested National Board frequently 
to furnish him with comparative fire 
losses in cities equal in size to Charles- 
ton, but they have refused to do this; 
hence the mayor concludes, he said, 
that Charleston’s record must compare 
very favorably with cities of like size. 
He said he challenges the rating bu- 
reau to publish the premiums and 
losses im Charleston for the past five 
years. 

He said it has been suggested to him 
that the probable reason why the bu- 
reau “singled out and_ penalized” 
Charleston was that the city recently 
discovered that some of the fire insur- 
ance companies had failed and neglect- 
ed to pay the proper annual business 
license to the city .He went on to say 
that the city proceeded to collect more 
than $64,000 in delinquent licenses 
from the companies and “it may be 
that therein lies the reason for the 
company-owned and operated South 
Carolina Rating Bureau to single out 
and penalize Charleston.” 





Loss People Take to Air 
to Relate Wichita Progress 


An explanation of the National 
Board setup in the Wichita loss ad- 
justment situation and a description of 
adjusting activities as a result of the 
hail storm there June 21 was presented 
over radio station KANS at Wichita 
recently. B. P. L. Carden, assistant 
general adjuster of the National Board; 
George Mitchell, Underwriters Salvage 
special agent; Walter W. Rowse, Wich- 
ita manager of Western Adjustment, 
and C. C. Crow, Jr., manager of Un- 
derwriters Adjusting, participated. 
George J. Gow, news editor of KANS, 
was moderator. 

This was a 15-minute program of 
the panel variety. Mr. Carden ex- 
plained how the National Board func- 
tions in a catastrophe area, and the 
adjusting people outlined their opera- 
tions and told of the results so far. Mr. 
Mitchell discussed salvage operations, 
mentioning that there have been 36 sal- 
vage cases at Wichita, one of them in- 
volving $115,000. 

The storm has produced more than 
48,000 E. C. losses, of which about 20% 
were in the mutuals. Gordon Davis, 
manager of Mutual Loss Research Bu- 
reau, is in charge of the disaster office 
for his organization. 





Richard Willett has joined his brothers, 
Reginald and Edward V. Willett, in the Willett 
Agency, Somersworth, N. H., started by their 
father, Wilfred Willett, more than 50 years 
ago. 


Plans of General 


Some of the agency leaders in the 
state of Washington are hot under the 
collar because of the plan of General 
of Seattle to form a new company 
known as Selective Fire & Automobile, 
which it is presumed will write insur- 
ance at rates competitive with such 
companies as Allstate and with a re- 
duced rate of commission to agents and 
with the company handling the book- 
keeping and the correspondence with 
insured. What agents fear is that if 
such a company gets into effective op- 
eration, other company organizations 
will say that they will have to form a 
vehicle to do likewise and in short 
order commissions will have been de- 
based by indirection. 

Some of the leaders, it is understood, 
have conferred with officials of Gen- 
eral without getting any satisfaction 
from their standpoint. There are rum- 
blings that some sort of an action may 
be brought against General of Seattle 
by producer groups under the federal 
anti-trust law. They are exploring the 
theory that the non-bureau companies 
on the coast have been discussing 
among themselves the idea of putting 
into effect commission reductions and 
this was a prominent part of the dis- 
cussions at the meeting of independent 
companies at Santa Barbara. From 
there on the theory would be that this 
move of General would be tantamount 
to an action in concert because it 
flowed out of these joint discussions. 





Standard Marine Setup on 


Pacific Coast Completed 


Richard J. Lutich, who resigned as 
marine manager of Swett & Crawford 
several months ago to establish a 
branch office for the Standard Marine 
in San Francisco with jurisdiction over 
the Pacific Coast, has completed or- 
ganization of his executive staff. The 
company will write ocean and inland 
marine. 

R. E. Fazackerly, with 35 years ex- 
perience, the past seven as assistant 
to Mr. Lutich with Swett & Crawford, 
is in charge of ocean marine. John 
H. Ott, who also served under Mr. 
Lutich for several years, will handle 
inland marine. He has been in the 
business since 1919, starting in New 
York and going to San Francisco in 
1928 with Billings & Co. He was in- 
land marine superintendent for Pacific 
Marine Insurance Agency 1942-1950 
and also served with Fire Association. 
Manager of the Los Angeles branch 
office is Roy L. Regelle, formerly of 
Boston. He will supervise both ocean 
and inland marine. Rex T. Watkins 
will be in charge of the Seattle branch. 





Agricultural Reports 


Agricultural has issued its midyear 
statement showing assets of $32,266,380, 
premium reserve $14,081,924, an in- 
crease of $478,955; capital $4 million, 
net surplus $8,871,649 and reserve for 
securities fluctuation $1,090,980. Prem- 
iums written were $7,328,051, premi- 
ums earned $6,849,096, losses incurred 
$3,345,484, gain from underwriting 
$123,927. There was net unrealized cap- 
ital loss of $778,695. During the first 
six months there was $1 million capital 
paid in and $1,869,675 paid into sur- 
plus so that there was an increase in 
policyholders surplus of $2,087,728. 





Albright College Courses 


Albright College at Reading, Pa., is 
offering courses in preparation for 
C.P.C.U. examinations. These will be 
taught principally by members of Mid- 
dle Atlantic C.P.C.U. chapter. Classes 
will commence Sept. 28. 


Detlate Claims for 


Captive Insurer 
Associated Industries 
Prospectus for W. C. 


Concern Called Optimistic 


Georgia Assn. of Insurance Agents 
has gotten out a statement that is 
aimed at dimming enthusiasm of mem- 
bers of Associated Industries of Georgia 
for the A.I.G. program to set up a cap- 
tive workmen’s compensation insurer. 
A.I.G. has solicited subscriptions to 
stock in such a company and claims 
that there will be premium reductions 
“conservatively estimated as approxi- 
mately 30%.” It is to have $200,000 
capital and $50,000 net surplus. Presi- 
dent C. Sims Bray, Jr., of Georgia 
agents association urges members to 
get before members of A.I.G. the state- 
ment pointing out that the path may 
not be all a bed of roses for such a 
company. 

The statement says that private in- 
dustry would be destroyed if every 
industry group pursued the socialistic 
principle of working through its own 
insurer. The statement goes on to say 
that with such a company safety engin- 
eering services would undoubtedly be 
lost because that is an important ele- 
ment of the expense which the A. I. G. 
company apparently intends to elimi- 
nate. 

The proposed capitalization is too 
thin to provide insurance that is worth 
while. 


The savings that are forecast, accord- 
ing to the Georgia agents, are based on 
loss ratios over a period of about nine 


years ending March 31, 1950, whereas it 


was in that year that insurers began 
to lose money. Had the more recent 
years been used for comparison, the 
picture would have been entirely dif- 
ferent. The loss ratio in Georgia was 
73.6 in 1950, 65.5 in 1951 and 69.8 last 
year. 

The A.I.G. prospectus expresses the 
hope that a 6% dividend can be paid to 
stockholders. To pay a dividend to 
stockholders and policyholders in the 
early years of an insurer presupposes 
a remarkably low loss and expense 
ratio. It will be most unusual to be 
able to do this. 

Insurers organized by manufacturers 
groups have not always been as suc- 
cessful as the New Jersey and Pennsyl- 
vania companies. For instance Illinois 
Manufacturers Mutual Casualty proved 
to be a headache to the association and 
was reinsured in the Kemper com- 
panies. 


The prospectus, according to the 
agents statement, in referring to an 
anticipated 40% expense loading, fails 
to state that presently risks producing 
a premium of between $4,000 and 
$5,000 receive an 8% reduction in 
premiums from stock companies and 
2% from participating companies; on 
premiums from $5,000 to $95,000, there 
is a discount of 1314% from stock com- 
panies and 5% from participating com- 
panies. 

It is known, the Georgia agents say, 
that some of the directors of A.I.G. are 
opposed to the venture from both a 
business standpoint and as being in 
conflict with the objectives and pur- 
poses of the association. 





Beneficial Fire & Casualty, Los An- 
geles, has applied for authority to 
write plate glass insurance. 
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Grand Nest Rally 
of Blue Goose Is 
Held at Winnipeg 


Martin to Succeed 
Sterling as M.L.G.G., 
Fenerty to Be Keeper 


By LLOYD J. EPPLER 
(P.M.L.G. Illinois Pond) 


WINNIPEG—Blue Goose rice fields 
throughout the U. S. and Canada took 
on a deserted look 
this week as gan- 
ders assembled 
here for the grand 
nest convention. 

John Henry 
Martin, Standard 
Forms Bureau, 
San Francisco, was 
scheduled to move 
up to succeed Sam 
L. Sterling, Winni- 
peg adjuster, as 
most loyal grand 
gander at the elec- 
tion meeting Thursday. 

At mid-week it appeared that R. L. 
Fenerty of Fenerty, McGillivray & 
Robertson, Calgary law firm, was un- 
opposed for election as grand keeper. 

Others on the official slate, follow- 


Sam L. Sterling 





John H. Martin 


R. L. Fenerty 


ing Mr. Martin, are Alex B. Young, 
Hartford Fire, Kansas City, grand su- 
pervisor; Robert L. Wiseman, Wash- 
ington, D. C., adjuster, grand custodi- 
an; Jules Simoneaux, Steckler & Co. 
general agency at New Orleans, grand 
guardian, and H. L. Mauritson, Fire- 
man’s Fund, Milwaukee, grand wielder. 


The newest member of the officers’ 
list specializes in fire insurance law 
and has been active in Blue Goose 
since 1943. Mr. Fenerty was most loyal 
gander of the Alberta pond in 1949-50, 
and deputy most loyal grand gander 
for that pond the following year. He 
received his law degree at Alberta 
University in 1933 and later, as a 
Rhodes scholar, attended Oxford Uni- 
versity in England, graduating in 1936. 


Grand nest officers met Monday and 
that evening there was an informal 
fellowship gathering. A golf tourna- 
ment was staged Tuesday, as well as a 
sight-seeing tour of Winnipeg. The 
program for the Canadian ponds’ night 
included a cocktail party, dinner and 
entertainment. 


Following introduction of officers 
and welcomes from the premier of 
Manitoba and the Winnipeg mayor 
Wednesday, the principal address from 
an outside speaker was given by the 
Manitoba insurance superintendent. 
The remainder of that day’s session 
was devoted to reports from officers 
and committees, the model initiation 
and inauguration of the Edmonton 


Companies’ First Six Months Results 





















































Increase or 
Decrease in ey a ——— 
Assets Surplus Surplus rst Six 
June 30 une 30 from Dec. 31 Months 1953 Months 1 ise 
$ $ $ $ 

American Central 14,477,831 5,639,195 —625,915 3,310,677 ppm, 
American States ..... . 20,454,015 5,279,897 447,221 10,878,755 8,506,5! 
American Universal 5, 981,012 —46 3,900,854 2,251,320 
Assurance, America . 5, 2,504,070 —2,266 1,384,124 1,175,002 
British General ........ a 2,082,345 —50,107 475,660 470, 
po | 9,086,7' 3,665,804 —82,643 2,011,791 1,989,561 
ef OS eee 245, 1,784,477 —100,647 2,291,166 2,255,056 
Commerce ,018, 8,419,950 —282,427 3,798,594 3,373,375 
Commercial, Newark ..... 4 8,146,967 —2,184,273 17,425, 15,498,192 
Commercial Union, Eng. ,850,1 10,919,049 —503,442 7,630,971 7,609,566 
Commercial Union, N. Y. 6,754,996 2,594,714 —152,821 1,586,068 1,562,21 
Concordia Fire  .......0000 158, 2,178,021 —505,920 3,165,884 2,968,929 
Copenhagen Re. ....... 2,155, —25,7! 1,192,210 438,182 
Firemen’s, Newark ...... 896 44,761,073 —10,083,900 27,136,155 25,447,967 
Franklin National  ..........ss00 338,70 —105,464 1,855,433 1,643,810 
Girard 4,156,067 7,039 3,161,445 2,964, 
Glens Falls pes 26,865,192 —1,815,744 892,266 18,553,561 
Glens Falls Indem. 12,095,829 92,565 13,295,078 11,806,811 
Guarantee ................. 567,717 —138,831 3,446,455 2,141,162 
Hartford S. Bq... 14,201,219 —874,424 8,209,450 6,299, 
Indemnity Marine .. 1,774,983 37,892 531,120 641,757 
Liberty Mutual .......... 47,591,235 1,373,930 128,179,031 107,162,911 
Mechanics & Traders 6,304,510 4,260 1,855,433 1,643,810 
Metropolitan Cas. ...... 6,678,732 —1,643,251 15,583,801 13,313,510 
Milwaukee 11,084,219 —1,159,057 8,593,115 8,058,522 
National-Ben Franklin . 4,378,219 —278,749 3,165,884 2,968,929 
DS Bg: ae 39,810,702 —2,495,300 29,686,942 26,300,973 
No. Amer. F. & M. Re. 2,203,218 72,047 727,552 854,39 
Northern 14,078,792 —1,267,172 9,635,408 8,696,966 
po en 11,574,824 — 445,785 13,859,007 13,341,829 
Palatine 2,344,860 —143,724 1,113,776 1,101,688 
Patriotic 2,642,319 —157,227 827,491 896,074 
Provident Fire  ...........ccceseecsccseee 2,306,052 33,398 1,233,594 1,362,767 
Prudential, Great Britain 4,089,940 16,604 2,250,302 2,416,992 
Royal Exchange 10, 871, 431 3,543,195 46,104 2,959,754 2,623,866 
Seaboard F. & M. 5, 494,338 1,990,208 —165,685 1,407,925 1,325,477 
Seaboard Surety .... 17,713,177 9,193,099 —518,194 3,015,570 2,578,856 
Skandia 8,979,271 3,811,014 66,271 1,800,242 1,933,594 
OS aa 2,132,552 809,828 1,710 495,221 408,170 
Sun Ltd. 15,569,694 5,632,292 —235,989 3,743,771 3,687,375 
Sun Underwriters .......ccccsessesess 3,015,712 1,452,943 1,515 .7 23,208 
Swiss Re. 69,279,100 17,665,165 —! ATT, 070 15,859,708 16,608,094 
Transcontinental ‘ 5,158,889 —119,749 1,855,433 1,643,810 
Union Assur. Soc. 7 2,301,074 —15,533 1,113,776 1,101,688 
Yorkshire 2,553,092 —240,398 2,602,719 2,369,291 
Yorkshire Inde. ..........:c0ceeseeeee 5, 767, "532 1,580,329 —128,612 2,058,754 1,915,539 














puddle as a pond. 

Installation of officers and the me- 
morial service were highlights of the 
Thursday agenda. 





Arrange Program 
for Colo. Agents 


The program is announced for the 
convention of Colorado Insurors Assn. 
Oct. 8-10. There will be a directors’ 
meeting and luncheon Oct. 8 and the 
founders and past presidents dinner 
that evening. The next morning with 
President Thurston Jenkins presiding, 
Commissioner Kavanaugh will talk, as 
will Robert E. Battles of Los Angeles, 
member of N.A.I.A. executive commit- 
tee. L. J. Hoagland of Sayre & Toso of 
San Francisco will give a talk on “Lon- 
don Lloyds Facilities” and Dr. Howard 
Ninemires of Colorado State College 
will speak on promoting driver educa- 
tion. That afternoon A. M. O’Connell 
of Cincinnati, chairman of the N.A.IL.A. 
property committee, will be heard and 
there will be a panel with Foster 
Fritchie as moderator and with Mr. 
O’Connell participating. Walker Gar- 
rott of Denver will deal with auto un- 
derwriting; Ross S. Oliver of Denver 
with personal articles floaters and 
Matt Due of Grand Junction with 
agents premium finance plan. 

The banquet comes that evening with 
Mr. Kavanaugh giving the oath of of- 
fice; the next morning there will be a 
breakfast with a panel on what an 
agent expects from a field man and 
vice versa. Then there will be a busi- 
ness session. 





Benefit Plan Conference 


The Council on Employe Benefit 
Plans will hold its annual conference 
Oct. 22-23 at the Hotel Commodore in 
New York City. Among the topics to 
be discussed are the role of the federal 
government in providing old age, 
health and welfare benefits; financing 
hospital and medical care; funding re- 
tirement benefits; keeping employes 
informed; problems of providing health 
care on a voluntary basis; problems in 
administering employe benefit plans, 
and trends in employe benefits. 


J. B. Cralle Joins 
J. A. Munro Group 


RICHMOND—Joseph B. Cralle, I, 
secretary of Davenport Insurance 
Agency here, has been named secre- 
tary of the reinsurance companies that 
are under the management of J. A. 
Munro at New York. These companies 
are Prudential of Great Britain in New 
York, Skandia and Hudson. Mr. Cralle 
graduated at University of Virginia 
and is a former president of Richmond 
Junior Chamber of Commerce. He was 
assistant director of the March of 
Dimes last year and he won the dis- 
tinguished service award of the 
Junior Chamber of Commerce as Rich- 
mond’s “most outstanding young man” 
of 1952. 


Berry Western Adj. 
Cleveland Head 


F. W. Berry has been appointed 
Cleveland manager of Western Adjust- 
ment to take the place of P. M. Mc- 
Bride who resigned to join’ the 
Spencer, Patterson agency at Findlay, 
O. Mr. Berry is a graduate of Ohio 
State and has been in the adjusting 
field 23 years He has been with West- 
ern at Cleveland since 1936 and has 
been assistant manager there since 
1950. 


Cooley Casualty Head of 


Fred Carnell’s Company 


LeRoy Cooley has been named to 
head the casualty operations of Ameri- 
can Liberty of Birmingham, the Fred 
A. Carnell company which will com- 
mence business on the completion of 
the merger of Penn Liberty and the 
Alabama insurer. Both companies are 
wholly owned by a group of Swiss in- 
surers. Present plans call for the mer- 
ger of these two insurers near the end 
of the year. 

Mr. Cooley began in 1938 with Trav- 
elers and recently served with the 
Atlantic companies in the home office 
and as casualty underwriting branch 
manager. He will be vice-president. 


6 Chicago Brokers 
Lose Their Surplus 
Line Licenses 


Barrett Charges Sale 
of Lloyds Dread 
Disease Policy Unlawful 


Insurance Director Barrett of Illinois 
was scheduled to meet Wednesday aft- 
ernoon with representatives of the six 
prominent Chicago brokerage firms 
whose surplus line licenses he canceled 
effective Aug. 19. These firms are 
Marsh & McLennan; Fred S. James; 
Rollins, Burdick, Hunter; A. F. Shaw; 
R. N. Crawford and G. Shannon 
Grover. 

This situation will lead to a discus- 
sion between the department and the 
brokers on what constitutes surplus 
line business and some feel that an 
agreement will be worked out and the 
licenses restored. In the meantime, the 
brokers who lost their licenses are 
compelled to bind business with other 
brokers who don’t have the problem 
and this is costly and troublesome. It is 
generally understood that these brokers 
are charged with violating the condi- 
tions of surplus line licensing by selling 
e dread disease policy in London Lloyds, 
despite the fact that such insurance is 
available from numerous other compa- 
nies. The brokers undoubtedly went on 
the assumption that this policy was 
suitable for surplus line treatment be- 
cause the premium for it was less than 
what was charged by licensed insurers, 
or perhaps because the coverage was 
broader. The dread disease policy was 
featured by the Shannon Grover firm 
especially, and some of the other brok- 
ers placed their orders through Grover. 


This took a premium of $15 for two 
years. It was being pushed aggressive- 
ly by some of the brokers just at the 
period when the great volume of Con- 
tinental Casualty polio business was up 
for renewal, and some of the brokers 
that had clients in Continental were - 
suggesting that they switch to Lloyds 
because the Continental premium was 
$20 for two years and polio only was 
covered rather than the six or seven 
other diseases, such as smallpox, that 
were covered in the Lloyds’ contract. 

The Lloyds policies that were cleared 
before Aug. 19 will not be disturbed. 

There was a great todo, naturally, 
when the brokers got their notice of 
cancellation last week and efforts to 
reach Mr. Barrett were unsuccessful. 
He was vacationing, it was reported, 
and the brokers tried over the week 
end to get him. Finally, contact was 
made and the meeting with him was 
set up for Wednesday afternoon. 

Under the Illinois law, the surplus 
line broker’s license can be canceled 
without a hearing. 





Joins Informative Research 


Aldon M. De Lancey has resigned 
as casualty superintendent for New 
Zealand to become San Francisco sales 
manager for Informative Research of 
Los Angeles. He replaces T. J. Ryan 
who is entering the agency business. 
Mr. De Lancey started with Royal- 
Liverpool in 1936 and was casualty 
underwriter at Oakland until he went 
into the air force. Upon his return he 
became a special agent for Royal-Liv- 
erpool, and had been with New Zea- 
land since 1949. 





4 


HeNATIONAL UNDERWRITER 








August 27, 1953 | Aug 





Crighton Handles S. E. 
for Seaboard Surety 


Seaboard Surety has appointed M. 
H. Crighton Jr., formerly with U.S. 
Guarantee as production manager for 
the territory supervised by the Chicago 
office, as manager of a southeastern 
office supervising the six states of the 
Carolinas, Georgia, Florida, Alabama 
and Tennessee. 

Mr. Crighton has been in insurance 
since graduation from William & Mary 
in 1933, starting with Fidelity & De- 
posit. 





Michigan Department to 
Hold Training Institute 


Another departmental training insti- 
tute will be held by the Michigan de- 
partment at Lansing Sept. 24-25. The 
general theme, “Perfection of Func- 
tions,” will be presented by Commis- 
sioner Navarre. Spalding Southall of 
National Assn. of Independent Insur- 
ers, former Kentucky commissioner, 
will give the keynote address on “How 
Large an Influence—the Importance of 
the Individual.” 

The commissioner will devote a half- 
hour at a later session to discussion of 
“The Growth and Development of an 
Organization,” considering structure, 
motivation and personnel, followed by 
a similar analysis at the individual 
level, with John W. Wickstrom, chief 
deputy, as moderator. 

Robert J. Koch of Michigan Blue 
Cross and Blue Shield will speak on 
“Criss-Cross Management—Now Ever- 
yone Belongs to the Management 
Team.” 





Grady to Mass. Bonding 

Joseph J. Grady, who has been con- 
nected with the group department of 
Equitable Society at New York and at 


Philadelphia, has joined Massachusetts 
Bonding as manager of its newly es- 
tablished New York regional group de- 
partment. He will have charge of 
group business in New York, New Jer- 
sey, Pennsylvania and Connecticut. He 
graduated from St. Joseph’s College 
and went with Equitable after serving 
in the army. 





New Edition of Electrical 
Code Issued by N.F.P.A. 


The national electrical code will be 
published in its latest revision Sept. 1 
by National Fire Protection Assn. The 
1953 edition has been adopted as an 
American standard by American Stan- 
dards Assn. 

In its revised form, the new code is 
the result of a broad sampling of opin- 
ion and experience by home owners, 
industry, inspection authorities, fire 
officials, government agencies, insu- 
rance groups and cooperating national 
associations. Representatives of these 
groups—over 130 individuals—have 
been working for two years on the 
changes which have been incorporated 
in the 1953 edition. 

Chairman of the N.F.P.A. electrical 
correlating committee is Merwin M. 
Brandon of Underwriters Laborato- 
ries and the secretary is Charles L. 
Smith, N.F.P.A. electrical field engi- 
neer, who also is secretary of Interna- 
tional Assn. of Electrical Inspectors. 





Regan to Am. Auto in N. J. 


Michael Regan has been appointed 
bond manager at Newark for Ameri- 
can Auto. He has been with F. & C. 
514 years. He was located for a time 
at Buffalo and then was bond manager 
at Minneapolis. Most recently he has 
been in charge of judicial and public 
official bonds at the head office. He 
got his law degree from Fordham. He 
was an officer in the marines in the 
last war. 
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There’s A Better Way 


The flip could lead to a “flop” when the quest is pleasure 


.. or greater profit. Northwestern agents know they’re 
headed in the right direction for more business representing 
this mutual company. Dividends to policyholders, prompt 
claim settlements and dependable insurance are just some 
of the features that result in the economy of easier sales and 
the security of continuing renewals. Any of our department 


offices will be glad to tell you more about this . 


AN AGENCY IS JUDGED BY THE COMPANY IT KEEPS 4 


NORTHWESTERN 


MUTUAL FIRE ASSOCIATION 
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Raleigh Salt Loke City San Francisco Vancouver, Canada 
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Hurricane in East 
Will Cost $750,000 


The hurricane Barbara which hit a 
part of the east coast last week caused 
approximately 7,500 losses for a total 
cost to insurers of about $750,000. The 
average loss ranges from $50 to $200, 
and most of them, 4,000, are at Nor- 
folk. Va., and vicinity. General Adjust- 
ment Bureau has established four 
storm offices, at Norfolk and Newport 
News, Va., and Virginia Beach and 
Elizabeth City, N. C. 





Advice Is Given to School 
Boards on Insurance 


A special report on insurance has 
been gotten out by American Assn. of 
School Administrators at Washington. 
This is a department of National Ed- 
ucation Assn. The report said that 
since school buildings and equipment 
may be the biggest economic asset of 
a community, they should be adequate- 
ly protected against loss through in- 
telligent use of insurance. The proper 
insurance program is a_ particularly 
important responsibility in smaller 
communities where a single fire might 
render a disastrous blow to school fi- 
nances. There should be long range 
decisions on purchase of suitable pro- 
perties, regular check-ups on house- 
keeping, maintenance and compliance 
with regulations. 

The insurance program should be 
budgeted so that about equal amounts 
of coverages expire each year and the 
insurance should be divided among a 
number of insurers. 





N. H. Fire Reports at June 30 


New Hampshire Fire in its midyear 
statement shows assets of $44,916,017 
which is just about $1 million less than 
at Dec. 31. The premium reserve was 
$17,976,565 which was an increase of 
better than $600,000. The catastrophe 
reserve and security valuation reserve 
each remain at $1 million, capital is $4 
million as against $3,750,000 and net 
surplus is $10,160,829 as against $12,- 
208,522. 

The premiums written were $9,785,- 
818, losses incurred $4,633,222, trade 
profit $894,552 or 9.14%, net gain from 
underwriting $228,507, investment in- 
come was $613,940, decrease in value 
of investments $1,525,996. 





Horka to Kalamazoo 


Special Agent Arthur C. Horka has 
been transferred from Des Moines to 
Kalamazoo, Mich., by Hartford Acci- 
dent, covering southwest Michigan. He 
is a graduate of De Paul University 
law school and was practicing law be- 
fore joining Hartford Aecident in 1942 
in the claim department at Chicago. In 
1943 he was named special agent for 
northern Michigan and a year later 
was assigned to Des Moines, covering 
northeast Iowa. 





B. E. Woodruff to Chicago 


B. E. Woodruff Jr., has gone to Chi- 
cago to become engineer for Protec- 
tion Mutual of the Factory Mutual sys- 
tem. He is a graduate of Clemson and 
after navy service in the last war went 
with the Factory Mutual engineering 
division, being stationed at Charlotte 
for three years. Then for another three 
years he was with Boston Manufac- 
turers Mutual at Charlotte, and for the 
past two years has been with that com- 
pany at the head office. 





D’Alesandro Cancels Policy 


Mayor Thomas D’Alesandro of Balti- 
more has ordered cancellation of a 
policy held by his agency on a city- 
financed parking garage. 

Existence of the policy came to light 
recently during a controvery over the 
city-financed garages while the mayor 


was away in Europe. He disclaimed 
any knowledge of the policy upon his 
return. The $400,000 policy carried a 
premium of $1,300 on which the com- 
mission to the mayor’s firm was $260 
a year. 

R. J. McCullough, his partner, had 
handled other insurance for the garage 
owner for 25 years. 





Auto Material Damage 
Rates Reduced in Wash. 


“The Washington department has ap- 
proved a 5.7% over-all reduction in 
auto material damage rates, effective 
Sept. 21, and retroactive to Aug. 1. 
The filing was made by National Au- 
tomobile Underwriters Assn. 

The over-all changes are: Private 
passenger—comprehensive, +0.4%; 
towing and roadside service, —50%; 
$100 and $250 deductible, —22.2%; $50 
deductible, no change; total average 
change for all private classes, —3.1%. 
Commercial local—comprehensive 
—13.9%; fire and theft, —15%; colli- 
sion, —25%, over-all commercial lo- 
cal, —21%. Intermediate commercial— 
all lines —13.2%. Long distance—no y 
change in collision, all other lines 
—10.4%. 

A new filing will be made soon in 
Oregon. 





Hold Institute in N. C. 


The Institute of Insurance of North 
Carolina Assn. of Insurance Agents was 
held at University of North Carolina 
in cooperation with the university. 

Courses given included fire insur- 
ance, automobile liability, automobile 
material damage, casualty, bonds, fire 
rating procedure, casualty rating pro- 
cedure, public liability, inland marine, 
workmen’s compensation, fidelity and 
surety bonds, and burglary and glass. 
A two-day agency management course 
also was held. 

A talk on North Carolina insurance 
law was given by Commissioner Cheek. 





Highway Contracts Bonded 


Guy F. Atkinson Co., San Francisco, 
has been awarded a contract by the 
California department of highways for 
construction of a highway vehicular 
tunnel in Marin county at $4,122,382. 
Fidelity & Deposit is on the bond. 

Griffith Co., Los Angeles, has been 
awarded the contract for construction 
of certain state highways in Los An- 
geles county at $3,060,396. National 
Surety has executed the bonds. 





Jack Riley Agency Expands 


The Jack Riley agency at North 
Kansas City has acquired the business 
of the Emerson Insurance Agency by 
purchase, with H. L. Emerson conclud- ; 
ing a brokerage contract with the Riley 
agency. Jack V. Riley was with West- 
ern Adjustment seven years before 
starting his own agency. 





FIRE 


VICE PRESIDENT 


A well established and adequate- 
ly financed eastern company 
wants a man to take over execu- 
tive control. The man must have 
executive home office experience 
with a proven record of results. 
If you have these qualifications 
send them confidentially to: 


Guy Fergason 
FERGASON PERSONNEL 


330S. Wells St. Chicago 6, Il. 
HArrison 7-9040 
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John Henry Is Now 


_V.-P. and Secretary of 


Continental Companies 


John A. Henry, who has been gen- 
eral counsel of Continental Casualty 
and _ Continental 
Assurance, has 
now been elected 
vice-president and 
secretary as well. 
Those titles had 
been held by John 
E. Stipp, who has 
resigned to become 
president of Fed- 
eral Home Loan 
Bank Board of 
Chicago. 

Mr. Henry went 
with the Continen- 
tal companies in 1944 as counsel and 
later became general attorney and then 
general counsel. From 1938 to 1944 he 
was counsel for Utica Mutual. He 
graduated at Amherst and from 
Albany Law School and then practiced 
law at Utica. 

Mr. Stipp had been chairman of 
H.L.B.B. since 1951 and as president he 
succeeds A. R. Gardner, who is retir- 
ing. Mr. Stipp is a lawyer and in 1949 
was head of the building and loan de- 
partment in the office of the Illinois 
state auditor. He left that position to 
become an officer of the Continental 
companies. 





John A. Henry 





Clayton Hale Insurance 


Consultant for Turnpike 


Clayton G. Hale of Cleveland has 
been retained as insurance consultant 
to Ohio Turnpike Commission under a 
restrictive agreement by which his 
firm, Hale & Hale Co. eliminates itself 
from the writing of any insurance for 
the commission or their contractors. 

Until Ohio Turnpike Project No. 1, 
now under construction across north- 
ern Ohio, is in complete operation an 
administrator, probably part-time, in 
the commission’s headquarters, will 
handle the office control of the com- 
mission’s insurance and the insurance 
specifications applying to contractors 
in connection with their work on the 
project. 

e o e 

Mr. Hale has had 30 years insurance 
experience. He served as assistant chief 
of the insurance division of the Navy 
Department in the last war and has 
been insurance consultant to the office 
of the Secretary of Defense since 1950. 

The commission’s insurance prob- 
lems arise from preparing a right-of- 
way for and constructing a 241-mile 
toll road, which includes 41 railroad 





crossing eliminations, several hundred | 


bridges and other structures, and put- 
ting the project into operation on a 
revenue basis. 





Rotarians Hear Carden 


B. P. L. Carden, assistant general 
adjuster of National Board in charge of 
its Wichita catastrophe office, ad- 
dressed the Wichita Rotary Club on 
“Catastrophe Loss Adjustment Proce- 
dure of the N.B.F.U.” He was intro- 
duced by Ewing B. Fergus, Wichita 
manager of Kansas Inspection Bureau. 





Homeowners’ Sales Climb 


Reports from areas in which it is 
authorized indicate that sales of home- 
owners’ package policies are steadily 
increasing 





Plan Regional at Oakland 


George O. Johnson, vice-president of 
California Assn. of Insurance Agents, 
will report on legislative activities and 
future plans in that field at a regional 





meeting at Oakland Sept. 3. 

Mr. Johnson will also explain the 
association’s position in several other 
underwriting and administrative de- 
velopments which affect agency pro- 
duction and operation, as well as re- 
view the recent changes in automobile 
insurance. 





Crawford Joins Gale, Smith 


William H. Crawford, special agent 
at Nashville of Home for 10 years, has 
been made office manager and execu- 
tive assistant of the Gale, Smith & Co. 
agency there. 


‘Am. Auto Cleared 
on “Ad” Charges 


American Automobile has_ been 
cleared of contempt charges by a dis- 
trict judge at Wichita in connection 
with its advertising campaign that is 
aimed to acquaint the public and jur- 
ors with the effect of high verdicts in 
personal injury cases. Judge W. C. 
Kandt of Sedgwick county district 
court said he was giving a decision for 
American Automobile “with reluc- 
tance,” as he indicated a personal dis- 
taste for the advertising. He voiced his 


belief in “the sense of fair play inher- 
ent in our jurors.” 


The action was brought by Evelyn 
Hendrix of Wichita on the ground that 
the advertising was calculated to pre- 
judice jury action in her suit against 
Consolidated Van Lines of California 
for injuries in a traffic accident. Judge 
Kandt based his findings on the “clear 
and present danger rule” established 
by the U.S. Supreme Court in reject- 
ing contempt charges against Harry 
Bridges and a Los Angeles newspaper 
that printed the protest of Bridges and 
his union against a court ruling. 








Muscles for 4 nation’s air arm 


Since it started in 


McDonnell Aircraft Corporation of St. Louis 
has been characterized by daring, imagination 
and technical foresight in building planes for 
America’s defense. From its modern plant have 
come such battletested planes asthe jet-powered 
Phantom and Banshee, and the sensational new 
Voodoo and Demon jet fighters. 








1939, the operation of the 


As with so many of America’s industries, 
U.S. F. & G. has participated in the growth of 
McDonnell by providing the various insurance 
coverages essential to its operations. 

Whether you produce planes or trains; 
whether you sell goods or services for the home 
or for defense; no matter what you do, there 
are U.S. F. & G. coverages to meet your needs. 


Over ten thousand agents . . . there’s one in your community. 
Consult him as you would your doctor or lawyer. 


V.S.F.& G. 


CASUALTY- FIRE 
INSURANCE 


FIDELITY -SURETY 
BONDS 


United States Fidelity & Guaranty Company, Baltimore 3, Md. 
Fidelity Insurance Company of Canada, Toronto 
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Carbon Dioxide Tested as 


Extinguisher of Gin Fires 


Louisiana Fire Prevention & Rating 
Bureau is withholding decision on 
credit ratings for new carbon dioxide 
fire extinguishing systems for use in 
cotton gins pending a report on such 
systems from a committee composed of 
cotton gin owners, representatives of 
engineering bureaus and others inter- 
ested. 

The committee was on hand for two 
separate demonstration fires which 
were ignited in the cotton ginning sys- 
tem at the Archibald Gin, Archibald, 
La., allowed to spread for 33 seconds, 
and extinguished in 8% seconds by a 
specially installed carbon dioxide sys- 
tem. 

The piping for the carbon dioxide 
fire extinguishing system was designed 
and the demonstration was arranged 
and staged by William S. Ferguson, 
vice-president and general manager of 
Herbert S. Hiller, Inc., New Orleans, 
fire prevention specialists. 





Picture Poses Problem 


A life-size picture of the underwrit- 
ing room at London Lloyds that was 
delivered recently to Stewart, Smith 
(Iil.), Ine., presented an unusual in- 
surance problem to that firm after it 
arrived at Chicago from London. It 
was found that the picture was too 
big to take up the elevator of the 
Board of Trade building, or up the 
fire escape, and it was considered too 
hazardous to haul it up outside the 
building. The picture was deposited in 
the basement for five days and then 
taken up on the roof of a freight ele- 
vator. 

During the rest in the basement and 
the delivery, the picture was insured 
against loss from breakage, theft, wa- 
ter, damage by delivery men in the 
course of their deliveries, workmen’s 
compensation, personal accident and 
property damage. 


NACCA Ready for the Show 


National Assn. of Compensation 
Claimants Attorneys, who are becom- 
ing more and more a thorn in the side 
of insurance companies and others in- 
terested in defense, are going to have 
their annual convention at Edgewater 
Beach hotel, Chicago Aug. 31-Sept. 4. 
Justice Tom Clark of the U. S. Su- 
preme Court, will be the banquet 
speaker; Federal Judge W. G. Knoch, 
will be moderator of a conference on 
negligence cases. Others appearing on 
the program will be Chief Justice W. 
V. Schaefer of the Illinois supreme 





court; Circuit Judge Thomas J. Court- 
ney of Cook county; Superior Judge 
Harold G. Ward of Cook county, Fed- 
eral Judge Alfred E. Modarelli of New- 
ark; Illinois Appellate Judge John M. 
Touhy; Francis X. Busch, dean emeri- 
tus of DePaul university law college; 
illinois Appellate Judge Michael Fein- 
berg and Circuit Judge Harry M. Fish- 
er of Chicago. 





Cites Ga. Agent on 
Unlicensed Selling Charge 


Commissioner Cravey of Georgia has 
brought action against Harry D. Gur- 
ley, Jr., of the agency bearing his 
name and three of his employes at 
Savannah for selling automobile insur- 
ance on Hunter air force base in com- 
panies that are not licensed in Georgia. 
He charges they have been selling in- 
surance in what he claims is the now 
defunct Southern Standard County 
Mutual of Houston, and in National 
Insurance Assn. of Jacksonville, Fla. 
Mr. Cravey said he brought the action 
after having warned Gurley that these 
companies were not licensed in Geor- 
gia. 

At the same time an action was 
brought against J. W. Beacham of At- 
lana, for allegedly selling insurance 
without a license and an action was 
brought against M. E. Tolbert of 
Gainesville on the charge of making 
rebates. 





Physicians Liability Tight 


Physicians’ liability insurance, for 
which there never has been too large or 
vigorous a market, is reported to have 
become increasingly tight in recent 
weeks. The experience of the com- 
panies in some sections has been no- 
tably bad, particularly in California 
and New York, but apparently under- 
writers are not too happy about com- 
mittments in other sections, and some 
of them have withdrawn. Report has 
it that Connecticut physicians now are 
finding it difficult to get coverage. 

Some of the business is said to be 
going abroad by way of surplus lines 
brokers at judgment rates. 





Complete C. P. C. U. Curriculum 


Two courses have been added to 
the property insurance program at IIli- 
nois Institute of Technology at Chicago 
and this will provide a complete cur- 
riculum leading to the C.P.C.U. These 
are for beginning students and consist 
of a 2-hour session once a week for 17 
weeks. Registration will be Sept. 11 
at the Chicago Board auditorium. 


Kent Meyers of Cleveland 


Heads Counsel Federation 


At the annual meeting of Federation 
of Insurance Counsel at Bedford 
Springs, Pa., last week, Kent Meyers 
of Cleveland was elected the new pres- 
ident and Charles B. Robison of the 
Chicago law firm of Meyers & Matthias 
was elected chairman of the board. 
President-elect is James Dempsey of 
White Plains, N. Y., and secretary is 
Robert Lutz of Chicago. The board of 
governors consists of W. W. Mitchell 
of Memphis, Gregory Brunk of Des 
Moines, Samuel Spears, Boston; Wil- 
liam McKelvy, Seattle; Geo. F. Wood- 
liff, Jackson, Miss.; Bert Strubinger, 
St. Louis. 





New C. V. Starr Enterprise 


C. V. Starr & Co. group has formed 
American Home Agency, Inc. and ap- 
pointed Clifford A. Roche, president. 

The agency represents American 
Home Fire, Globe & Rutgers, and State 
of Pa. as metropolitan agents and as 
managers for nationwide business, 
writing fire and allied lines and auto- 
mobile physical damage. 

The agency provides domestic faci- 
lities complementing the overseas mar- 
ket available to U.S. producers 
through American International Un- 
derwriters. 

Mr. Roche started in insurance in 
1933 and has worked as a field man 
and in agency and brokerage under- 


writing departments. He joined A.I.U. T 


in 1948, later transferred to Manila 
and in 1950 was elected vice-president, 
treasurer and director of A.I.U. for the 
Philippines, Inc. He will be assisted by 
John Moffat and George R. Tessmer. 
Harry C. Youman has joined the 
American Home Agency in a produc- 
tion capacity. 





Argue W. Va. Tax Issue 


A hearing was held before Circuit 
Judge Taylor at Charleston on the ob- 
jection of insurers to pay the $150 min- 
imum cerporation tax that has been 
exacted from foreign corporations 
other than insurance companies for 
some 52 years in West Virginia, and 
which in 1952 State Auditor Sims 
sought to make applicable to insurance 
companies. Sims was formerly insur- 
ance commisisoner and he formed some 
undying allergies for certain insurance 
companies and insurance people. 

Robert W. Lawson, Jr., made the 
argument for the companies that to 
exact this tax would constitute a 
double levy on top of the regular pre- 


mium tax. In 1951 Sims tried to col- 
lect the general corporate license tax 
from foreign insurers for the five years 
1946-51, but in November of that year 
the companies got an_ injunction 
against him on this. 





Farm Bureau Institute 


An insurance class attended by 
about 50 was held throughout the week 
at Champaign, IIl., as one of the activ- 
ities during the Farm Bureau Institute 
gathering there. This was in charge of 
A. E. Richardson, general manager of 
American Agricultural Ins. Co. of Chi- 
cago, which is an instrumentality of 
American Farm Bureau Federation, 
and by O. R. Long of Tennessee, who 
is southern regional director of Farm 
Bureau activities. 





K. C. Claims Course Card 


University of Kansas City’s short 
course on investigation and settlement 
of casualty claims will be held Sept. 
17-19 with an array of insurance men, 
attorneys and physicians as speakers. 
Insurance speakers include Albert L. 
Plummer of Bruce Dodson & Co. on 
“The Standard Automobile Insurance 
Policy;” Leonard Peterson, Jr., casu- 
alty superintendent Royal-Liverpool, 
“Comprehensive General Liability Pol- 
icy;” O. B. Sullivan, Aetna Casualty, 
“Garage Liability Policy;” Charles M. 
Boyles, Allstate, “Case Studies in In- 
vestigating the Accident Scene;’”’ Elmer 
. Carl, Employers’ Reinsurance, 
“Evaluating Damage and Making Set- 
tlements;” Carleton B. Smith, Central 
Surety, “Evaluating Property Damage 
Losses;” F. A. Rhodes, vice-president 
Central Surety, “Thirty Years of 
Claims and Litigation.” 





Maine Men Crack Books 


Among those that are featured at the 
summer insurance school of Maine 
Assn. of Insurance Agents at Univer- 
sity of Maine this week are Eugene A. 
Toale of N.A.I.A.; Robert B. Lawless, 
superintendent of agency management 
service department of Phoenix of Hart- 
ford; Roy A. Duffus, local agent of 
Rochester, N. Y.; Richard K. Stuart, 
University of Maine; Oscar Beling of 
Royal-Liverpool, Philip Chapman of 
the Portland law firm of Chapman, 
Byer & Nixon. There is a panel on bus- 
iness interruption vs. extra expense, 
staged by Pine Tree Field Club, par- 
ticipants being Ellis S. Perrigo of New 
Hampshire Fire, R. P. Averill of Aetna 
and Paul E. Goode of Boston. 





1335 Biscayne Blvd. 
MIAMI 32, FLA. 


Phone 82-8228 


IF YOUR COMPANY—DOES NOT—CANNOT—WILL NOT WRITE IT— 


CALL US 


Kuer HITKE & COMPANY. INC. 


General INSURANCE Agents 
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Hits Shot Gun Suits 


Against Manufacturer 
in Air Accidents 


George I. Whitehead, Jr., assistant 


Reliability in Zzimddéc fire detection 
depends on the degree and quality of... 


director of claims of U. S. Aircraft In- | 


surance Group, gave a well studied 
paper on manufacturers liability in 


aviation cases at the meeting of Amer- | 


ican Bar Assn. insurance section at 
Boston. There has been a perceptible 
trend in the matter of manufacturers 


liability away from the common law | 


rule of caveat emptor, he said. The 
shift has not progressed entirely to the 
side of caveat venditor, but the deci- 
sions are in the direction of increasing 
the seller’s responsibility to the public. 

Although it is obvious that the man- 
ufacturer is not liable without proof ot 
fault, there is a recent tendency in 
aviation litigation for plaintiffs to 


name the manufacturer as a defendant | 
with the air carrier, seemingly under | 
the delusion nothing more is necessary | 


to gain a verdict. When lawyers learn 
through losing these cases that it is not 
in the best interest of the client or his 
own professional reputation to become 
unnecessarily involved in side issues 
with a non-negligent manufacturer, 
the practice will be discouraged and 
the industry should have fewer of these 
vexatious law suits. The industry is 
conscious of its obligations to the pub- 
lic and through sharing experiences 
and a constant interest in safety, avia- 
tion is insuring continued and increas- 
ing public acceptance of its product. 
o -_ e 

The aviation accidents in which the 
investigation of the cause leads back to 
the manufacturer are a small percent- 
age of the total, he said. Nevertheless, 
air frame makers, manufacturers of 
components and accessories, have been 
made defendants when there has not 
been a scintilla of evidence upon which 
to hold them responsible. Harassing 
law suits must be defended because no 
compromise adjustment by the manu- 
facturer or its insurer would be either 
advisable or satisfactory. But defense 
is expensive and the premium must 
eventually reflect experience. 

Mr. Whitehead criticised legal tactics 
that he said are in the form of a shot- 
gun blast hoping to hit someone as a 
substitute for clear understanding of 
the law and facts of the case. 


Mr. Whitehead divided his discus- | 


sion into: The action to recover for de- 
struction of the aircraft; the purchas- 
er’s consequential damages; actions by 
the air line in passenger cases; actions 
for bodily injury to passengers; actions 
for injury to or death of flight crew; 
action for damages to persons on the 
surface. 





Smith Joins Ohio Farmers 


Charles H. Smith has joined Ohio 

armers companies in their northwest 
regional offices at Minneapolis as staff 
adjuster. He has previously had ex- 
tended adjustment experience with 
Liberty Mutual, Employers and North 
America. 

He will be associated at Minneapolis 
with Thomas J. Burke, state agent, and 
John Moore, special agent. 





Two New Assistant Secretaries 


Alfred O. Stuberg, who is assistant 
manager of the bond underwriting de- 
partment at the head office, has been 
elected an assistant secretary of United 
Pacific and Keith W. Swartz, who is 
manager of the metropolitan branch at 
Los Angeles, has also been designated 
as an assistant secretary. 











AMERICAN DISTRICT TELEGRAPH COMPANY 
155 Sixth Avenue, New York 13, N. Y. 
Central Stations in Principal Cities 








Most important in considering automatic 
fire detection and alarm systems are the 
factors which assure the highest degree of 
reliability. Without provisions for continu- 
ous supervision, inspections, tests and com- 
plete maintenance, even the most perfectly 
designed equipment cannot be depended 
upon to function properly when an emer- 
gency arises. 

Bulletin No. 261 of the National Board 
of Fire Underwriters says: “Experience has 
been that constant supervision, as ren- 
dered by companies maintaining a central 
supervising office, and under contract to 
inspect, test and maintain the system, is 
the best form of service; also, that where 
such central supervision is not available, 
then the inspections, testing and mainte- 
nance should be under contract with an ex- 
perienced and dependable organization.” 

ADT Protection — based on more than 
fifty years of nationwide experience—com- 
pletely meets these requirements. Whether 
the system operates through an ADT Cen- 
tral Station or is of the direct-connected 
type, ADT provides the specialized atten- 
tion that is essential to dependable op- 
eration. 

Write for complete information concern- 
ing ADT Sprinkler Supervisory and Water- 
flow Alarm Service or Automatic Fire De- 
tection and Alarm Service. We shall be 
glad to explain how these and other ADT 
Automatic Protection Services can be ap- 
plied to give better protection at lower cost. 
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This giant project provides vitally needed power 
and irrigation to a vast section of our great North- 
west, Costing over 733 million it created ferti 
and prosperity where barreness and hardship existed. 
The Northern Assurance has provided reliable 
Insurance Protection for over 117 years. 












FieNATIONAL UNDERWRITER 


August 27, 1953 








1952 Fire Experience 


British America ——-—— 
British General ——————— 
Buffalo Ins EE 
Caledonian Amer —_ 
Caledonian Ins — 
California In _~—— = 





Camden Fire - 

Cathay Ins 

Centennia! Ins 

Centra! States Fire 
Central Surety ——— 
Central Trust —China 








Century Ins. Ltd. — 





Comm‘! Union—-N. Y. —— 
Commonwealth Ins. ———— 
Concordia Fire ————————- 
Connecticut Fire -—————— 
Connecticut Ind. ————— 
Continental Ins. —————— 
Detron F. & M 
Dubuque F. & M 
Eagle Fire of N. Y. —— 
e Fire of N. J 
> Star 
Empire State Ins 
Employers Fire ————— 
Employers Liab. ———— 
Equitable F. & M. ———— 
Eureka-Security — 
Excelsior Ins. ——-———— 
Export Ins. ————-——— 

























Erig Ins. — 
Farmers Fire ————______ 
Federal Ins 


Fidelity Guaranty 
Fidelity-Phenix 

Fire Ass'n—Phila 
Firemens of Wash., D. C. 
Fireman's Fund Ins. —— 
Firemen's of Newark — 
Founders Ins. —————— 
First National ——————— 
Franklin National ——— 
Fulton Fire — 
General Acc. F. & L.—— 
General Ins. Co 
Girard Ins. Phila. 
Glens Fats Group 
Globe & Republic ———— 
Globe & Rutgers 
Granite State Fire 
Great American Ins. 
Great Eastern Fire 
Halifax Ins. Co 
Hanover Fire 
Hartford Fire 























Stock Companies 


Net premiums 


written 





26,987 
1,602,689 





11,199,814 
72.378,710 
32,682,535 
1,964,183 
1,733,713 
2,373,785 
388,335 
148,500 
1,667,710 
4,077,111 
661,517 
2,239,963 
4,399,902 
496,919 
84,406 
534,543 
1,444.334 





12,838,468 
365,127 
31,649,099 
22,467,431 
997,460 
3,085,212 
1,412,445 





2,068,150 
20,754,974 
2,611,522 
15,982,763 
3,422,867 
3,491,257 
2,931,521 
27,953,516 
92,436 
613,961 
13,974,421 
68,711,050 





earned 













.799 
413,550 
943,431 





1,483,928 
5,478,630 
399,565 
24,924,698 
12,282,812 
336,838 
28,723,123 
22,192,217 
935,427 
3,002,923 
1,352,875 





1,801,736 
18,791,219 
2,588,126 
15,309,698 
3,370,377 
3,432,053 
2,560,175 


28,068,272 
95,348 
556,865 
13,389,789 
67,471.340 


What the Fire Experience 
Figures Are All About 


The tables on fire insurance experi- 
ence appearing in this edition were 
compiled by the New York department 


























Underwriting Ratios ——— Expenses Analysis ——— —- 
Losses Claim Comm. Other Gen. Taxes & 
incurred Exp. Net gain exp. to to aueq. to exp. to fees to 
to earned (adj.) (adj.) earned written earned earned written 
4 45.1 a) ‘ 
517 456 é ‘ 4 ‘ y 
45.1 i ) 2 
418 104 17.8 s f 2.6 
454 43.5 1 - ) 3.0 
va . ( 22.4 23 € 1 
62.5 2 , 22.1 il 7 ’ 
26 45.8 1 ) 4 7.9 9 
4a.L &4 0 22.9 1 1¢ 46 
47 91 2.7 24.6 8g 7 
; 69 8.0 2.8 24.5 12.0 28.1 1¢ 
446 49 ¢ 5.8 3.4 5.6 6.2 phe 3.7 
64 67.9 4.3 09 4.9 19.3 7.2 
495 51.1 6 25.U 5.9 7.0 66 
45.9 41.3 12.8 23.0 5.6 7.1 3.7 
5.6 31.0 13.4 15.8 85 
154 3.7 10.9 24.1 3 9.4 2.1 
39.5 32.3 28.2 28.7 7 1.3 
464 46.9 6.7 214 8.0 9.0 5.1 
33.7 54.7 11.6 27.1 60 11.5 6.4 
51.6 45.7 2.7 9.4 12.6 13 € 59 
39.5 48.2 12.3 19.7 8.6 12.5 4 
38.4 91 12.5 29.3 42 88 3.7 
46.8 523 9 36.0 22 82 21 
50.4 46.7 2.9 23.5 7.2 58 4.1 
44.7 46.2 91 26.0 64 7.6 3.3 
418 43.0 15.2 24.9 51 7.8 2.9 
43.7 48.2 8.1 22.9 7.1 10.6 47 
44.3 52.1 3.6 306 5.4 91 3.8 
49.3 52.5 —18 28.8 7.2 8.6 4.0 
49.1 51.9 —1.0 29.3 5.8 7.3 6.0 
43.5 47.6 8.9 22.8 7.1 10.5 4.2 
46.7 44.4 89 29.3 3.9 5.2 3.3 
40.1 721 —12.2 6.2 28.0 27.6 15 
419 59.0 - 6.4 2 1.5 19.6 6.3 
46.1 59.2 —5.3 3.7 2 1.3 7 3 
48.7 57.3 —6.0 3.9 4 3.6 10.6 6.8 
39.8 46.8 13 19 2 6.7 11.3 3.7 
41.7 44.1 14.2 2.4 24.4 66 7.3 3:4 
44.0 55.7 3 5.8 24.2 8.2 13.4 41 
43.8 47.9 8.3 2.9 23.1 7.0 10.4 4.5 
43.6 48.3 8.1 29 22.8 7.2 10.7 4.7 
44.2 43.6 7.2 4.5 22.7 71 9.8 45 
42.2 45.6 12.2 3.3 25.5 5.1 8.0 3.7 
43.2 48.1 87 3.0 25.3 7.8 8.9 3.1 
45.1 48.3 66 3.2 25.4 58 10.9 3.0 
43 45.0 11.6 2.5 23.6 7.2 84 3.3 
45.4 42.8 11.8 2.8 22.3 5.2 9.5 3.0 
39.0 55.2 5.8 4.3 29.8 7.7 9.7 3.7 
45.1 42.3 12.6 4.5 14.1 10.0 11.3 24 
45.0 50.7 4.3 1.8 43.6 1.0 26 1.7 
45.0 46.4 86 1.2 42.9 — 6 17 
4311 46.9 10.0 3.1 26.4 5.3 8.9 3.2 
41.6 49.3 9.1 2.4 24.2 6.2 12.2 4.3 
40.1 61.8 -19 29 26.1 9.6 20.7 2.5 
43 47.8 9.0 3.0 25.3 7.8 8.9 2.8 
47.7 53.0 —7 3.3 29.5 7.0 92 40 
43.2 50.4 64 4.7 4.9 18.5, 17.0 5.3 
45.0 67.8 -hk8 6.2 40.9 6.8 11.8 re 
47.7 548 —2.5 2.2 34.8 5.4 9.7 27 
43.0 48.0 9.0 41 26.2 4.1 10.7 2.9 
43.7 54.7 1.6 5.4 25.6 9.4 2.7 1.6 
42.7 44.6 12.7 2.4 24.3 6.6 8.2 3.1 
47.0 49.5 3.5 3.9 27.4 5.8 8.7 3.7 
41.8 66.9 -8.7 78 31.3 18.3 71 24 
41.5 46.1 12.4 27 24.1 8.4 7.9 3.0 
42.2 45.6 12.2 3.3 25.5 5.1 8.0 3.7 
38.8 64.9 —3.7 4.7 22.8 20.7 12.6 41 
32.4 49.6 18.0 3.2 27.0 5.6 9.7 4.1 
45.3 4.9 9.8 2.8 22.6 6.5 9.4 3.6 
37.6 49.5 12.9 41 28.3 3.7 10.1 3.3 
31.4 42.7 25.9 2.2 27.2 4.4 64 2.5 
42.2 45.7 12.1 3.3 25.6 5.1 8.0 3.7 
44.3 47.7 8.0 3.6 25.5 6.0 8.7 3.9 
44.6 49.7 5.7 3.4 28.6 6.1 7.9 3.7 
49.7 50.0 3 3.6 29.8 6.3 74 2.9 
43.5 9 47.7 8.8 ss sé a2 44 3.5 
45.1 45.3 9.6 2.8 24.8 5.0 9.5 3.2 
36.1 43.0 20.9 5.0 9.6 13.3 10.2 49 
49.1 60.5 —9.6 5.1 30.7 11.4 5 5.8 
47.0 49.6 3.4 2.9 28.3 5.0 9.4 4.0 
417 44.0 14.3 24 24.4 6.6 1.2 3.4 





from insurance expense exhibits filed 
by companies licensed to do business 
in New York. Shown are countrywide 
earned premiums and incurred losses 
on a net premium basis (after reinsur- 
ance). For the years 1949-50-51 and 
52 the tabulations include figures of 








and Taxicab Risks. 
Malpractice Insurance. 


LLOYD’S LONDON. 


L. E. Hanais Acency 


1811 K STREET, MN. W. WASHINGTON 5, B. 6. ©  EXBOUTIVE 3-8666 


FOR BROKERS ONLY 
Exeess B.I. & P.D. Limits Over Primary 


Special rating on high limits can save your 
assureds lots of premium. 


- Write your primary with lower limits and 
let us arrange your higher limits for truck- 
ing risks. 

We have a market for direct Material Damage Insurance Trucking 
argo, direct or excess, Chiropractors’ 
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™ * Losses Claim Comm. Other Gen. Taxes & 
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Hi wines earned (adj.)  (adj.) earned written earned earned written 
HW ‘ 1 62.7 67 4.8 6.4 11.3 3.6 
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; 16.2 6 9.2 7.8 2.9 
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A 8 29.2 1.5 28.9 1 2 1 
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ee 43.9 77.5 38.2 3.2 38.7 
“ae ok I 53.8 3.6 9.6 13.3 5.5 
Lor & = nea 49.4 2.7 9.2 11.6 4.5 
M nav. & M 18.0 7.4 S4 9.5 3.8 
Mass. F. & M 44.6 10.0 2.38 5.2 9.5 3.0 
1 nd « 85.3 33.3 8.3 21.8 35.8 5.2 
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ry ee 45.6 12.2 3.3 5.1 8.0 3.7 
M _ sie ems jaiaies ins es 
} 52.8 —7 3.2 7.0 9.2 4.0 
Nat 45.6 12.2 3.3 5.1 8.0 3.7 
Nit 36.7 22.8 6.5 20.0 10.6 5.9 
Nati 21,645,985 44.9 9.8 2.8 6.5 9.4 3.6 
13,835,556 50.4 46.7 2.9 3.1 7.2 88 4.1 
1,143,425 49.1 50.5 4 3.6 A 6.1 7.6 5.6 
10,916 — — —_— — — — oni 
9,108,892 43.5 48.2 8.3 2.7 25.5 11.9 4.4 3.7 
4,119,350 44.6 49.6 5.8 3.4 28.6 6.1 7.8 3.7 
3,294,586 47.5 42.6 9.9 21 23.9 6.5 7.0 3.1 
3,139,030 40.9 48.6 10.5 3.1 30.8 53 7.4 1.8 
12,096,845 44.5 48.4 | 3.2 23.8 8,7 9.2 3.5 
5 44.3 48.7 7.0 4.5 22.7 FA 9.9 4.5 
9,58: 42.8 43.6 13.6 2.3 25.8 5.1 7.7 2.7 
4, 47.4 50.3 2.2 3.4 21.0 9.9 11.5 4.5 
?. 39.9 51.9 8.9 3.2 30.1 4.8 9.3 3.8 
iw 41.7 44.0 14.3 24 24.4 6.6 7.2 3.4 
Northwestern Nat’) ——— 36.9 53.6 9.5 4.1 25.7 10.3 9.7 3.8 
Norwich Union Fire - 43:4 71.4 —14.8 4.5 36.5 10.6 11.8 8.0 
Ohio Farmers Insur. ——-— 38.2 54.6 7.2 3.4 27.5 8.2 12.2 3.3 
Orient i — 42.5 53.9 3.6 3.6 21.8 9.6 13.4 5.5 
Pacific National 43 53.2 3.4 3.6 26.0 8.0 10.5 5.1 
Pacific Coast Fire 48.7 57.2 —5.9 3.9 324 36 10.3 7.0 
Fire Ins 38.4 49.1 12.5 3.0 29.3 4.3 8.8 3.7 
Indemnity 55.5 57.3 —12.8 20 36 — 127 8.0 
43.7 48.2 8.1 2.9 22.9 2 10.6 4.7 
35.5 61.3 3.2 4.0 2.4 9.8 10.6 4.5 
43.1 51.7 5.2 3.3 30.3 5.4 8.5 4.2 
47.9 52.8 —.7 3.2 29.4 7.0 9.2 4.0 
63.9 67.5 —31.4 5.2 23.5 31.2 5.1 2.5 
44.3 48.8 6.9 4.4 22.8 yr | 9.8 4.7 
47.0 42.0 11.0 2.5 22.2 6.7 7.4 3.2 
44.0 55.6 4 5.8 24.2 §.1 13.4 4.1 
43.2 48.1 &.7 3.0 25.3 7.8 8.9 3.1 
1,103,921 45.2 55.3 —5 3.8 12.0 10.2 24.4 49 
2,065,150 37.6 49.5 12.9 4.1 28.3 3.7 10.1 3.3 
11,471,961 47.1 53.5 —.6 4.9 23.6 8.5 13.1 3.4 
816,486 45.9 51.7 24 3.2 28.4 7.6 8.2 4.3 
502,805 43.3 58.4 —1.7 2.9 2.5 1.6 5.0 6.4 
468,851 7.2 54.7 —1.9 3.0 37.1 2.3 10.6 17 
3,215,124 47.0 49.6 3.4 3.9 27.4 5.9 8.7 3.7 
6,630,833 30.6 54.8 14.6 5.0 28.7 14.5 2.4 4.2 
1,964,183 45.4 42.4 12.2 2.8 218 6.2 9.6 3.0 
—- 2,177,202 46.6 52.7 A 3.3 28.3 8.2 8.7 4.2 
Royal-Livei‘pool Group —- — 56,002,160 40.8 43.8 15.4 2.5 25.6 5.1 7.4 3.2 
Safeguard I.1s. —— 42.6 53.9 3.6 3.6 21.8 9.6 13.4 5.5 
St. Paul F. ce M. ——— 43.4 44.4 12.2 2.8 23.7 5.6 5.6 3.7 
cottisn | sca MA ih i Sl 46.8 47.0 6.2 3.4 21.5 7.9 9.1 5.1 
Sea Ins. — 44.3 50.9 4.8 4.4 26.9 4.5 11.8 3.3 
Seaboard F. & M. ———— 45.4 53.8 8 3.4 26.2 7.8 11.3 5.1 
Security—New Haven —— 45.1 48.4 6.5 3.3 25.4 5.8 10.9 3.0 
South B anon 43.2 55.6 1.2 3.4 34.2 4.6 9.5 3.9 
South Carol ——— 42.7 47.1 10.2 | 45.8 —— 5 m | 
Soutbern Fire -—-———— 41.4 43.6 15.0 2.6 25.0 5.3 78 2.9 
Springfield F. & M 46.2 44.8 9.0 2.9 24.1 7.4 7.2 3.2 
Standard Fire—Conn, —— 30.5 49.5 11.0 3.6 21.2 8.2 12.9 3.6 
Standard Fire—N. J. —— 48.4 49.6 2.0 4.5 26.1 5.2 10.2 3.6 
Stan { meme 50.7 43.6 5.7 2.7 40.7 Po | Jl _ 
46.6 51.5 1.9 3.1 28.2 7.6 8.3 4.3 
Sun Ins. Office ---—— 43.5 49.9 6.6 3.5 24.4 6.2 11.4 44 
Sun Underwriters 6,167 49.1 50.3 6 44 25.7 5.7 9.1 5.4 
Switzerland Gen 2,556,133 50.7 48.1 1.2 2.2 43.0 — 1.6 1.3 
Transcontinental 1,352,875 45.3 44.9 9.8 2.8 22.6 6.5 9.4 36 
Travelers Fire 20,846,686 39.8 47.6 12.6 2.7 23.8 6.6 11.5 3.0 
Twin City Fire — — 521,686 44.6 40.5 17.8 4 20.9 6.6 7.2 3.4 
Underwriters Insur. 644,632 51.0 55.9 6.9 4.0 43.2 2.0 2.4 4.3 
Union Ins. Seciety $19,630 55.8 60.0 —15.8 4.8 37.3 44 9.4 4.1 














both fire and casualty insurers writing 
fire insurance. Expense ratios have 
been adjusted so as to relate certain 
types of expense to written premiums. 
Expense ratios do not include federal 
income taxes. 

Chicago A. & H. Assn. will hold its 
golf outing at Itasca Country Club 
Sept. 24. 





Opens Altoona Office 


American has opened a new field 
office in the Central Trust building at 
Altoona, Pa., with Robert M. Uriam 
special agent in charge. He is a gradu- 
ate of Pennsylvania State College and 
went through American’s advanced 
multiple line training class and then 
had field experience in New Jersey. 
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Pacific Coast Department... 


SAN FRANCISCO fnsu 










HOME OFFICE 
CHICAGO 6 


- 


PHILADELPHIA ILLINOIS FIRE 


cence’ @Oonengpecetny 














Union / 


Abingte: 
Allied A 
(Am.) I 
Amer. 3 
Amer. } 
Atlantic 
Badger 
Berkshi 
Cambric 
Central 
Cosmop 
Cosmop 
Dorches 
Employ 
Employ 
Farm B 
Farmer: 
Federal 
Fed. M 
Fitehbu 
Florists 
Grain I 
Hardwa 
Hardws 
Hardws 
Hingha 
Holyok 
Indiana 
(lowa) 

Jeweler 
Liberty 
Liberty 
Lumber 
Lumber 
Lynn h 
Merch 

Merrim 
Michigz 
Middles 
Millers 
Millers 
Millers 
Michigé 
Mill Ov 
Nat'l ¢ 
N, Y. } 
Nortf'lk 
Northv 
Oregon 
Pawtuc 
Penn. I 
Penn. } 
Quincy 
Securit 
State | 
Suffolk 
Trader 
Union 

Utica ! 
Wester 
Worces 
Workr 


1948 
1949 
1950 
1951 
1952 
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: Gen. Taxes & —— —_— 
Net premiums incurred Exp. Net gain exp. to to acq. to exp.to fees to Underwriting Ratios ae Expenses Analysis ————~ 
written earned taearned (adj.) (adj.) earned written earned earned written Losses Claim Comm, Other Gen Taxes & 
Written | Union Assur. Society —— 1,150,834 1, 174 143 43.7 48.1 8.2 2.9 22.9 70 10.6 4.7 Net premiums incurred Exp vet gain « ps to to acy. lo exp. to fees to 
3.6 Union Marine & Gen.—- 1,291 44.0 55.6 4 5.8 24.2 8.2 13.3 4.1 written earned toearned (adj.) (adj. sarned written earned earned written 
3.0 United Firemen’s ————— 1,549,466 44.8 56.0 s 5.8 24.4 8.1 3.6 4.1 
2.9 United Nat. Ind. — 1,412,445 45.3 44.9 98 2.8 22.6 6.5 94 3.6 American Reins. ————— $147,759 47.2 69 $1 42 ’ 1 
4.5 U. S. Casualty ——————— 25,567 — — _ e ‘ 6,172,091 144 43.3 7 1.8 ) —_ 
U. S. Fid. & Guar. 12,275,994 44.3 50.0 5.7 3.5 24.5 8.3 10.7 ) 2.666, 175 45.8 7 2 —_— 
U. S. Fire oa 18,801,356 41.7 44.0 14.3 2.3 25.5 5.2 8.2 9.66 42.7 22 ! 16.8 — 8 
U. S. Guarantee —— 43.0 46.4 10.6 4.1 74.5 4.2 10.7 29 1,915.66 43.4 ) 8 é - t 
Universal Insur. | ee ila cad _ a= - . pope S ‘ . — . 
Utah Home Fire ———— 39.1 48.5 12.4 2.6 36.6 19 4.3 31 2.019.471 1,692,590 42.5 : d 
a — 43.3 48.4 8.3 4.2 25.4 44 11.3 3.1 - a m ¥ as ig 
3.7 hington Assur, N. Y.- sas mae — - —- - ae mare 43 = =o = aha ‘ t 
10.1 Westchester Fire 41.3 43.9 14.8 2.5 24.9 5.2 8.4 2.9 ‘ = 462 > , cas re pep ee 
5.4 Western Assurance ——— 1,600,827 42.0 43.1 14.9 2.5 24.9 5.1 7.7 29 . - . 18.1 P 4 ri 7 ou ; : . 
3.9 || Western Fire ————— 1,335,750 51.9 48.6 -5 3.5 26.8 20 12.1 1.2 ‘ ‘ pe aa ra. Sa ane? a “p > 
8.7 Yorkshire Insur. ———— 1,999,275 46.0 52.4 +1.6 3.4 27.4 74 97 4.5 } 5 4,5 2 2 16 4.9 1 16 
Py alae wa: pepe a a aA = bi 3 ' ! Ss 
4.5 1948 —— $970,185,634 $867,012,493 48.3 464 5.3 28 24.7 3.6 12.0 3 } = : - iat er 
3.8 1969 = 1,003,522,910 936,198,726 40.7 46.0 13.3 2.7 24.6 7.0 8.3 3.4 2 2 48.3 47 42 ‘1 Q 
aoe 3950 1,075,544,241 970,732,739 40.3 46.6 13.1 2.8 24.5 7.0 8.7 3.6 1,3 1,1 49.6 410.4 9.0 22 19 19 ‘ 1 
3.0 19610 1,173,004,467 1,049,752,708 44.3 46.5 9.2 2.7 24.4 7.1 8.7 3.6 1,00 “ 46.6 159 19 13 6 oan 1 
52 1952 1,152,826,393 1,110,072,749 43.7 46.7 9.6 3.0 24.7 6.8 37 3.5 8 85 “6S 21 . a3 : “¢ ~ 
3.6 | 4. 3 46.2 48.1 13 44.4 1 2.0 3 
4.5 M | de ----—— 2.9 2 436 47.4 20 24 416 — 3.3 i 
2.5' utua om anies irance Corp. of N. Y. 4 3.7 51.0 84 € 2.1 39 8 15 1 
3.5 Skandia Ins. ——————— 2, 2 43.6 47 a1 24 41.6 - 2 1 
3.7 Abingtcn Mut $511,651 311 36.7 22 30 19.0 1 : ) Skand navia Ins 1 1, 43.5 7 8 37 2.3 45.5 — ao —S 
2.2 Allied Amer. Mut, ——— 483,225 31.3 43.2 25.5 14 2 251 1.3 $6 «| eee se 2 “sc 8665 79 ee 3 ig 
a+ (Am.) Lumb. Mut. Cas. — 1.405.000 424 49.1 85 20 a8 ¢ 28 7 ; | ur on & Piren:x Espanol — a, 1,973, 757 45.1 47 s 71 23 45.3 — 1 1 
3.7 Amer. Manufacturers Mut 4,390,168 30.2 40.4 29.4 2.2 20.¢ $ 10.5 2.6 | Un rire & General *-.— 1, 1,300,027 45.9 3.4 7 2.6 <6 ara 6.4 ‘ 
— } - “ | Urbaine 1 Toe rsy 48.3 46.6 $.1° 24 44.0 a 1 1 
Amer. Mut. Liability —— 36.4 43.0 20.6 2 42.8 > " = b . a 5 
4.0 AMantio Mut. tne we 415 527 3 4 + : - Western Nat ins. ——-— 3, bw 2 4 0.4 3.2 r4 43.3 2 ‘ 1 
sf Badger Mut —_ 93 524 6.1 15.0 o 138 yas ee as ae a 
a Berkshire Mut. ————— 43 401 25.6 22 1 3.6 1.3 1948 - $63,041,876 $61.667,398 52.5 43.9 36 20 390 1 22 6 
3.6 Cambridge Mut. Fi 75 38.0 24.5 25 29 1 ; 68 1949 71,902,842 64,722,060 42.4 47.1 10.5 1.9 419 1.5 LS 3 
4. Central Mut. Ins) ———— 30.3 41.9 27.8 22 23.5 638 7 ; 1950 a ———— 76,067,935 ] 1.8 40.6 7 18 a 
5.6 Cosmopolitan Mut. Cas. — 40.7 53.2 61 22 51.0 3 —_—_—_—_—_—- 81,591,862 6 19 40.6 7 1.8 aA 
pepe Cosmopolitan Mut. Fire — 30.2 38.2 31.6 45 20 13 20 44 1S ee 86,433,649 0 13.3 ° 15 1 
3.7 DorcheStes-Mut. Fire —— 33.8 39.1 27 41 $1 4.7 29 
z Employers Mut. Liability — = = = . = . 
2 Smployers Mut. Fire — 28 5 36 é ’ > n > - 2 
1.8 om eecncg Meg Mam 2 3 "7 : 7 : 1 24 5 55 oo ae . : ¥ yer a = .7 
3.5 ' Farmers Alliance ——— 4 6 41.1 43 a > = . abe: - exons 9.158.608 . 7 : = =f ne map 
45 Peiecl ke Wise. < ni J a : , he 4 3 2.1 it —— 15,310,213 14.487 391 145 13.7 71.8 5 2 23 7 1 
07 Age ceagehalbed 5 ee 5 90 41.6 29.4 2.6 20.3 5.6 5 26 = 15,359,249 13,637,226 15.7 13.8 7 t 14 1.0 94 14 
15 renal Mt om J ard.— 25 34.3 34.3 1.5 7.0 15.4 0 14 — 5,890,485 ? 4 2 Le il 
38 veo iy, ut a 23.8 42.8 34 2.8 17 3.3 162 3.0 t. Fire 26,4910796 6 1 31 7 
* orists' Hail Ass'n ———— 40.0 80 ) 24 43 ? 4 ! 5 1 5.2 4 1 
3.4 Grain Dealers Mut. ——— 7,707,143 36.0 36.5 ; 1.7 17.4 53 15 6 7 ? 25 92 16 
3.8 Hardware Deal. Mut. Fire 20 3 14 1 32 9.7 26 : 5 6.7 1 
8.0 Hardware Mut. Cas. —— ae ai e = - a te . — _ —— — _ 
3.3 Hardware Mut.—Minn. — 33.6 40.5 1.8 22 20 11.0 27 4 1 10.4 ! 
ioe Hingham Mut. Fire 36.8 29.9 26 16.2 q 37 »9 3 9 2.7 7.9 11 
om Holyoke Mut. Fire _ 46.2 25.6 24 249 41 11.9 20 3 1 3.2 3.4 11 
9.1 Indiana Lumb. Mut. —— 36.6 289 19 175 61 “79 29 8 Za 3.0 8.6 1.4 
= 0 (lowa) Employers Mut. — 44.6 20.4 1.0 43.6 : > i 2.8 §.2 1 
3.7 Jewelers Mut. —— _— 7,53 33.4 25.6 16 1.1 44 > } 
8 bd Liberty Mut. Fire —_ 11,517,905 34.7 28.8 22 »g I 19 0 
4.7 Liberty Mut. Ins — 405,996 — — hie i 
4.5 Lumbermans Mut. Ins. — 5,403,474 38.8 20 21.7 +5 31 ) 7 z ‘ 7 34 
4.2 Lumber Mut.—Boston —— 29.3 21 16 7.9 61 36 ’ 9.0 ’ ) 
4.0 Lynn Mut. Fire —————— 39.9 6 41 4 = ; ca 3 
2.5 Merch. & Bus. Men's Mut 147.3 2 € 25 1 191 163 98 4 4 11 ) 
4.7 Merrimack Mut. Fire —— 3,180,182 37.0 25 >] 5 538 i ) 19.1 26.9 t 
3.2 Michigan Mut. Liab. ——— 206,615 410 1.0 40 ) 1 1 19.0 26.9 
4.1 Middlesex Mut. Fire —— 1,708,637 39.9 6 41 ' + ' ) 19.0 27.0 
— Millers Mut. Fire—Pa 1,235,414 29.1 2 3 a 2 ? ‘ 4 : 19.0 26.9 
3.1 Millers Mut. Fire—Texas 2,168,896 37.2 18 198 56 79 ry 636.7 i ‘ 18 168 2 2 
4.9 Millers Mut. Ins.—Il]. —— 3,629,331 34.0 19 16.0 10 } 18 7 7 ‘ 3 ‘ 19 20 ‘ 
3.3 Michigan Millers Mut. — 6,616,422 383 19 247 42 , 20 797,39 5 44 68 76 2 2.8 
— Mill Owners Mut. Fire— 220,457 2.2 2.7 20.4 6.7 a7 7 si 4 
3.4 Nat'l Grange Mut. Liab.— 84,190 56.1 r1 36.2 54 3 7 y $6.729.550 26 8 : ) 3 ) 
4.3 N. Y. Merch. BakerS Mut 48,203 nts : 7,012 ons 39.6 34.5 25.9 10 16.4 6.2 2.7 
6.4 Norf'lk-Dedham Mut. Fire 1,924,651 414 19.3 2.5 %5.3 17 6 6,881, a 42.6 33.3 19.1 26 14.6 6.8 11.2 3.1 
L.7 Northwestern Mut. Fire~ 15,347,487 39.7 31.2 8 244 ; 65 29 38.7 38.1 23.2 24 132 75 il 3.6 
me Oregon Mut. Fire — 807 7.7 28.8 3.0 11.3 7.1 12.8 ) 7,067,150 7 ’ 3 ‘ ) 1 9 
4.2 Pawtucket Mut. Insur. — 1,731,001 35.9 34.3 1 20.8 28 6.5 27 Pon 
re Penn. Lumbermen’'s Mut.— 5, 722 25.7 35.3 21 4 59 6 38 A vance Premium Co. operatives 
3.2 Penn. Millers Mut. Fire—- 2,956,337 33.4 27.3 18 20.1 2.7 +4 24 Cant tive $110,876 $90 279 47 1 19 26 8 
4 Quincy Mut. Fire 3,090,631 32.3 37.9 18 19.3 2.7 60 2 Cc 4 1 78 204 48 8 ¢ 
pap Security Mut. Cas. ——— 32,057 -- — Dwe 48 189 ) 7 : 
7 State Farm Mut. Auto— 1,089,358 40.3 26.9 1.2 m1 H 4 62 1.2 0 2 8 ) 
Suffolk County Mut 45.9 18.5 5.0 4.5 21.0 119 I 
3.3 Traders Mechanics 17.7 36.1 3.3 3.6 26 a8 66 N.Y 44.7 464 89 ) $ , 4 
os Union Mut. Fire —————— 25.9 36.9 43 14.2 18 107 6.6 Cc 45.9 9) ‘ os ) 14 
Utica Mut. Insur. ———— - oO 42.1 444 4 6 
3.9 Western Millers Mut. — 42.2 15.5 9 20.5 12.4 ) 2.4 ev i ? 34 47 7 ’ 
<3 Worcester Mut. Fire —— 2,063,008 40.3 27.4 2.6 22.0 46 87 4 4 42 1? 6 Ss 4 
Le Workmen's Mut. Fire — 166,267 64.2 9.1 7 t 120 P 35 9 22.1 ‘ 8 
3 2 — - = —- _ an Ss 4179 65 4 5 148 , 
= a 099 373 376 25.1 20 136 ‘1 27 : a vg “ee ne “¢ : 
es 1949 196,701,320 85,436 33.2 36.9 29.9 2.3 13.4 9.3 9.1 2 doe agg nour : . : < aa 
43 1950 <= 138,178,697 8 31.1 37.2 31.7 2.1 13.7 9.3 9.5 2.6 Utica Fire—Oneida ———— is ? : : _ : ‘ 
‘ 195.0 a ——— 159,971,998 34.7 38.1 27.2 2.3 14.5 5 9.1 2.7 West Seneca Mut Fire— : - 
om 1952 167,801,289 344 37.6 23.0 2.3 148 1 $38 26 Woodstock Mut Fire 14 i 7 1.1 22.0 13.3 8 
44 Regi Wyoming Valley Fue — 5 3 3. 3.1 26.8 $7 ll» 2 
5.4 1952 45.3 443 10.4 i 7.2 11.7 3 
13 anit 23 : P : 
+4 Progress on Enforcement Institute of Judicial Administration in 
3.4 ‘ connection with the meeting of Amer- adopting 16 recommendations for bet- for handling two-traffic survey traffic 
4s of Traffic Laws Reported ican Bar Assn. The survey report is ter traffic law enforcement made in cases apart from other criminal busi- 
wits BOSTON—Results of a national sur- @S¢d_on answers to a questionnaire 1951 by the states’ chief justices and ness, and adoption of a non-fixable 


from some 200 traffic court judges and approved by the governors. uniform traffic violations ticket similar 

ee ha —— = prosecutors in the 48 states. "hese the recommendations made to those used in Michigan and New 

fiela traffic laws were disclosed by Chief Vanderbilt, is president, sponsored the tion of traffic courts into the state’s The report showed the extent to 

ig at Justice Arthur T. Vanderbilt of New Project. He explained thet the study judicial system (thereby taking them which these recommendations were 
vo Jersey at the annual meeting here of Was made to determine progress in out of local politics), separate sessiens made effective in the various states. 
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Markel New Haven Setup 


A new safety engineering area with 
headquarters at New Haven has been 
set up by Markel Service, Inc., with 
Gerald F. English as district supervisor 
of safety engineering. Frank J. Cic- 
carelli is named claims manager there. 


Mr. English has been with Markel 
four years. He has seen federal govern- 
ment and state of Pennsylvania serv- 
ice. Mr. Ciccarelli was at one time 
claims manager for Markel at Wash- 
ington, then for the past year and a 
half he has been with Manufacturers 
Casualty. 





WHICH POWER MOWER? 


ALU eens’ WA wi 





Whether you go for the reel thing or belong to the rotary club— 
the big item in choosing a power lawnmower is the lay of the 
land. Weeds or putting green—if you match the mower to the 
job at hand you cut your troubles in half. A difficult chore 


becomes pleasant exercise. 


Because ... above all... you 


So it is with group insurance—match the plan to the job at 
hand and the rest comes easy. You can do it with Zurich. 
Individually tailored programs meet the need whether it’s group 


LIFE INSURANCE 


ACCIDENT AND SICKNESS 
HOSPITALIZATION 





Grow P 


IDIZIPATLOIRMAICENT 


1 RICH 


AMERICAN 











Zurich General Accident and Liability Insurance Company, Ltd. 
American Guarantee and Liability Insurance Company 
135 S. LASALLE ST., CHICAGO 3, 


HEAD OFFICE: 


a4 \ 
WoAys 


have POWER working for you. 


MEDICAL, SURGICAL OR POLIO 


alone or in combination. 


And... 
POWER working for you. 


. above all . . . you have 
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THROUGH THE 
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INSURANCE GROUP 


Now Celebrating Its 


25th Anniversary 
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Fireman’‘s Fund 
Makes Strong 
Midyear Report 


Fireman’s Fund reports net premium 
writings of $74,111,000 for the first 
six months of this year as compared 
with $75,914,000 for the same period 
in 1952. Net investment income 
amounted to $3,753,000 as compared 
with $3,238,000. Underwriting profit 
was $2,539,000 as compared with $131,- 
000 for the first six-month period last 
year. The premium reserve increase 
was $5,045,000 in the first half of this 
year as compared with $7,041,000 for 
the same period in 1952. 

e 7. + 

Earnings per share of common stock, 
including shareholders’ equity in pre- 
mium reserve, after estimated feder- 
al income taxes, were $2.61 as com- 
pared with $2.31 for the first half of 
1952. Estimated federal income tax 
incurred per share during the first six 
months of 1953 amounted to $1.41 as 
compared with 51 cents in 1952. 

President James F. Crafts said the 
gain in underwriting profit reflects 
a marked improvement in the cas- 
ualty business. 

There was an underwriting loss in 
fire operations due to wind. 

A summarized consolidated balance 
sheet as of June 30 report assets of 
$285,890,985, reserve for unearned 
premiums of $115,896,132, and reserve 
for losses and loss expense of $71,510,- 
813. Shareholders’ equity, with secur- 
ities at market value and including 
35% of the premium reserve, amounted 
to $60.71 per share, as against $61.98 
per share as of June 30 1952. 


Liberty Mutual Makes 
Self Felt in O. M. Field 


Liberty Mutual, which entered the 
ocean marine field in a small way a 
year or so ago, is said now to be mak- 
ing its presence felt after capturing a 
couple of sizable accounts in recent 
weeks. One of these was a tobacco im- 
port account of one of the large firms. 





Speakers for Va. School 


Speakers are announced for the in- 
surance school sponsored by Virginia 
Assn. of Insurance Agents at Univer- 
sity of Richmond school of business 
administration, Aug. 31-Sept. 2. Leo O. 
Freeman Jr., manager of Virginia In- 
surance Rating Bureau, will talk on 
fire insurance rating bureau proce- 
dures; John J. Mitchell, supervisor of 
the auto assigned risk plan, will talk 
on his situation; C. N. Shepherd, ma- 
rine agency supervisor of Aetna, will 
talk on ocean marine; Reginald V. 
Spell, claims manager of Hartford Ac- 
cident, on the care, custody and con- 
trol exclusions; A. R. Fromm, burglary 
manager of F. & D., on burglary, rob- 
bery and theft; John N. Cosgrove, sec- 
retary of American, on agency ad- 
vertising; Oscar Beling of Royal- 
Liverpool, on “A Blueprint for Profit”; 
Stanley B. Markel, vice-president of 
Markel Service and of American Fidel- 
ity & Casualty, on the outlook for 
motor vehicle liability and Alfred P. 
West, Washington manager of North 
America, on business interruption in- 
surance, 





Discuss New Dwelling Form 


_ A panel discussion of the new dwell- 
ing building broad form was presented 
before a meeting of King County In- 
surance Assn. at Seattle. 

Members of the panel were: Robert 
C. Baer, Pacific National, moderator; 
Roy Burlison, Swett & Crawford; Guy 
Hedreen, Groninger & Co., and Gene A. 
Harpur, New Zealand. 





In the selling 

and servicing of 
Boiler and 

Machinery Insurance, 
your own work load 
can be lightened a lot 
by the help of a 
Hartford Steam Boiler 
Special Agent. 


He is a specialist 

in this line of insurance 
--and he’s located 

so as to be 

reached easily. 


... another reason 

why more agents 

and brokers place more 
Power Plant Insurance 
with this company 

than with any other. 
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Gives Analysis of 
Absolute Features 
of FR Policies 


BOSTON—In construing motor ve- 
hicle liability policies under the finan- 
cial responsibility laws the courts have 
been most liberal in favor of the in- 
jured party and the general public, 


' Edward Earle, counsel of National Bu- 


reau of Casualty Underwriters, said in 
a paper given at the meeting here of 
American Bar Assn. insurance law sec- 
tion on “The Motor Vehicle Liability 
Policy Under Financial Responsibility 
Laws.” 

“Between the liberal construction of 
motor vehicle liability policies, certi- 
fied as proof of financial responsibility 
for the future, and the greatly in- 
creased percentage of voluntarily in- 
sured automobiles resulting from fear 
of the sanctions of the law, the number 
of uncomvensated iniuries, due to the 
acts of reckless and financially irre- 
sponsible motorists. has been decreased 
materially.” he said. 

Many of the FR laws provide for cer- 
tain policy exclusions and the policy 
is not absolute when any of these ex- 
clus:ons apply. The most common ex- 
clusions are those referring to injury 
or death of an employe of the insured 
for which benefits are payable under 
a workmen’s compensation law and 
those referring to damage to property 
of others in charge of the insured, one 
of his agents or employes. 

A permissive exclusion concerning 
use of the vehicle for transporting per- 
sons or merchandise for consideration 
has been upheld. 

The policy under the FR laws is not 
absolute as to the limits of liability in 
excess of those required by the law. 

A policy when absoiute is so only as 
to claims by an innocent third party 
and not as to claims by the insured. 
Most policies provide that the insured 
agrees to reimburse the company for 
any payment made by it which it 
would not have been obligated to make 
under an uncertificated policy. 

The speaker gave some examples of 
decisions holding the contract to be 
absouute. For instance, it has been held 
with respect to declarations by the in- 
sured that a breach of warranty as to 
his business or occupation, or as to his 
sole ownership of the car, will not avail 
the insurer. A misrepresentation by the 
insured that he had not had any previ- 
ous accidents and had not had any 
previous insurance canceled will not 
be suificient defense to an insurer. In 
Farm Bureau Mutual Automobile vs. 
Martin, the New Hampshire supreme 
court held that failure on the part of 
the insured to give required notice as 
to newly acquired car would not serve 
as a defense. The same court in another 
case refused to uphold as against in- 
jured third parties, a violation of a 
policy provision limiting coverage to 
local (in state) accidents. 

e . . 

It has been held that an exclusion of 
liability unless the car is specifically 
described in the policy is a nullity 
when such an exclusion is in conflict 
with the requirements of an FR law. 
When an insurer issues a policy on a 
described car and attempts to limit 
coverage for cars not owned by the in- 
sured to the period while the insured 
is the owner of the described car, it 
has been held that an injured third 
party nevertheless may recover for an 
accident involving a car not owned by 
the insured and driven by him after 
he had sold his own car, when the 


statute requires coverage for any non- 
owned automobile. 

An intentional act by the insured re- 
sulting in injury to an innocent third- 
party will not serve as a policy defense. 
In another case an illegal act by the 
insured was not sustained as a valid 
defense. Here the insured for whom an 
operator’s policy certificate had been 
filed, stole another’s car and damaged 
i, 

e e . 

If in breach of his agreement to aid 
and cooperate with the insurer, the in- 
sured indirectly aids or cooperates with 
those claiming liability to them, this 
may be evidence bearing on the issue 
of liability but it has no efficacy to de- 
feat the insured’s duty to answer for 
such liability. 

In Polonitz vs. Wasilindra, a Penn- 
sylvania court had the question of 
whether the insurer could assert an 
excess provision under a certificated 
policy as against an injured party. The 
insured was driving another person’s 
car and was covered by the other per- 
son’s insurance policy. The driver’s 
insurer maintained that they were li- 
able only secondarily because coverage 
under their policy was excess, and that 


the injured party could not recover 
thereunder until he had exhausted his 
rights against the insurer of the car 
owner. The court decided that a judg- 
ment when rendered against the in- 
sured became absolute against his in- 
surer and the excess insurance provi- 
sion should not prevail. 

Under a certificated policy, the stat- 
utory provision which does not require 
any notice of the death of the insured 
will prevail over the policy provision 
and lack of notice as required by the 
latter will not serve as a defense to 
deny coverage to a legal representative 
in an action by an injured third party. 


It has been held that the proof pro- 
visions of the FR law are not automatic 
and that no one must furnish proof 
until the state officer in charge tells 
him he must do so if he wishes to avoid 
the sanctions of the law. Hence, the 
financial responsibility laws condition 
of the policy does not automatically 
render the policy absolute and subject 
to the requirements of the FR law if 
the policy has not been issued and cer- 
tified as proof of financial responsibil- 
ity. 


Compromise Settlement of 
$360,000 in Cal. Auto Case 


LOS ANGELES—Superior court ap- 
proval has been asked for a compro- 
mise settlement in an automobile acci- 
dent case involving payment to the 
victim of $360,000, believed to be the 
largest sum ever paid in California in 
an auto case. 

William B. Smith is to receive that 
amount in his suit for $750,000. Court 
approval is asked because on Smith’s 
death his wife, two children and a 
stepchild would be the beneficiaries of 
the award. 

Smith, sales manager for a Pasadena 
electrical firm, was injured Nov. 8, 
1952, when his pickup truck was hit 
near Brawley by a tanker truck. As 
the result of the crash he is perma- 
nently paralyzed from the neck down 
and is confined to the Long Beach 
naval hospital. 

Defendants in the original suit were 
Elmo Scherer, tank truck driver; Mer- 
cury Transport Co., his employer; Oil 
Base, Inc., owner of the oil cargo on 
the tanker truck, and Southwest Tank 
Lines, owner of the tanker truck. In- 
surer of the tanker truck was Trans- 
port Indemnity of Los Angeles, with 
reinsurance in Hardware Mutual of 
Minneapolis. 
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COSTLY 
CONFUSION 


Stop That Accident — 


It is compulsory that 
regulation be uni- 
form — that enforce- 
ment be strength- 
ened. It is compulsory 
that each of us do 
his part. 

Speak out. 
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Calls Compulsory Liability for Aircraft Even 
More Unwarranted Than for Motor Cars 


BOSTON—The “inherent shortcom- 
ings” of compulsory liability insurance 
as applied to motor vehicles make it 
even more “unwarranted and unde- 
sirable” when proposed for aircraft be- 
cause of the latter’s record of safety, 
Marcus Abramson, assistant counsel 
of Assn. of Casualty & Surety Com- 
panies, maintained in a speech before 
the committee on aviation insurance 
law of American Bar Assn. 

The idea of requiring compulsory 
liability insurance for aircraft on the 
state level is not new, Mr. Abramson 
stated. The National Conference of 
Commissioners on Uniform State Laws 
considered the draft of a uniform avi- 
ation liability act which provided for 
compulsory liability insurance as long 
ago as 1938. The proposal was not 
adopted, however, and the National 
Conference is now considering a finan- 
cial responsibility bill for aircraft. 


One of the most recent proposals for 
compulsory liability insurance for air- 
craft was contained in the proposed 
regulations announced about a year 
ago. These proposed regulations would 
have, in practical effect, imposed upon 
all air carriers compulsory liability 
insurance requirements. This proposal 
followed repeatedly unsuccessful ef- 
forts, going back about 10 years, to 
have the Congress enact compulsory 
aircraft liability insurance legislation. 
After full consideration of comments 
received from both domestic and for- 
eign air carriers, insurers and foreign 
governments, the C.A.B. decided that 
it would not issue any regulations on 
this subject. In its announcement of 
this decision the C.A.B. stated “that, 
because of possible statutory limita- 
tions, and because the facts indicate 
that air carriers in general now have 
adequate coverage for insurance, it 
will not issue a regulation requiring all 
air carriers to show financial respon- 
sibility with respect to adequate insur- 
ance coverage to cover possible claims 
arising out of injury or damage to 
passengers and to persons on the 
ground.” 


“No doubt, the idea for compulsory 
aircraft liability insurance was sug- 
gested by compulsory automobile lia- 
bility insurance, which first became ef- 
fective in Massachusetts in 1927,” Mr. 
Abramson explained. “Since that time 
compulsory automobile liability insur- 
ance proposals have been introduced 
in almost all the other state legisla- 
tures. Significantly, however, Massa- 
chusetts still remains the only state 
that has adopted an over-all compul- 
sory automobile liability insurance 
law. 

“Since the enactment of the Massa- 
chusetts law, such agitation for com- 
pulsory automobile liability insurance 
has been very strong and persistent in 
a number of states. What are some of 
the considerations that have caused 
the other states to refuse to follow the 
Massachusetts pattern? 

“1. Compulsory insurance has not 
increased highway safety, though this 
was promised as a_ by-product of 
compulsory insurance. 

“2. It has not resulted in more fa- 
vorable rates, but rather in less favor- 
able rates. 


“3. It has resulted in continuous po- 
litical pressures that are inimical to 
the public security and welfare, and 
that have made the marketing of au- 
tomobile liability protection difficult 


and more costly than is necessary.” 
There is one fact that must be made 
unmistakably clear, Mr. Abramson 
said. Proponents of compulsory auto- 
mobile liability insurance have advo- 
cated it as the complete cure for the 
problem of compensating victims of 
accidents on our highways. They claim 
in effect that only a law that compels 
every motor vehicle owner to carry 
automobile liability insurance, as a 
statutory condition to operating or per- 
mitting the operation of a motor ve- 
hicle on the public highways, will give 
the people 100% protection. Such a 
statement sounds good and it would be 
fine if it were accurate. The only 
known facts indicate, however, that it 
is not accurate. The Massachusetts law 
falls very short of 100% protection: 
(1) It applies only to accidents re- 
sulting in bodily injury or death and 
does not apply to property damage. 
(2) It does not apply to bodily in- 
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jury or death suffered by guest oc- 
cupants. 

(3) It does not apply to motor ve- 
hicles registered in other states. It has 
been estimated that such vehicles ac- 
count for approximately 5% of traffic 


accidents in Massachusetts and this 
figure runs much higher in other 
states. 


(4) It applies only to accidents that 
occur on the public domain, thus ex- 
cluding filling station areas, parking 
lots, garages, private driveways and 
other areas that are not publicly 
owned. 

(5) It does not apply to accidents 
in which the individual causes his 
own injury nor where there is absence 
of legal liability. 

(6) It does not apply to accidents 
caused by motor vehicles that are not 
registered or where no insurance is in 
force with respect to the car involved. 

(7) It does not apply to accidents 
caused by stolen cars. 


Some proponents of compulsory au- 
tomobile liability insurance admit that 
the Massachusetts law and the way 
it is administered have left much to 
be desired but say they can write a 
better law that will correct all the 
faults of the Massachusetts law. That 
law became effective in 1927 and the 
state has had a quarter century to im- 
prove it. Yet, far from strengthening 
it, the legislators have weakened their 
law as a matter of sheer political ne- 
cessity. 

“In view of the history of the ex- 
periment in Massachusetts, I am not 
convinced that the proponents of com- 
pulsory insurance can have enacted 
and thereafter maintain a _ so-called 
model law that will eliminate or pre- 
vent the grave faults that have existed, 
or have been a by-product of the Mas- 
sachusetts statute, for a quarter of a 
century.” —_ 

Mr. Abramson said that many of the 
difficulties that appear to be inherent 
in the compulsory insurance law ap- 
plicable to motor vehicles would like- 
wise arise out of compulsory aircraft 
liability insurance. Moreover, there is 
much less reason to impose so drastic 
a remedy as compulsory insurance in 
the aircraft field than there is with 
respect to motor vehicles, because of 
the safety record in that field. 

In 1952, there were 33,000 fatal mo- 
tor vehicle accidents resulting in 38,- 
000 deaths and 900,000 non-fatal acci- 
dents resulting in 1,350,000 injuries. 
The travel of motor vehicles in 1952 
was 7.3. 


* eo . 


For the year ending Feb. 11, 1953, 
scheduled airlines flew 13.15 billion 
passenger-miles without a fatal acci- 
dent. In 1952, C.A.B. reported that in 
all air carrier accidents which involved 
fatalities to persons on the ground in 
the entire United States for the six- 
year period from March, 1946, to 
March, 1952, there were only six such 
accidents, including the three sensa- 
tional Elizabeth, N. J., accidents. 

With respect to persons in the air- 
craft, it is commonly believed that 
death is the almost invariable result of 
an aviation accident. Official informa- 
tion published by the C.A.B. for 1951 
disproves this theory. Considering only 
accidents so severe that the airplane 
was substantially damaged or totally 
destroyed and one or more persons 
were killed or seriously injured (ex- 
cluding non-collision incidents where 
the percentage would be negligible) 
only 17% of passengers involved in 
such accidents in United States domes- 
tic and international passenger opera- 
tions were killed or reported seriously 
injured. In 1952 all the domestic air- 





lines, scheduled and non-scheduled, hit 
a new low passenger-fatality rate of 
0.37 deaths per 100 million passenger- 
miles and, what is more significant, 
they flew 210,073,358 miles per fatal 
accident. 

There are also significant differences 
between aircraft and motor vehicles 
with respect to the vehicles themselves 
and their operators. The 1941 Sweeney 
report stated: “It is doubted if as high 
a degree of care is exercised in the 
maintenance of transportation, partic- 
ularly the private automobile, as is 
exercised with respect to aircraft. It 
cannot be denied that the standard of 
the average pilot’s qualifications is far 
higher than that of the average driver, 
or that the average plane is maintained 
in far better mechanical condition than 
the average automobile.” 

As to operators of aircraft, the civil 
air regulations require that each pilot 
must always have with him a valid 
pilot’s certificate with his appropriate 
rating indicated thereon and also a 
medical certificate showing that he has 
met the physical requirements appro- 
priate to his rating. 


“By contrast, until this year one 
state did not require a motor vehicle 
operator’s license and in that state 
even now no examination of the driver 
is required before a license is issued 
to him. Once an operator is issued a 
license, with the exception of only a 
few states, no reexaminations are re- 
quired and licenses are renewed mere- 
ly by application. 

“The accident problem aircraft-wise 
involves a comparatively much smaller 
area and if compulsory insurance is an 
unwarranted and undesirable remedy 
in connection with motor vehicles, it is 
much more so with respect to the oper- 
tion of aircraft. 

“What then should the states do to 
meet the problem of compensating vic- 
tims of aircraft accidents to the extent 
that it does exist? The National Con- 
ference of Commissioners on Uniform 
State Laws now has before it for con- 
sideration and action a proposed ‘Uni- 
form Aircraft Financial Responsibility 
Act.’ In essence, this follows the fun- 
damental principles of the safety re- 
sponsibility act which forty-four states 
have adopted for motor vehicle owners 


and operators. 

“Such a financial responsibility law 
would not compel insurance, that is to 
say, it would not require insurance 
before an aircraft may be operated. It 
would still preserve freedom of choice 
as to whether the owner or operator of 
an aircraft wants to protect himself by 
insurance. However, the law would 
create serious difficulties for him in 
the event of accident if he remained 
uninsured, in the form of a require- 
ment to deposit security to cover re- 
sults of that accident subject to loss of 
operating privilege. The prudent and 
responsible operator and owner under 
such a law will be induced voluntarily 
to protect the public and himself by 
becoming insured, and thus avoid the 
sanctions of the law in the event of an 
accident.” 





Rachan to Speak at S. F. 


Bert Rachan, supervisor of special 
risks for the Continental Casualty at 
San Francisco, will address San Fran- 
cisco A. & H. Mangers Assn. Sept. 8 on 
“Mortgage Protection Plan and Con- 
sumer Credit Insurance.” 
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Farmers New World Life 
New Title of Seattle Insurer 


Steps are being taken to change the 
name of New World Life of Seattle to 
Farmers New World Life. This will 
serve to emphasize the relationship of 
the company to Farmers Automobile 


Inter-Insurance Exchange of Los An- 
geles and related companies that go 
under the name of Farmers Insurance 
Group. Farmers of Los Angeles now 
owns control of New World. The for- 
mality of name changing will take 
place at a special meeting of stockhold- 
ers Sept. 15. 
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THE FIRST AMERICAN 
Battleship was built in 1889. 





THE INTERNATIONAL 
Copyright Act was passed in 1891. 
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Farm Bureau Life 
Company for 9 Eastern 
States Is in Oven 


Albany to Be Headquarters 
of Farm Family Life— 
Starts with $600,000 


Farm Family Life Ins. Co. is in proc- 
ess of formation under the auspices of 
the Farm Bureaus in New York, Penn- 
sylvania, Delaware, New Jersey, Rhode 
Island, Connecticut, Massachusetts and 
Maine. The head office will be at 
Albany and it will start off with $400,- 
000 capital and $200,000 net surplus. 
This is the 10th life company to be set 
up as a Farm Bureau institution aside 
from Farm Bureau Life of Ohio which 
is regarded by the other Farm Bureau 
people as being something entirely 
aside and apart from the regular Farm 
Bureau system. 

e . ° 

The Farm Bureau life insurance 
companies now in operation are those 
in Illinois, Iowa, Indiana, Wisconsin, 
Michigan, California. Kansas, Southern 
Farm Bureau Life at Jackson which 
covers several states, and Western 
Farm Bureau Life at Denver also cov- 
ering several states. Presently, the 
nine companies have official Farm 
Bureau ties in 26 states and with the 
northeastern company there will be 
34 states so covered. 

Some 8,000 so-called charter poli- 
cies were lined up during the initial 
development campaign for Minnesota 
Farm Bureau Mutual Casualty of St. 
Paul, which is now in full operation. 
This company is located at 409 Com- 
merce building. It is the first time that 
Minnesota Farm Bureau has launched 
an insurance enterprise of its own. 
Heretofore, the Minnesota Farm Bu- 
reau has been more or less sponsor of 
State Farm Mutual Automobile. This 
company started off with surplus of 
$350,000 and is issuing non-assessable 
policies. John T. Hayward, who was 
formerly claim superintendent of Iowa 
Farm Mutual, is the manager. 


Municipal Liability 
Insurance Question in Kan. 


A bulletin has been issued to muni- 
cipal accountants in Kansas by W. G. 
Hamilton, state director of post audits, 
stating that the law that was passed 
this year permitting school districts to 
buy liability insurance still leaves mu- 
nicipalities operating vehicles in a 
purely governmental capacity without 
authority to purchase liability insur- 
ance. Such purchase is not proper ex- 
penditure and should be so commented 
upon in the audit report, the bulletin 
says. 

This matter came up in Topeka and 
the city commissioners have taken 
steps to get an opinion from the at- 
torney general’s office as to how the 
law applies specifically to Topeka. 


14 States OK Definition 


The score is now 14 states that have 
adopted the new nation-wide marine 
definition to which N.A.I.C. gave its 
blessing last June. The effective date 
is Sept. 1 in all of these states except 
South Carolina where Sept. 21 has been 
designated. The parade of amendments 
has already started, with Arkansas in- 
cluding a provision that ancient and 
historic buildings owned by the state or 
one of its agencies may be covered un- 
der an inland marine policy. The states 
that have acted so far include Arkan- 
sas, Connecticut, Florida, Idaho, Louis- 
iana, Nevada, New Hampshire, North 
Carolina, Oregon, Pennsylvania, Rhode 
Island, South Carolina, Vermont and 
Washington. 











Deplores Nationalistic Trend 
George Inselman, assistant manager 
of Marine Office of America, in ad- 


dressing the insurance section of Amer- 
ican Bar Assn. at Boston, gave the 
lawyers a review of current situations 
that are of interest in the marine field, 


and some interesting historical back- 


ground. He touched especially on the 
essential necessity of free and unfet- 
tered marine insurance in the world 
markets to facilitate the movement of 
goods in foreign trade. This objective 
is marred by the nationalistic tenden- 
cies on the part of certain countries 
which tend to eliminate a free marine 


insurance market and this gives rise | 


to distortions and complications. He 
said Hemispheric Insurance Confer- 
ence is being held periodically for the 
purpose of fostering and promoting 
open door policies with respect to ma- 
rine insurance. 


Dry Goods People 
Condemn!I & B Form 


National Retail Dry Goods Assn. has 
gotten out a bulletin blasting the im- 
provements and betterments form that 
is in effect in the middle west and 
that is currently the subject of review 
by a company and agency committee 
which incidentally is holding its first 
meeting at Chicago Thursday of this 
week. 

N.R.D.G.A. advises stores to insist 
that the old clause be used under 
which the insurer considers the tenant 
in the event of loss in the position of 
sole and unconditional owner of im- 
provements and betterments, any con- 
tract or lease the insured the tenant 
may have made to the contrary not- 
withstanding. 

. . e 

N.R.D.G.A. said that policies which 
in the past have insured a _ tenant 
against damage to and loss of improve- 
ments to leased buildings installed at 
the expense of the tenant are now be- 
ing designed to protect the insurers 
from having to pay the tenant if the 
building owner also collects. The new 
clause according to this association will 
“do grave injury to merchants.” 

E. H. Forkel of National Fire is 
chairman of the committee of five com- 
pany men that is meeting Thursday 
with an agents committee of five 
headed by A. M. O’Connell of Cincin- 
nati. 





Ewing and Doremus Are 
on N.J. Agents Card 


Speakers for the convention of New 
Jersey Assn. of Insurance Agents at 
Haddon Hall, Atlantic City, Sept. 24- 
25 include Esmond Ewing, vice-presi- 
dent of Travelers; Fred Doremus, man- 
ager of Eastern Underwriters Assn.; 
George Schepens, manager of the au- 
tomobile assigned risk plan; Harold 
Feurstein, general counsel of the agents 
association; Kenneth Force, editor of 
THE NATIONAL UNDERWRITER. 





No More Tornado-Only 


L. E. Ellis & Co. of Des Moines, the 
managing general agency, announces 
that it will no longer write tornado in- 
surace as a single item on farm build- 
ings. The former liberality in the way 
of accomodating agents on tornado 
coverage where the agent was unable 
to control the fire line, will be dis- 
continued. Local agents that have the 
tornado-only coverage are urged to go 
back and try to get the fire insurance 
line as well. 





Kansas Mutuals’ Meeting Set 


Kansas Assn. of Mutual Insurance 
Companies will hold its annual meeting 
at Wichita Nov. 12-13. 





Following the death of Mr. Buchholz, the 
Walter L. Buchholz agency at Defiance, O., 
has been taken over by T. V. Kohout. 
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Readers Digest 
Article on A. & H. 
Causes Headaches 


The September issue of Readers Di- 
gest, which appeared on the news- 
stands Wednesday, contains an article 
on A. & H. insurance by John A. Ap- 
pleman, that already has caused some 
headaches. Mr. Appleman refers to A. & 
H. insurance as a “black sheep” and 
says exclusion and exception clauses 
are often deceptive and misleading, are 
printed in small type and are frequent- 
ly ambiguous, and are seldom under- 
stood by the average policyholder. 

“At its worst health and accident in- 
surance can amount to a legalized con- 
fidence game that involves browbeat- 
ing the sick, the maimed and the 
bereaved,”. Mr. Appleman says. He 
urges buyers to read the policy thor- 
oughly, to insist on an explanation in 
writing of any obscure provision, to 
select the agent as carefully as the 
buyer would choose a doctor or a law- 
yer, and not to look for a bargain in A. 
& H., since “good health and accident 
insurance is never cheap.” 

The article cites several cases in 
which companies did not pay because 
of a “technicality.” 


Mr. Appleman states that the busi- 
ness is now undergoing some reform, 
mentioning that National Assn. of In- 
surance Commissioners is aiming at 
nationwide uniformity of policy provi- 
sions. Some state officials, he says, are 
refusing to approve new policies which 
contain ambiguous terms. Major com- 
panies are “abandoning” deceptive 
clauses and other “traps for the un- 
wary.” 

Moses G. Hubbard, general counsel 
of Commercial Travelers Mutual Acci- 
dent of Utica already has written the 
editors of Readers Digest and Mr. Ap- 
pleman, condemning the article and 
calling it misleading, unfair and an 
unfounded attack on disability insur- 
ance companies. 

About a year ago, Mr. Appleman 
wrote an article about A. & H. insur- 
ance for the Mississippi Law Review 
that was later carried in the Federa- 
tion of Insurance Counsel Quarterly. 
This piece was entitled “Jokers Cost 
Money,” and was highly derogatory of 
A. & H. insurance. An article intended 
to correct Mr. Appleman’s statements 
in the counsel publication was written 
by Robert R. Neal, North American 
Accident, and appeared in the Quar- 
terly in July. 


Mr. Appleman’s latest article does 
not go quite so heavily against the 
business, but his description of A. & 
H. is one-sided. He quotes statistics on 
complaints and mentions cases of non- 
payment without describing the ben- 
efits. The industry itself was one of 
the strongest promoters of the new 
standard provisions law now in nearly 
all states and which requires exclu- 
sions be printed in as large or larger 
type than the provisions for coverage. 

Mr. Appleman was one of the found- 
ers of Federation of Insurance Counsel 
and is a past president of that organi- 
zation. He has written a 25-volume 
work on insurance law and practice. 

News of the Digest article had leaked 
out two or three months ago, and the 
insurance people tried to find out who 
was to be the author and what was to 
be said, but had no success. H. & A. 
Underwriters Conference sent in some 
material to the Digest in hopes that this 
would help present the insurers’ side 
of the story, and they got an acknowl- 


edgment for that, although little, if any, 
of it seems to have been used. Mr. 
Appleman is in charge of the Federa- 
tion of Insurance Counsel publication. 

He has taken a new tack in the 
Readers Digest article in that he pre- 
sents apparently information that can 
be substantiated, but uses the “have 
wife?” 





you stopped beating your 
technique. 
Md. Agents Now Have But 


One Headquarters Man 


The positions of executive secretary- 
treasurer and manager of Maryland 
Assn. of Insurance Agents have been 
consolidated by board action and C. K. 
Oakley, who has been the manager, 
was appointed executive secretary- 
treasurer with offices at 8-10 Souch 
street, Baltimore. George S. Robertson, 
former executive secretary-treasurer, 
has been retained as consultant and 
adviser. 





Mrs. Lucille R. Iuler, Providence Washington, 
has been elected president of Louisville Assn. 
ef Insurance Women. Miss Martha Tobe of 
W. A. Lang agency is vice-president; Mrs. 
Elizabeth Bales, Cooper agency, secretary and 

Doris Liebert, National Union, treasurer. 


Big TV Set Loss 
at Chicago Exposed 


American Surety is the insurer that 
is interested in the fidelity loss of 
Allen B. Dumont Laboratories that 
was caused by the 30 year old manager 
of the Chicago warehouse at 509 East 
Illinois street. The number of tele- 
vision sets unaccounted for may run 
as high as 1,000. Robert Bernard 
Green is the manager. He is wanted 
not only in this case but because he 
was on probation from the New York 
federal court for impersonating a fed- 
eral officer. 

He started with Dumont at Chicago 
as a $75 a week shipping clerk last 
September. He had a way of inspiring 
confidence and within six months he 
became service manager and manager 
of the warehouse. Apparently most of 
the data on his application for em- 
ployment was fictitious. 

His method of operation was said to 
be simple. Dumont had bills-of-lading 
typed up in the warehouse. Green, it 
is said, would pull the original and all 
copies of certain bills-of-lading and 


then the shipping list at the end of the 
day would, of course, be lacking those 
that were pulled. The Dumont office 
was going on the theory, of course, that 
they had a perpetual inventory. 
Green was exposed when a truck 
driver went into the office of the 
credit manager to get a set that was 
located there to fill an order. He told 
the credit manager that there were no 
more of this particular type of set 
in the warehouse. The credit manager 
was incredulous and claimed that there 
were 70 or more of such sets on hand 
according to the records. When in- 
quiries started Green disappeared. It 
was reported that he had turned up at 
Phoenix, Ariz., but this proved to be 
his wife whose parents live there. 





Young in Tenn., W. Va. Field 


Lumbermen’s Mutual of Ohio has 
appointed Lloyd Young of Mansfield 
special representative for Tennessee 
and West Virginia with office at Nash- 
ville. 





The Dean T. Ford agency at Geneva, O., has 
changed its name to the Crawford agency. It 
is operated by Andrew Crawford, Jr. 
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Minn. Prison Is Covered 


Insurance in the amount of $6,724,- 
016 has been awarded to four local 
agencies on the buildings and equip- 
ment of Minnesota state prison at 
Stillwater. This had been appraised 
by Robert J. Fitzgerald of Marshall & 


Stevens. This was the first time that 
all of the farms, cell halls, etc., have 
been insured. Previously only the in- 
dustrial properties were insured. The 
insurance is all in stock companies 
through H. & Val J. Rothschild; Wil- 
liam H, Hite; Bachman-Anderson and 
E. Howard Anker Co. 





BUCKEY 


Indiana, Pennsylvania, 
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David Butler Says Voice of Frank Bell on 
Couniersignature Not Voice of W.Va. Agents 


David S. Butler of Lee C. Paull, Inc., 
Wheeling, W. Va., who is a former in- 
surance commissioner of his state, 
writes to THE NATIONAL UNDERWRITER 
as follows: 

We are constrained to make a reply 
to one of the feature articles in your 
issue dated Aug. 13, 1953, relating to 
the position of Frank R. Bell of 
Charleston with respect to the recently 
enacted West Virginia law on counter- 
signature. It appears to us that Mr. 
Bell completely ignores certain basic 
principles which merit restatement, In 
the first place, we feel very strongly 
that the law does violence to a funda- 
mental moral principle, namely, the 
workman is worthy of his hire. When 
a producer works hard to procure and 
service an account, he is certainly en- 
titled to the commission he earns, and 
we think it is decidedly unfair for him 
to have to divide it on a basis incom- 
mensurate with services rendered with 
an agent who merely affixes his signa- 
ture to an insurance policy to conform 
with a countersignature law. 

In the second place, we feel that pro- 
ducers make a grave mistake when 
they attempt to write into the laws of 
a state anything regarding commis- 
sions. Commissions are a matter of con- 
tract between principal and agent, and 
producers will do their own business a 
great disservice by attempting to leg- 
islate the payment of commissions. It 
is true in West Virginia that our law 
did contain reference to the commis- 
sion payable on fire insurance. If any 
amendment was in order, it should 
have been to have eliminated the ref- 
erence from the statute rather than 
broaden it. 

Finally, Mr. Bell justifies this inequi- 


ty on the grounds that unfair practice 
exists elsewhere. This of all arguments 
seems to us most specious. His argu- 
ment in essence is that because some- 
one somewhere else is doing something 
that is wrong, we are justified in doing 
something that is wrong. It is high 
time that those of us who seek recog- 
nition on a professional plane should 
observe a high standard of ethics ir- 
respective of what others may be do- 
ing. We will never rectify some of the 
existing evils in our business, which 
should be corrected, by adopting a 
“we'll do it as long as you do it” atti- 
tude. The initiative in establishing 
principles must be seized by men of 
moral courage in their own particular 
area and extended if we ever hope to 
achieve standards of lasting value. 

We appeared before the legislative 
committees and opposed this legisla- 
tion and also requested the governor 
to veto it. Mr. Bell’s statement “that the 
big city agents organized a high pow- 
ered lobby and from the beginning 
proceeded to punch below the belt” is 
simply not true and is the type of ir- 
responsible statement which should be 
corrected. 

Mr. Bell made one point in his 
speech that we feel merits considera- 
tion and that is that commissions 
should be a percentage of the premium 
and not on a fee basis. The rate may 
very properly be based on the actual 
service rendered. 

In conclusion, while we hold Mr. 
Bell in highest esteem in most matters, 
we disagree with him radically on this 
particular subject and are unwilling to 
permit his views to be considered as 
representative of all the agents in West 
Virginia. 








Mutual Agents Session on 
Traffic Safety Is Filled In 


At the session Oct. 13 of the con- 
vention of National Assn. of Mutual 
Insurance Agents at the La Salle 
hotel, Chicago, that will be devoted to 
traffic safety, Ned H. Dearborn, presi- 
dent of National Safety Council, will 
lead off. The other speakers will be 
Charles S. Michalski, traffic engineer 
of Citizens Traffic Board of Chicago, 
on how engineering can meet the prob- 
lem; Paul Jones, director of public 
information of National Safety Coun- 
cil, will speak on safety education, 
while Glenn V. Carmichael of North- 
western University Traffic Institute, 
will discuss driver licensing, and F. M. 
Kreml, director of the traffic division 
of International Assn. of Chiefs of 
Police, will discuss how enforcement 
can meet the problem. Donald S. 
Slutz, director of Traffic Assn. of 
Detroit, will talk on “Official and Civic 
Coordination.” Ray Sheffield, local 
agent of Toledo, will speak on “The 
Responsiblity of Insurance Agents.” 
There will be an open house at North- 
western University Traffic Institute. 





Cage Company Changes 


Harold A. Sullens, previously an un- 
derwriter at Houston, has been ap- 
pointed special agent there for In- 
surance Company of Texas carrying on 
in the absence of Troy Slaughter who 
is recovering from a coronary condi- 
tion. 

D. L. Pemberton has been appointed 
special agent at Lubbock, Tex., to fill 
the vacancy caused by the death of 
Thomas Atkinson. He was formerly a 
commercial airline pilot. 

Robert Aiton has been appointed 
special agent at Austin. He was form- 
erly at the Dallas head office and be- 
fore that was with the Loyalty group. 

L. C. Arny who conducted an in- 





dependent adjusting business at Baton 
Rouge, La., has been appointed claims 
representative at Miami Beach. 





Rhodes Named Managing 


Editor of Rough Notes 


Farwell Rhodes, Jr., has been ap- 
pointed managing editor of Rough 
Notes. He will assume his new duties 
Sept. 14, succeeding W. B. Rudy. 

Mr. Rhodes has been on the Indiana- 
polis Star editorial staff for more than 
10 years. He previously was with the 
Louisville Courier-Journal and Frank- 
lin (Ind.) Evening Star. He is a gradu- 
ate of Franklin College. 





J. C. Litcher to Head Office 


John C. Litcher has been transferred 
from Milwaukee to the head office of 
American Auto to take the newly cre- 
ated position of superintendent, field 
operations. He will deal with all as- 
pects of administration in the field of- 
fices and will meet with head office 
officials on agency production and 
branch office matters. He has been as- 
sistant Milwaukee manager since 1948; 
he is a graduate of Notre Dame and 
was in the agency business from 1933 
to 1939 when he joined American Auto. 
He was a navy lieutenant in the last 
war. 





Patrick Browne Joins Cage 


Patrick Browne, assistant advertis- 
ing manager of Aetna Fire, has gone 
with Jack Cage & Co. to handle public 
relations and advertising for Insurance 
Company of Texas group. He has been 
with Aetna five years and is a member 
of the executive committee of Insur- 
ance Advertising Conference. He had 
20 years daily newspaper experience 
at Kansas City, Mexico City, Sydney, 
Australia; Honolulu and in China. 
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Must File Commissions 
on Group in Detail 
Starting Sept. 1 in N.Y. 


NEW YORK—The amendments to 
the New York law become effective 
Sept. 1 which govern the established 
requirements for the filing of both 
group life and A. & H. forms, premi- 
ums, rates and commissions. Deputy 
Superintendent Joseph F. Murphy has 
called attention to the fact in a bul- 
letin to all insurers writing such busi- 
ness. 

Insurers now are required to file in 
duplicate with the department their 
schedule of rates of commissions, com- 
pensation or other allowances to 
agents and brokers. Until Sept. 1 the 
requirement is, on A. &H., that they 
file maximum rates of commission, 
compensation or other allowances to 
soliciting agents. Thus soliciting is re- 
moved and brokers added. 

The changes mean companies are re- 
quired to file rates of commission in 
detail. Payment of commissions in ex- 
cess of those filed is prohibited. 

The objective is to prevent payment 
of exorbitant commissions on all group 
cases but particularly on the larger 
ones. The department recently held a 
closed hearing on the matter. It is un- 
derstood that union-management cases 
are considered in this category, and 
that the law as amended aims also at 
eliminating kickbacks, of which some 
are said to be going to criminal ele- 
ments. 


This is considered moderate legis- 
lation. If it doesn’t accomplish its pur- 
pose, of course, a lot more specific and 
stringent legislation might be asked, 
though apparently neither the depart- 
ment nor the business wants that, since 
the abuses are relatively few and only 
a few companies persist in them. 

The department has certain stand- 
ards it can apply when it secures the 
detail the law now calls for on commis- 
sions. For example, an A. & H. insurer 
cannot issue group coverage which shall 
not appear to be self supporting on a 
reasonable assumption as to morbidity 
or other appropriate claim rate, inter- 
est and expense (section 221, subsec- 
tion 6). Section 154 provides that group 
A. & H. policies must be just and fair 
and benefits must be reasonable in re- 
lation to the premium charges. The 
New York law prohibits sharing com- 
missions with unlicensed persons and 
specifically prohibits rebates. 

The revised legislation should prove 
salutary. Since insurers will now have 
to put on the record their detailed ac- 
tual practices with respect to commis- 
sions and allowances, they are not like- 
ly to show the payment of large un- 
graded commissions regardless of the 
size of case, up to 20%, say, which it 
has been in some cases. 





Plan Hearings on Idea of 


U.S. By-Passing Insurance 


WASHINGTON—The House armed 
services committee plans a hearing 
next winter on questions raised by 
Rep. Cunningham, Iowa, as to (1) 
whether it would be feasible for the 
military departments to withhold or 
refuse payments equivalent to premi- 
ums on insurance covering private 
property leased to the services, and 
(2) how much money the government 
would save if that practice were adopt- 
ed. 

Committee staff members have noti- 
fied the real estate divisions of the mil- 
itary departments of the committee’s 
plan and advised them that the com- 
mittee wants to get a well-rounded pic- 
ture and will seek expert information 






and advice from representatives of in- 
surance interests concerned. 

Committee sources indicated statis- 
tics are wanted from the military de- 
partments and data available from ex- 
perts from insurance representatives. 
The latter will be given a hearing by 
the committee, according to the pres- 
ent plan. Statements, briefs, brochures 
from insurance representatives will be 
welcomed, it is indicated. 

Besides Willis Dudley of the navy’s 
bureau of yards and docks real estate 
division, the committee staff has noti- 
fied Lawson Knott of the chief of ar- 
my engineers office and Col. Oren 
Price of the air force real estate di- 
vision of the plan for a hearing and 
the committee’s wish for information. 


Hold Open House at Wichita 


Underwriters Salvage held open 
house at its Wichita branch warehouse 
under the direction of George Mitchell, 
special agent, Chicago. Assisting were 
Al Malchow and Ed Woodrel of the 
Kansas City office. Underwriters Sal- 
vage took over nearly 50 mercantile 
stocks from the June 21 Wichita storms. 








H. A. Blinn, secretary of Wheeler, 
Kelly, Hagny, Wichita, is back at his 
desk following surgery. 


Score Card on the Two 
Term Payment Plans 


The installment payment of term 
fire premium plan is in effect as of 
Aug. 1 in 42 states and rating juris- 
dictions. The plan is not effective in 
Louisiana, Mississippi, Missouri, New 
Hampshire, Ohio, Texas and Virginia. 

The annual renewal plan has not 
been promulgated in Connecticut, Del- 
aware, Florida, Louisiana, Maine, Mas- 
sachusetts, Mississippi, Missouri, New 
Hampshire, New Jersey, Ohio, Oregon, 
Pennsylvania, Rhode Island, Texas, 
Vermont, Virginia and West Virginia, 
and it has been abrogated in Mary- 
land and New York as of Sept. 1. The 
annual renewal plan of North America 
companies is effective for use in 
Florida. 

e . e 

Thus the following states have both 
plans: Alabama, Arizona, Arkansas, 
California, Colorado, District of Co- 
lumbia, Georgia, Idaho, Illinois, Indi- 
ana, Iowa, Kansas, Kentucky, Michi- 
gan, Minnesota, Montana, Nebraska, 
Nevada, New Mexico, North Carolina, 
North Dakota, Oklahoma, South Caro- 


lina, South Dakota, Utah, Washington 
and Wyoming. 

The following states have the install- 
ment plan only: Connecticut, Delaware, 
Maine, Maryland, Massachusetts, New 
Jersey, New York, Oregon, Pennsyl- 
vania, Rhode Island, Vermont, West 
Virginia and Wisconsin. In Wisconsin 
the plan provides for only a five-year 
installment plan. 





N. D. Hail Claims Set Record 


BISMARCK, N.D.—Hail claims filed 
with the state so far this season are 
the largest since 1935 and nearly double 
the 1952 total at this time. The past 
week 250 claims were filed, bringing 
the seasons total to more than 7,000 
in number and $3,300,000 in amount. 
Commissioner Jensen said some of the 
latest claims are on grain damaged 
after it was harvested. 





New Bellingham Officers 


Boyd Talbott will become president 
of Bellingham, (Wash.) Assn. of In- 
surance Agents Sept. 1, succeeding Les 
Abshire. Clyde Rice has been elected 
vice-president and Anne Byrne sec- 
retary. 








South Carolina Insurance Company 


COLUMBIA 


POLICYHOLDERS’ SURPLUS $2,000,000 





SOUTH. CAROLINA 
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Houston F .&C. Takes Interstate Commerce 
Commission Fight to U.S. High Court 


Briefs have been filed with the U.S. 
Supreme Court by both sides in the 
appeal of Houston Fire & Casualty from 
the decision of the northern Texas fed- 
eral court in refusing to upset the re- 
fusal of Interstate Commerce Commis- 
sion to accept Houston F. & C. pol- 
icies on motor carriers subject to I.C.C. 
jurisdiction. 

The solicitor general’s office, and 
I.C.C. chief counsel, in their brief, con- 


—_—— 


tended that the district court correctly 
held that the I.C.C. action was inter- 
locutory and not subject to judicial 
review. 

They cite the rules providing for 
I.C.C. disapproval of any insurance 
policy which “in its judgment, for 
any reason, fails to provide satisfactory 
or adequate protection for the public.” 

The general practice of I.C.C. has 
been to require insurers to furnish 
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adequate information from which 
I.C.C. can determine their financial 
stability, they said. When the Texas 
insurance department publicized cer- 
tain intercorporate financial trans- 
actions between Houston F. & C.’s par- 
ent companies, I.C.C. “properly”, ac- 
cording to the government brief, re- 
quested data on such transactions in- 
cluding a financial statement of the af- 
filiated investment company. The gov- 
ernment counsel claim that since the 
three companies and the _ invest- 
ment company were operated under 
joint management and control this in- 
formation was necessary to an under- 
standing of the collective statements of 
the three insurance companies. By re- 
fusing to furnish this information, Hou- 
ston F.&C., the government counsel 
contend, prevented I.C.C. from making 
this ultimate determination. Without 
seeing the full financial picture, I.C.C. 
could not ascertain Houston F. & C.’s 
true financial condition, they contend- 
ed. I.C.C. thus never reached the ulti- 
mate issue in the administrative pro- 
ceeding—whether Houston F.&C.’s pol- 
icies did provide adequate protection. 
Instead I.C.C. declined to accept Hous- 
ton F.&C.’s policies for filing until the 
data was furnished. In so doing, I.C.C. 
didn’t attempt to determine Houston 
F. & C.’s financial stability, the govern- 
ment counsel said. 
+ e se 

Associated Employers Lloyds owns 
all of the stock of Inland Investment 
Co. The latter is an investment com- 
pany only. Inland owns all of the stock 
of Houston F. & C. and Houston F. & 
C. in turn is the parent of General of 
Texas. J. M. Ferguson is attorney- 
in-fact of Lloyds and president of In- 
land and General. 

According to the government coun- 
sel, Houston F. & C.’s argument comes 
down to the contention that the I.C.C. 
procedure was improper because I.C.C. 
did not have a specific rule requiring 
the production of the precise kind of 
information which was requested, i.e. 
a rule requiring a prospective motor 
carrier insurer to make available a 
financial statement showing the condi- 
tion of a banking company owning all 
of the insurer’s capital stock. 

Houstin F. & C. in its brief said that 
for many years it has been writing all 
kinds of insurance for motor carriers 
subject to the federal motor carrier 
act and has written more than $500,- 
000 in such business. 

e . 7 

Houston F.&C., according to its brief, 
holds that I.C.C. has the discretionary 
power to make requirements of motor 
carriers pertaining to insurance “under 
such rules and regulations as it may 
prescribe.” I.C.C. has prescribed in- 
surance rules and regulations in part 
74 of motor carrier regulations pur- 
suant to numerous hearings and vari- 
ous reports of I.C.C. Houston F. & C. 
has complied with all such rules and 
regulations and the only rule or reg- 
ulation under which I.C.C. has color 
of authority to act as it did is the sec- 
tion which empowers I.C.C. to accept 
or revoke certificates of insurance “if, 
in its judgment, such security does not 
comply with these sections or, for any 
reason, fails to provide satisfactory or 
adequate protection for the public.” 
Houston F. & C. said there is no find- 
ing nor contention on the part of I.C.C. 
that Houston F. & C. has failed “to 
provide satisfactory or adequate pro- 
tection for the public”. 

What I.C.C. has sought to do is to 
inquire into the financial transactions 
engaged in by a banking corporation, 
affiliate of Houston F. & C., and not 
into the financial stability of Houston 
F. & C. itself. This it is contended is 


without basis in statute or rules of 
1.C.C. I.C.C. has issued specific regula- 
tions as to what is required of insur- 
ance carriers but has made no effort to 
seek to bring within its investigatory 
powers the baking affiliates of such in- 
surers such as Inland Investment Co. 

Apparently what prompted I.C.C. 
to ask for data on Inland Investment 
was the examination report of Asso- 
ciated Employers Lloyds of Sept. 31, 
1950 by the Texas department, in 
which it is stated it is the practice of 
A.E.L. to make substantial loans to 
Inland Investment and for A.E.L. to 
receive payment of the loans in late 
December and reloan the funds in 
early January. On Dec. 31, 1950, I.I.C. 
obtained the $1 million with which to 
repay the loans from a Dallas bank. 
In January 1951, A.E.L. sold the bonds, 
reloaned the $1 million to I.1.C. and 
the latter repaid the note to the Dal- 
las bank. 


Position of K. C. 
Agent Is Clarified 


From R. E. Lawrie, president of In- 
surance Research Service, Inc., of 
Kansas City: 

In your issue of June 18, 1953, on 
page 12, appeared an article headed 
“Lloyds Wins Subrogation Action 
Against K. C. Agent’. The body of the 
article seemed to convey the impres- 
sion that Insurance Research Service, 
Inc. had misled the particlar policy- 
holder in question, W. H. Mason dba 
Yellow Cab company, by placing on 
his liability policy a sticker instructing 
the policyholder to address all matters 
regarding the policy to Insurance Re- 
search Service, Inc. 

As a matter of fact, Insurance Re- 
search Service did not at any time in 
the course of the litigation raise any 
question whatsoever regarding the va- 
lidity of any notices sent by the policy- 
holder to Insurance Research Service. 
The whole question and the basis for 
the defense by Insurance Research 
was that notice of the accident and the 
resulting suits by the injured parties 
was not given to Insurance Research 
Service at all. Had notice been given 
properly to Insurance Research Serv- 
ice by the policyholder, the necessary 
steps would have been taken immedi- 
ately to protect the policyholder’s in- 
terest as well as the interest of the 


underwriters at Lloyds. 
o e 7 


Although the question of fact as to 
whether or not the policyholder did 
notify Insurance Research Service of 
the pending litigation against him was 
resolved in the lower court against In- 
surance Research Service, a substantial 
question as to the propriety of this de- 
cision remained in the minds of the 
litigants. Notice was filed with the 
plaintiff’s attorneys that the case 
would be appealed. It was undoubtedly 
because of the likelihood of reversal of 
this judgment on appeal that final 
settlement was accepted by the plain- 
tiff in a sum equal to less than 50% of 
the judgment which had been allowed 
against Insurance Research Service in 
the lower court. The only reason for 
offering the low compromise settle- 
ment at all was to avoid the additional 
attorney’s fees and the required funds 
which would have been retained in 
escrow for a_ substantial period of 
time, while the appeal was pending. 





Gary Board Elects 


The Gary (Ind.) Insurance Board 
has elected Fred W. Jannasch, Jr., 
president; Nat Stiglitz, vice-president; 
Joseph Joyce, secretary-treasurer, and 
Mrs. Vivian Jenkins, executive secre- 
tary. 
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Insurance Lobbying 
Expenditures Listed 


WASHINGTON—Reports submitted 
under the lobby registration act for 
the second calendar quarter of 1953, 
which are summarized in a post-ses- 
sion Congressional Record Appendix, 


/ contain references to insurance inter- 


ests and their representatives, receipts, 
expenditures, and related matters, in- 
cluding the following: 

Assn. of Casualty & Surety Compa- 
nies, total receipts the quarter $1,863; 
expenditures, wages, salaries, etc., $1,- 
403 during the quarter, $2,130 during 
first quarter. 

Bigham, Englar, Jones & Houston, 
representing American Institute of 
Marine Underwriters, Assn. of Marine 
Underwriters of the U. S., American 
Cargo War Risk Reinsurance Exchange, 
American Marine Hull Insurance Syn- 
dicate, reported no receipts, but ex- 
penditures during the quarter of $145 
and $221 from January 1, 1953. 

Ray Murphy, Assn. of Casualty & 
Surety Companies, received $99. 

e . e 

National Assn. of Insurance Agents 
receipts $2,802; expenditures wages, 
salaries, etc. $3,426.48, office overhead 
$512, telephone and telegraph $305, 
total for quarter $4,306, expended dur- 
ing previous quarters $4,246. 

J. Dewey Dorsett, Assn. of Casualty 
& Surety Companies, telephone and 
telegraph expenses $99. 

Maurice G. Herndon, Washington 
representative National Assn. of In- 
surance Agents, receipts $61 and ex- 
penditure of that amount in that quar- 
ter and total of $190 for the half year. 

Howard M. Starling, Assn. of Cas- 
ualty & Surety Companies, receipts 
$150; total expenditures for quarter 
$10 for travel, food, lodging, entertain- 
ment; total expenditures since Jan. 1, 
$18. 

John J. Wicker, Jr., Mutual Insur- 
ance Committee on Federal Taxation, 
reported receipt of $1,800 and expendi- 
ture of $1,290 for wages and salaries, 
$337 office overhead, $126 for travel, 
food, lodging, entertainment; total for 
quarter $1,800, expended during previ- 
ous quarter of year $3,469, total since 
Jan. 1, $5,270.45. hen 

Lobby registrations submitted for 
second calendar quarter included that 
of Robert J. Bird, Cullen H. Hormes, 
Ivins Phillips & Barker, Washington, 
for Massachusetts Indemnity. 

e ee e 

Also registered was North America, 
which filed statement showing its in- 
terest “in having the present Congress 
pass an appropriation act providing 
for payment of claims arising from 
French spoliations where claims have 
heretofore been reported to Congress 
by the Court of Claims.” 

Blue Cross commission expenditures 
for the quarter included wages, sal- 
aries, etc., $1,750, “all other” $316, 
total for quarter $1,966, and for the 
first half year $2,808. 

Committee for the Nation’s Health, 
which has supported compulsory na- 
tional health insurance, reported quar- 
terly receipts of $14,413 and the fol- 
lowing expenditures among others: 
Wages, salaries, etc., $7,942; printed 
matter and distribution $939, office 
overhead $1,752, telephone and tele- 
graph $240, travel, food, lodging, en- 
tertainment $569, total for quarter 
$11,444; total for first quarter $11,270, 
total for half year $22,715. 





Moss Joins Sayre & Toso 


Claude B. Moss has joined Sayre & 
Toso and the affiliated W. B. Brandt 
& Co. at Los Angeles. He will devote 


his time to production. Mr. Moss was 
with Brandt & Co. in 1926 at San Fran- 
cisco and opened the Los Angeles 
office the following year. In 1944, he 
opened the Los Angeles office of W. H. 
McGee & Co., and started the Harmac 
surplus line agency for inland and 
ocean marine. Previous to 1926 he was 
manager of M. A. Gale & Co., a San 
Francisco brokerage firm. 


A. R. Fredericks Scans 
Contraci Problems 


Alanson R. Fredericks, assistant gen- 
eral counsel of American Surety, gave 
a paper at the American Bar Assn. in- 
surance section meeting at Boston on 
“The Impossibility of Performance of 
Construction Contracts.” 

In cases where the contract calls for 
erection of a building which is de- 
stroyed before completion without fault 
of either party, he said it is universally 
held that the contractor must redo that 
which has been destroyed or injured 
and then complete the job or respond 
in damages. However, if the contract 
calls for work on an existing building 
that is destroyed before the contractor 
is finished, the opposite result is gen- 
erally reached. There is read into such 
a contract an implied condition of the 
continued existence of the building 
as being within the tacit contemplation 
of both parties. 

Contracts for excavation, laying of 
pipes, etc., are generally strictly con- 
strued against the contractor even 
where soil conditions and rock encoun- 
tered render a job much more burden- 
some and expensive than originally 
contemplated. 

” s : 

If completion of a contract is de- 
layed beyond the scheduled date, the 
increased cost is generally thrown on 
the shoulders of the contractor, regard- 
less of whether the owner is at fault. 
That weather is weather and will be 
unpredictable is an implied condition 
of which any court will take judicial 
notice. 

When a question can be raised as to 
the plans and specifications, an at- 
torney for a contractor may find sur- 
cease from the excess costs of his cli- 
ents’ contracts. Where the plans and 
specifications are prepared by the con- 
tractor, generally he cannot escape re- 
sponsibility for defectiveness of the 
work which is impossible to correct 
under such plans and specifications. 
Wide divergence of views exist where, 
as in the usual case, the owner pre- 
pares the plans and specifications. 

The contractor who builds according 
to the owner’s plans is not responsible 
for the sufficiency of the work even 
though the contractor is a specialist. 

Where the contractor agrees not only 
to follow the plans and specifications, 
but also guarantees to produce the de- 
sired results, he is liable even though 
the result itself is impossible to 
achieve. 








Malpractice Line Sours 


Indicative of the steadily worsening 
trend in the field of malpractice in- 
surance for physicians and hospitals 
is the report that Aetna Casualty, 
which is a principal factor in this 
field, is applying strict underwriting 
rules. Some of the branches have sent 
out notices that insurance will be writ- 
ten or renewed only for risks that 
emanate from an established Aetna 
producer and that is not brokered with 
him by a stranger to the company. Al- 
so Aetna is requiring good collateral 
business, 





By mutual agreement, the Hargreaves & 
Orkney agency of Yakima, Wash., has divided 
into two separate firms now operating as 
Orkney & Orkney and Hargreaves & Junker. 


Appearing in business magazines 
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@ $10,000 LIABILITY PROTECTION 


rs ~ : PD ta 
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@ UP TO $250 MEDICAL COSTS for each non-resident injured. 


(FOR PERSONAL ACTIVITIES (except auto accidents) ANYWHERE $) 


* Also certain other household residents. 


OUR COMPREHENSIVE PERSONAL LIABILITY POLICY 

gives you all this for only $10 a year or $25 for three years. 
It’s protection you need the year ‘round and especially now 
during the active summer months! Call our agent 
in your community ... or write us for his name. 
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For the best in protection . . . 
Call your American Surety Agent! 
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Cites Distinction Between 
Effect of Inflation and Pie 


in the Sky Jury Verdicts 


Vice-President J. T. Blalock of Pa- 
cific Indemnity, in addressing Ex- 
change Club of Los Angeles as a rep- 
resentative of Western Insurance In- 
formation Service, said there must be 
a change of attitude on the part of 
jurors if the reckless driver is ever to 
be curbed. Jurors, he said, must stop 
rewarding careless drivers. 

Insurance men get the jitters when 
they hear about the excessive verdicts 
that juries have been handing down. 
In Brooklyn, for example, the aver- 


age jury verdict in one decade has 
gone up from $3,603 to more than $10,- 
000. A woman at New York got $36,- 
000 for a broken hip. During 1940 the 
highest verdict awarded in Los An- 
geles for personal injury was $33,000 
while a decade later the highest was 
$115,937. San Francisco has become the 
country’s “most notorious claims heav- 
en” and as a result insurance costs 
there are the highest in the west. In 
the first six months of 1952 the aver- 
age judgment in Los Angeles county 
was $6,423, whereas for the first six 
months of 1953, the average judgment 
in San Francisco county was $9,194. 
He said that plaintiffs’ lawyers try 
to propagate the idea that the higher 





DIRECTORY OF RESPONSIBLE 


verdicts are the result only of inflation. 
Insurance men, of course, realize the 
impact of inflation but this is felt 
equally in San Francisco and Los An- 
geles and the difference of $3,000 be- 
tween the average verdicts in the two 
places can only be attributed to the ex- 
cessive verdicts in San Francisco, and 
the people of San Francisco pay the 
difference in higher insurance rates. 

To see how far the bottomless barrel 
or pie in the sky operation of juries 
can take the premium-payer, he 
pointed out that in New York insur- 
ance rates for class 2 is $396. 





_Emmco has been licensed in Califor- 
nia. 


Fire Association Has 


Good Gains at Midyear 


The Fire Association group reports 
a consolidated statutory underwriting 
profit of $165,992 for the first six 
months of 1953, after providing for 
an increase in premium reserve of $1,- 
097,404. This compares with an un- 
derwriting profit of $140,410 for the 
same period in 1952. Net premiums in- 
creased in all major classifications, the 
total being $18,892,875, an increase of 
$1,265,220, or 71.2%. During the same 
period, the consolidated net investment 
income amounted to $1,031,738 com- 
pared with $940,932, an increase of 

6%. 
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International Marine Insurance 
Group Doing Lots of Good Work 


NEW YORK—lInterest in the work 
of the International Union of Marine 
Insurance has increased in this coun- 
try in recent years. Perhaps one reason 
for this is the fact that the union was 
reconstituted after the second world 
war as an association of marine writing 
organizations over the world. It started 
before the first world war, but until 
the changes in structure during the 
1940s consisted pretty much of a meet- 
ing of individual men. 

Harold Jackson, president of Wm. H. 
McGee & Co. and vice-chairman of the 
union, points out that in 1946 when he 
first attended a union conference as 
president of American Institute of Ma- 
rine Underwriters, he was the only 
American there. This year when the 
union holds the general meeting of its 
council, a full gathering of representa- 
tive organizations, in San Sebastian, 
Spain, Sept. 14-19, there will be a half 
a dozen American marine executives 
on hand—Frank B. Zeller of Royal- 
Liverpool, Owen Barker of Appleton & 
Cox, Carl McDowell, vice-president of 
American Institute, Henry C. Thorn of 
North America, and William Bonner of 
Chubb & Son. 

+. - e 

The union has interested itself in a 
number of worthwhile projects, for ex- 
ample loss prevention, Mr. Jackson 
points out. It follows closely matters of 
vital concern to exporters and im- 
porters. International Chamber of 
Commerce at its meeting in Vienna 
recently turned its attention to clauses 
on cost and freight contracts, and 
found that it meeded the insurance 
angles. The union supplied the neces- 
sary advice. 

The union also assists banks by at- 
tempting to point out differences in 
the clauses used in foreign markets 
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and how these clauses, expressed in 
different languages, compare so that 
banks will know what they are get- 


ting in the way of protection, country | 


to country. 


When the occasion arises, the union | 


offers its assistance to various coun- 
tries. For example, on the continent 
currently there is much interest in a 
through bill of lading. There are so 
many countries on the continent so 
close together that uniformity in the 
bill of lading would greatly facilitate 
the handling of shipments that go 
through several countries to reach 
their destination. 

Also, the union weuld like to see 
and is doing what it can to further 
uniformity of bailee’s liability as be- 
tween countries. Each country has its 
own peculiarities with respect to such 
liability. Bailees are pretty much the 
same the world over, they do not as- 
sume liabilities unless they have to. 
Someone has to look out for the unin- 
sured public as well as insured, Mr. 
Jackson comments. 

Another interest of the union is the 
uniform packing of dangerous goods 
and an international uniformity in the 
labeling of such materials. These may 
be armaments, explosives, chemicals, 
liquids, and the like. If the labeling of 
such merchandise were uniform world 
over, the persons handling the items, 
wherever they might go, would under- 
stand the danger and the proper meth- 
od of handling. The list of dangerous 
items may one day include isotopes and 
other radioactive materials. 


Among the things that have been ac- | 


complished that the union has been es- 
pecially interested in are the revisions 
of the York-Antwerp rules on general 
average and the new safety of life at 
sea convention. Actually, of course, 
what the union does is focus attention 
on the matters in which it is vitally 
concerned and in other ways helps to 
get things done by the proper authori- 
ties or bodies. 

At the moment it is focusing the at- 
tention of United Nations on national- 
istic legislation which prevents the free 
growth of marine insurance. This dis- 
crimination in insurance is expressed 
by nationalism in various ways, for 
example in France and Argentina. It is 
threatening in Chile and Brazil. The 
objection of the marine insurance 
people to such developments is that 
they force the shipper to place his bus- 
iness in his own country in spite of the 
fact that marine insurance is inter- 
national. Sometimes the shipper is 
forced to use vessels flying the flag 
of his own country. Any coercion of 
this kind increases costs in the way 
of higher freight rates and more ex- 
pensive insurance because of the arti- 
ficial protective barriers that are 
raised. The United Nations has recog- 
nized this as being undesirable but in 
times of economic stress it is hard to 
get financially troubled countries to 
see that they are doing more harm 
than good by measures of this kind. 
However, the union is doing what it 
can to stem the tide, and it hopes that 
over the years it can change the trend. 

There are now 35 countries whose 
ocean marine insurance representa- 
tives belong to the union, all of the 
principal maritime nations, and as a 
working organization it has accumulat- 
ed prestige and support. It also holds 
a spring meeting of the executive com- 
mittee, which is chiefly to plan for 
the annual meeting in the fall. 





this “point” home. 
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There are good winds and bad winds. 
There’s good insurance and“ bad” insurance.; 


“Bad” insurance is insurance which is in- 
sufficient, below-the-value of a home or contents 
or perhaps non-existent in certain coverages. 


This year’s unusual tornado weather is driving 
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has been appointed general agent in 
Brown Takes on Guarantee Washington for Guarantee of Los An- 


Brown General Agency of Seattle geles. 








UNITED STATES 
CASUALTY COMPANY 





HOME OFFICE: 


60 John Street New York 











Why Insurance Agents Recommend 


MARSHALL and STEVENS Appraisals 


A M&S appraisal relieves the agent of a heavy responsibility. He 
knows he has fully protected the interests of his client. 

* M&S appraisals are recognized as authoritative by the foremost 
insurance companies and financial institutions throughout North 
America. 


* We are a national organization with offices conveniently located 
throughout the United States and in Canada. 


* Our over twenty years of experience on all types of property and 
equipment have established us as experts in all fields of appraising. 


MARSHALL and STEVENS 


Chicago 4 
53 W. Jackson Blvd. 


Minneapolis 2 
843 Plymouth Bldg. 


Detroit 26 
154 Bagley Ave. 


St. Louis 1 
313 N. Ninth St. 














PRITCHARD and BAIRD 


99 John St., New York 38, N. Y. 
BEekman 3-5010 
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“WE ARE WHAT WE DO” 





WOrth 4-1981 











Glens Falls Premiums 
Up 11% in Half Year 


The operating results of the first six 
months of 1953 for the Glens Falls 
group show a gain of 12.6% in net 
premiums written, an increase of 10.9% 
in income from investments, not in- 
cluding capital gains, while the net 
amounted to $1.61 per share as com- 
pared to $1.24 for the same period of 
a year ago. 

Premiums written totaled $37,985,- 
938, an increase of $4,252,191. Earned 
premiums amounted to $34,601,406 
compared with $30,278,174 for the first 
six months of 1952. Incurred losses in- 
creased to $19,511,340 from $17,354,- 
009, and expenses were $14,888,081 
compared with $13,573,971 for the 
same period of last year. Income from 
investments amounted to $1,254,144, 
not including capital gains. 

The consolidated capital, surplus 
and voluntary reserve, including Glens 
Falls Corp., amounted to $32,179,351, 
compared with $34,017,624 as of Dec. 
$1. 

The increase in premium reserve 
was $3,384,532 for the six months peri- 
od. 


L. J. Carey Notes TDB 
Law Spread Not Heavy 


L. J. Carey, vice-president and gen- 
eral counsel of Michigan Mutual Lia- 
bility, reported at the American Bar 
Assn. insurance section meeting at 
Boston, as chairman of the committee 
on compulsory non-occupational dis- 
ability benefits laws. Among the fac- 
tors that have deterred the rapid 
spread of such laws, he said, are the 
phenomenal spread of voluntary ben- 
efit plans and the objection to compul- 
sory legislation of any type by some 
insurance people, doctors and business 
groups. He noted that it had been 10 
years since Rhode Island first passed 
its law and since then the only states 
that have followed are California, New 
Jersey and New York. 

The trend in bills introduced recent- 
ly appears to be away from plans pro- 
viding for an exclusive state fund. In 
1947 three-fourths of the bills intro- 
duced were of the exclusive state fund 
type and by 1951 there were less than 
one-half and by 1953, less than one 
third that proposed this type. 

In this kind of legislation, as in 
workmen’s compensation and unem- 
ployment compensation, there is a con- 
stant clamor for amendment. More 
than 100 bills were introduced in 1953 
to amend the laws now in effect. 








R. C. Sleeper Now Partner 


Richard C. Sleeper has been admitted 
into partnership in Insurance Buyers 
Council of Harwich Port, Mass., of 
which his father, Dwight W. Sleeper, 
is chief consultant. Richard Sleeper has 
been field engineer in charge of Balti- 
more-Washington area for three years. 
He graduated from Purdue and recent- 
ly got the C.P.C.U. designation. Both 
he and his father hold the only licenses 
issued in Maryland to certified insur- 
ance advisers. The elder Mr. Sleeper 
has a similar license for Massachusetts. 





Flischel Joins Cinti. Ins. Co. 


Bernard Flischel has been appointed 
special agent in Ohio for Cincinnati 
Ins. Co. General Manager Robert A. 
Crosbey continues to travel through- 
out the state. 


John L. Gumbel Makes Change 


John L. Gumbel has joined Univer- 
sal Underwriters Agency of Seattle 
which provides domestic and London 
surplus line market through agents 
and brokers and just recently opened 
a full scale marine department. Mr. 


Gumbel was formerly in the Lloyds 
department of D. K. MacDonald & Co. 
at Seattle. He started at the head office 
of General Accident, then in 1947 went 
with the adjusting firm of Morrell P. 
Totten & Co. of Seattle, and he has 
been a D. K. MacDonald man since 
1949. 


Offer Plan for Handling 
Installment Contracts When 


Representation Discontinued 


LANSING, MICH.—A proposal for 
uniform handling by members of 
Michigan Assn. of Insurance Agents of 
outstanding installment contracts when 
company representation is discontin- 
ued has been submitted for considera- 
tion prior to probable adoption of a 
resolution at its coming convention. 

The proposal, which would be sub- 
mitted to Commissioner J. A. Navarre 
for departmental approval if adopted, 
would provide for rewriting the busi- 
ness in another company represented 
by the agency if the original insurer 
was discontinued for any reason. 

It emphasized that agents’ first ob- 
ligation is to the public and installment 
contracts, made in good faith, must be 
continued in force to normal expira- 
tion. Hence this pocedure is recom- 
mended: 

“Following termination of an agency 
agreement, it would be permissible to 
issue a new policy in another company 
of the same agency for the unexpired 
term. To be consistent with existing 
rules of cancellation it would be advis- 
able to accomplish rewriting at the 
first anniversary date following the 
agency agreement termination. The 
new policy would be only for a term 
equal to the unexpired installments of 
the original policy. 

“To prevent transfer of policies in 
instances other than this particular 
situation the companies would desire a 
written acknowledgement of the ter- 
minating company and written ac- 
ceptance of the new company be pro- 
vided the audit division of the in- 
spection bureau.” 


Plans Are Made for Neb. 


Agents Annual Convention 


Plans are announced for the conven- 
tion of Nebraska Assn. of Insurance 
Agents at Hotel Fontenelle, Omaha, 
Oct. 29-30. Many, it is expected, will 
stay on for the K.U.-Nebraska football 
game Oct. 31. 

On Oct. 29 the convention will con- 
sist of a school conducted by Curtis M. 
Elliott, University of Nebraska profes- 
sor, with the morning devoted to the 
equipment dealers floater and _ the 
afternoon to time-element coverages. 

On Oct. 30 James C. O’Connor, ex- 
ective editor of Fire, Casualty & Surety 
Bulletins, will speak on “Trends in the 
Business.” There will be a panel on the 
tornado disaster at Hebron, Neb. There 
will be a past presidents’ dinner Oct. 
29. Membership has gone up from 570 
to 652 during the year. 











Ft. Scott Insurers Report 


Western Casualty & Surety, at June 
30 reports assets of $23,159,107, which 
was an increase of $1,206,208 for the 
first six months. Surplus to policy- 
holders was $5,562,286, an increase of 
$119,488. Net premiums written were 
$9,406,404 which was an increase of 
— over the first six months of 

The affiliated Western Fire had as- 
sets $12,118,348, increase $654,097; sur- 
plus to policyholders $3,828,913, in- 
crease $81,790; net premiums written 
$5,060,856, increase $392,167. 





Peters in Hoosier Post 


Edward J. Peters, formerly of the 
Maryland insurance department, has 
joined the consulting actuarial firm of 
Haight, Davis & Haight at Indianapolis. 
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General Motors Experience 
Being Assayed Carefully 


(CONTINUED FROM PAGE 1) 
area was protected by automatic 
sprinklers. The principal was to install 
sprinklers only in those areas occupied 
by combustible contents, but it is un- 
derstood that a recomendation to in- 
stall sprinklers in certain additional 
areas was getting favorable considera- 
tion. 
s ” ao 

An independent plumbing and heat- 
ing contractor, who was also an in- 
sured of F.I.A. under a builders risk 
policy, was replacing a 2-inch con- 
densate pipe with 3-inch pipe. He was 
on a ladder cutting out an overhead 
section of 2-inch pipe with a welder’s 
torch. Nearby was a tank 16 x18 inches 
of 400 gallon capacity containing clean- 
ing and rust preventive solution. The 
latter was understood to be oleum 
spirits which has the hazard of kero- 
sene. This tank was protected by au- 
tomatic CO2 devices. A conveyor 
passed parts through this tank and out 
over a drip board. The cleaning solu- 
tion in this drip board trough appar- 
ently became ignited by sparks from 
the welder’s torch. 

Employes tried to extinguish the fire 
on the drip boards with dry powder 
and CO2 extinguishers and almost suc- 
ceeded in controlling it. After some 15 
minutes of fighting the fire during 
which hot gases and smoke accumu- 
lated, objects such as cables began to 
drop from the ceiling and asphalt from 
the roof began to drip down. The area 
became untenantable and those fight- 
ing the fire had to get out. Some of 
the witnesses said that at this point 
the contents of the 400-gallon tank had 
not yet ignited, probably because of 
the protection afforded by the CO2. 


As the hot gases continued to ac- 
cumulate, apparently they ignited oil 
sumps on machine tools and other 
cleaning and quenching tanks and spot 
fires began to occur throughout the 
area. Within about 1% hours the fire 
covered the entire area and during 
much of this time and after the situa- 
tion was such that firemen were un- 
able to enter. It is impossible effec- 
tively to fight a fire in such a plant 
from the outside. Some of the firemen 
who did attempt to enter were over- 
come and had to be carried out. 

Perhaps the prize understatement of 
an insurance man in regard to the 
General Motors fire on the following 
Monday was: “Well, we paid out more 
than we took in last week.” 

An actuarially minded fire insurance 
man opines that Livonia township has 
the world’s record on per capita fire 
loss. Besides the General Motors fire, 
there was the fire to the big Ford 
plant there about two years ago that is 
estimated at some $10 million and that 
prompted Ford to become insured 
again. Ford for a long time was insured 
with the Factory Mutuals. Then it 
went the self-insurance route. After 
the Livonia fire, it went with Factory 
Insurance Assn., and now the Ford 


' contract is up for bid. The presidents 


of all the Factory Mutual companies 
went to Detroit a few weeks ago—9 
strong to survey various aspects of 
the Ford risk. There is no secret to 
the fact that Ford is in a far inferior 
bargaining position to what it was be- 
fore the G. M. fire. 


Many of the top industrial concerns 
have had a rather supercilious attitude 
towards insurance. Some of them have 
said in airy fashion that they weren’t 


interested in the indemnity provided 


by the insurance companies, but they 
were simply willing to pay the inspec- 
tion service which they granted was 
worth while. There will be very little 
of that kind of talk heard for a long 
time. 

Prior to the General Motors loss the 
biggest loss suffered by Factory Insur- 
ance Assn. was the big R.F.C. rubber 
risk at Fall River, Mass., in 1941. That 
loss exceeded $5 million. The biggest 
loss of the Factory Mutuals was the 
Brach Candy Co. in Chicago that cost 
$3 million physical damage insurance 
and $3 million U. & O. 

Fidelity-Phenix of the America Fore 
group gets the distinction of having 
had the policy on the $28 million of 
principal coverage. Fidelity-Phenix 
was the issuing company for F.I.A. 

General Motors became interested 
immediately on some $10 million of 
floater insurance on machinery that 
was being removed from the Livonia 
plant and sent to various machine tool 
factories for renovation. It was deter- 
mined that the general trasnportation 
floater of G. M. would not cover this. 

The low level roof caused the heat 
to become magnified and it is said 
that the temperature was 1,500 to 2,000 
degrees at the ceiling. This was like a 
frying pan. The fire department’s hose 
stream could penetrate about only 80 
feet into the building. 

The question was what would have 
happened if the place had been sprin- 
klered throughout. Some opine that 
with this kind of construction and this 
huge open area the effect would have 
been doubtful. Some observers say that 
if more than 75 heads open theré is a 
dry fire, and the building is gone. A 
more effective protection might be 
concrete roof. The low, even roof con- 
struction is what was favored by the 
army during the war and its popularity 
has kept up until now at least. As a 
result of the General Motors fire the 
engineers are making critical studies 
of this. 

Although the Factory Mutual com- 





This unusual shape is the profile of a 
Linotype machine used for setting type. 


panies escaped participation in the 
Livonia loss, despite the fact that it is 
reported they have some $300 million 
of liability on other General Motors 
plants, yet they will not be getting off 
scotfree by any means. London Lloyds 
will be paying perhaps 35% of the 
Livonia loss and that means that the 
rates for Lloyds covers are bound to be 
jacked up not only for the stock com- 
panies, but also for the Factory Mu- 
tuals. Lloyds, of course, will get its 
money back one way or another with 
a loading and the Factory Mutuals will 
no doubt feel the repercussions. 
s. . e 

Adding insult to injury in the es- 
timation of many fire insurance men, 
especially in the middle west, was the 
$3,200,000 lumber yard fire at Cleve- 
land just after the General Motors 
loss. Especially glum were the insurers 
that had sizable lines at Cleveland. A 


loss in the range of $3 million is still 
a wallop of first dimensions even 
though it comes in the shadow of one 
10 times as bad. 

The General Motors fire is bound to 
be a powerful deterrent to extension of 
self-insurance on the part of huge in- 
dustrial enterprises. It is the No. 1 
demonstration of what can’t happen 
here and does happen here in unpre- 
dictable places and with consequences 
that can be almost ruinous. There is 
nowhere the head of an industrial en- 
terprise that would want to be stand- 
ing today in General Motors’ shoes 
without having had insurance. Even 
though some sort of a statistical case 
might be made for self-insurance over 
a long term, management would have 
to talk fast to compose irate stockhold- 
ers when a blow like this struck. Hard 
headed management is going to keep 
the General Motors object lesson well 
in mind whenever a _ self-insurance 
theory is spun. 


NAIC Unauthorized 


Insurers Law Gets OK 


(CONTINUED FROM PAGE 1) 
physician on Maddox’s death. Later, 
Iowa State Traveling Men’s advised 
Mrs. Parmalee’s counsel that her claim 
had been allowed and ordered paid un- 
der the limited liability provision of 
the contract and a draft for $500 was 
forwarded. 

Iowa State Traveling Men’s attacked 
the constitutionality of the statute as 
a denial of due process of law. The 
court of appeals said during recent 
years the courts have evidenced a 
marked departure from the former re- 
sort to the fiction of “consent” evi- 
denced or implied by concepts of 
“presence” of the corporation within 
the state. The controlling weight some- 
times given to the place of contracting 
or performance in determining the 
power of the state to regulate has like- 
wise been disregarded. 

Other fairer standards, though these 
are far from perfect, have been devel- 
oped and established. The basic ques- 





tion is one of due process and due 
process requires only that in order to 
subject a defendant to a judgment in 
personam, if he be not present within 
the territory of the forum, he has cer- 
tain minimum contacts with it, such 
that the maintenance of the suit does 
not offend “traditional notions of fair 
play and substantial justice.” 

In this case such a concept must be 
developed and performed in considera- 
tion of the rights provided and declared 
by the statute as to insurance contracts 
held by citizens of the state in the light 
of the end sought to be attained, that 
of securing adjudication of the in- 
sured’s rights under contracts on in- 
surance in the Florida courts. 

It cannot be disputed that Florida 
has the power within constitutional 
bounds to prescribe the terms upon 
which insurance may be placed and 
kept in force upon its residents. It 
seems clear that as to policies held by 
residents of the state which are issued 
and delivered to them in the state by 
insurers not authorized to do business 
there, the legislature in the exercise of 
its power to protect such residents es- 
tablished and defined for the purpose 
of the statute what constitutes doing 
business in the state. The statute evi- 
dences a plan which the legislature 
found was necessary for the protection 
of its residents who became insured in 
the manner referred to in the statute. 
It is a declaration of the state’s public 
policy that its residents should not be 
faced with “the often insuperable ob- 
stacle of resorting to distant forums 
for the purpose of asserting the legal 
rights under such policies.”” The means 
adopted reasonably remove such ob- 
stacle and protect those for whom 
government has a legitimate concern. 
Subjection to process and jurisdiction 
directly relates to the accomplishment 
of the permissible legislative aim and 
is necessary to accomplish it. 





Dr. Louis Reuter will speak on “Car- 
tilage Injuries, Primarily of the Knee” 
at the Sept. 14 meeting of St. Louis 
Claim Men’s Assn. 


NUNeENVWF SERVICE 
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the same fast, complete service at Illinois R. B. Jones Inc. 


as excess liability and high 


capacity risks covered by 


comprehensive binding authority from Lloyds’ London. 


Make Illinois R. B. Jones your one, convenient source for 


all unusual risk answers! 


GET THE COMPLETE STORY! New booklet describes 
scope of Illinois R. B. Jones service. Write for your copy 


now! No obligation. 


Illinois R. B. Jones Inc. 
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Flash Bulbs Indicated 


If the stock fire insurance companies 
don’t take the fullest advantage from 
the opportunity to get legitimate pub- 
licity in connection with the payment 
of the General Motors loss, they might 
as well proceed to liquidate their vari- 
ous activities that are labeled public 
relations. Here is the largest single 
risk insurance loss that has ever oc- 
curred anywhere in the world. It has 
engaged the attention of the whole 
country, and is a situation in connec- 
tion with which there is a natural ap- 
petite on the part of the public for 
additional information. Editors rec- 
ognize its news value; we don’t think 
much of a selling job would have to 
be done to persuade the newspapers 
and publications such as Life magazine, 


to present in a prominent way pictures 
of the passing of insurance company 
checks to General Motors in satisfac- 
tion of this historic loss. 

The insurance business has done 
precious little to take advantage of the 
truly dramatic and attention-getting 
situations that are involved in loss 
payments. In the long run, of course, 
it is not the pictures and the ceremon- 
ies that count, but the reputation for 
stepping up year after year, to pay all 
losses small and gigantic that gives 
the insurance business its character 
and position. 

Nevertheless, it would appear to 
be unforgivable not to set off some 
flash bulbs when this $32 million check 
changes hands. 


An Absurd Requirement of the N. Y. Law 


The arrogant absurdity of some parts 
of the New York insurance law was 
never better exposed than in a recent 
decision handed down by Justice Hecht 
in the New York county supreme court. 

In ‘this decision—Guardian Life 
against Bohlinger—Judge Hecht up- 
held the contention of the New York 
insurance superintendent that the law 
prohibits Guardian Life from using as 
a home office a site it had purchased 
in White Plains, a suburb of New York 
City, unless it obtains the superin- 
tendent’s approval. Mr. Bohlinger 
thought it wasn’t a good site for use 
as a home office, even for the tempo- 
rary use that Guardian was planning. 
He denied approval and Guardian 
brought suit. We hope the decision will 
be reversed on appeal. 

Though the decision deals with a 
life insurer, it is equal concern to all 
companies domiciled in New York 
state. 

The law doesn’t merely give the 
superintendent the power to intervene 
when he can give convincing evidence 
that a company is making demon- 
strably unwise use of policyholders’ 
funds if it goes ahead with its home of- 
fice plans. According to Judge Hecht, 
the law means that the superintendent 
“must have his own judgment satisfied 
that the investment is a wise one.” 

Consider what it means: If Judge 
Hecht has construed the law correctly, 
it means that the superintendent, in 
addition to his other duties, must be a 
real estate expert of such stature that 
he can conscientiously rely on his own 
judgment even when it runs counter 


eracae wae 


to the combined judgment of an insur- 
ance company’s officers, directors, staff 
real estate experts, and outside con- 
sultants. 

It is not enough that the superin- 
tendent rely on the opinions of depart- 
ment advisers or independent consult- 
ants. If he were ever on the legislative 
carpet because some home office site 
he’s approved turned out conspicuously 
sour, he could hardly get out from 
under—if Judge Hecht is right—by 
saying, “Shucks, I’m no real estate 
expert. I relied on a firm of consultants 
that I thought knew their business but 
I guess they didn’t.” 

No, if Judge Hecht is reading the 
law aright, the superintendent “must 
have his own judgment satisfied that 
the investment is a wise one.” And ob- 
viously that would pose an impossible 
requirement for any conscientious su- 
perintendent who hadn’t had long ex- 
perience as a successful real estate 
man. As a practical matter, if he were 
enough of an expert to be smarter than 
the combined talent in and available 
to an insurance company home office 
he’d be making so much money that 
there’d be scant chance of attracting 
him into the job of insurance superin- 
tendent. 

So, under the law as interpreted by 
Judge Hecht we have this absurd situ- 
ation: A superintendent conscientious 
enough to want to have his own judg- 
ment satisfied would also be consci- 
entious enough to realize that he lacked 
the experience and expert knowledge 
to permit him to arrive at a valid 
opinion. Hence, assuming New York 


keeps on having insurance superin- 
tendents who are both conscientious 
and unversed in real estate, Judge 
Hecht’s interpretation of the law means 
that there can be no more approvals of 
home office sites until his interpreta- 
tion is reversed or the law is changed. 

The very preposterousness of this 
situation should result in quick relief, 
if not by reversal of Judge Hecht’s 
decision then by an amendment to the 
insurance law. If the state finds it 
necessary to put a check on purchases 
of land for home office buildings, it 
should at least put on the superintend- 
ent the burden of proving the unwis- 
dom of the proposal. It should not be 
possible, as it is now, for the super- 
intendent to sit back and wait until, 
in his subjective judgment, the com- 
pany has demonstrated that its pro- 
posed move is a wise expenditure of 
policyholders’ money. 

Said Mr. Bohlinger in denying ap- 
proval to the Guardian’s proposal: 

“The petitioner has not demonstrated 
that its present quarters are inade- 
quate for the convenient transaction of 
its business or that economies in the 
best interests of policyholders will flow 
from such acquisition.” 

No wonder that Guardian, as quoted 
in Judge Hecht’s opinion, complained 
that this and other findings of the su- 
perintendent are “an attempt by re- 
spondent to usurp management’s func- 
tion and to substitute his sole judgment 
for the combined judgment, business 
experience and legal responsibility of 
petitioner’s officers and directors.” 

But, says Judge Hecht in his opinion, 
“that is precisely the function and re- 
sponsibility which the statute imposes 
on the superintendent. The report of 
the Armstrong committee indicated 
that insurers had wasted policyholders’ 
money by unwise acquisitions of real 
estate for company use. The statute 
was amended to cure that evil. The 
requisite approval by the superintend- 
ent is not intended to be a mere minis- 
terial act of reviewing the judgment of 
the insurer’s directors and officers. The 
superintendent, as the representative 
of the policyholders’ interest, must 
have his own judgment satisfied that 
the investment is a wise one. Assum- 
ing, without deciding, that the superin- 
tendent’s action in the premises is sub- 
ject to judicial review, I find that there 
is adequate support in the record for 
his determination herein.” 


In its life insurance investigation of 
nearly half a century ago, the Arm- 
strong committee turned up some 
abuses that badly needed correcting. 
But like the over-lenient father who 
suddenly gets tough with the way- 
ward son who has gotten into a jam, 
the New York legislature went to vin- 
dictive extremes in putting shackles on 
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the life companies, restricting them 
severely in countless ways and making 
nearly every permissible activity sub- 
ject to insurance department approval. 
Many of the more unreasonable re- 
strictions were removed or liberalized 
but the Armstrong law’s atmosphere 
of suspicion and restraint has to an un- 
fortunate extent continued in the in- 
surance law and not just that part of 
it that affects life insurance, either. 

Not only does the law put too much 
power into the department’s hands but 
so much is left to the department’s 
discretion that regulation of the insur- 
ance business tends to become govern- 
ment not by law but by men. There 
are so many areas of operation in 
which the department man’s judgment 
as to what a company can do and can’t 
do is controlling that it is all too easy 
for him to inject himself into matters 
that are properly the function of man- 
agement. And where legal power is 
lacking to enforce the department’s 
wishes on a certain point the company 
is quite likely to give in for fear of 
irritating the department people into 
a “get tough” attitude in other phases 
of its operations, in which department- 
al approval is, under the insurance law, 
the sole criterion of legality. Even 
though it could be shown that this fear 
of retaliation is unfounded, it is wrong 
in principle for a law to leave the way 
open for it. 

In the Guardian Life’s suit against 
Mr. Bohlinger, incidentally, there was 
a somewhat out-of-the ordinary cir- 
cumstance but it does not affect he 
basic consideration of the superintend- 
ent’s power to override the collective 
judgment of a company on the selec- 
tion of a home office site. This cir- 
cumstance was the fact that the com- 
pany had been unable to find a suit- 
able location in Westchester county (in 
which White Plains is located) as a 
site for a permanent home office build- 
ing. In the meantime it was seeking 
to rent office space there on an interim 
basis but had been unable to find space 
at reasonable rentals. 

The company had previously ac- 
quired for investment a site in White 
Plains. This it could do under the law 
without departmental approval. It de- 
cided to use this property pending the 
eventual acquisition of a new home of- 
fice building in the same area. How- 
ever, Judge Hecht ruled that even on 
an interim basis the use of the site ac- 
quired as investment would necessitate 
getting approval from the superintend- 
ent. He said even though there was no 
quesion of good faith on the part of 
the company in acquiring the site as an 
investment and later deciding to use 
it for home office purposes, approval 
was necessary, since otherwise “there 
could be circumvention of the statutory 








Howard J. Burridge, President. 
Louis H. Martin, Vice-President. 
Joseph H. Head, Secretary. 

John Z, Herschede, Treasurer. 

420 E. Fourth &St., Cincinnati 2, Ohio. 





ATLANTA 3, GA.—432 Hurt Bldg., Tel. Walnut 
9801. O. Robert Jones, Southeastern Manager. 


BOSTON 11, MASS.—207 Essex St., 
Tel. Liberty 2-1402. 
land Manager. 


CHICAGO 4, ILL.—175 W. Jackson Blvd., Tel. 
Wabash 2-2704. O. E. Schwartz, Chicago Mgr. 
A. J. Wheeler, Resident Manager. 


Rm. 421, 
Roy H. Lang, New Eng- 


CINCINNATI 2, OHIO—420 E. Fourth Street, 
Tel. Parkway 2140. Chas. P. Woods, Sales 
Director; George C. Roeding, Associate Man- 
ager; George E. Wonigemuth, News Editor; 
Arthur W. Riggs, Statistician. 


DALLAS 1, TEXAS—708 Employers Insurance 
Bldg., Tel. Prospect 1127. Alfred E. Cadis, 
Southwestern Manager, . 


DETROIT 26, MICH.—607 Lafayette Bldg., 


Tel. Woodward 1-2344. A. J. Edwards, Resident 
Manager. 


KANSAS CITY 6. MO.—605 Columbia Bank 
Bldg., Tel. Victor 9157. William J. Gessing, 
Resident Manager. 


MINNEAPOLIS 2, MINN.—558 Northwestern 
Bank Bldg., Tel. Main 5417. Howard J, Meyer, 
Resident Manager. 


NEW YORK 38, N. Y¥Y.—99 John Street, Room 
1103, Tel. Beekman 3-3958. Ralph E. Richman, 
Vice-Pres.; J. T. Curtin, Resident Manager. 





OMAHA NEBR.—610 Keeline Bldg., Tel 
Atlantic seis. Clarence W. Hammel, Resident 
anager. 
PHILADELPHIA 9, PA.—1i23 S. Broad Street. 
Room 1127, Tel. Pennypacker 5-3706. E. H. 
Fredrikson, Resident Manager. 
PITTSBURGH 22, PA.—i03 Columbia Bldg.. 

Court 1-2494. Bernerd J. Gold, Resident 


. CAL.—507 Flatiron Bldg. 


CO 4 
Tel. Exbrook 2-3054. F. W. Bland, Pacific 


Coast Manager. 
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requirement that the superintendent 
must approve acquisition of real estate 
for company use.” 

But the real issue is: Why should 
the law put the superintendent in the 
position of having to be a hot-shot real 
estate expert capable of exercising su- 
perior judgment to that of an insurer’s 
officers, directors, and the expert tal- 
ent available to them? 


PERSONALS 


Bobbs-Merrill Co. announces pub- 
lication of a 440-page book by George 
Edgar Turner, who 
for many years 
was a prominent 
figure in the in- 
surance business. 
“Victory Rode the 
Rails—the Stra- 
tegic Place of the 
Railroads in the 
Civil War” is the 
title. Mr. Turner 
now resides at 
New Castle, Ind. 
Years ago he was 
head of the old 
Casualty Information Clearing House 
at Chicago. Then he was at Hartford 
as president of First Reinsurance Co., 
and later for several years was in Chi- 
cago as the administrator of the Casu- 
alty Acquisition Cost Conference rules 
in Cook county. Mr. Turner inciden- 
tally is going to be at Chicago Union 
League Club Sept. 15 to address a 
joint dinner meeting of the U.L.C. 
Round Table and the Chicago Civil 
War Round Table, to which the rail- 
road executives will be invited. On 
Sept. 17 he will address a dinner 
meeting of the Civil War Round Table 
of Milwaukee. 

The book sells for $4.50 and the pub- 
lisher states that it gives a fresh ap- 
proach to the Civil War through its 
little-known railroad history. There is 
new emphasis on strategic maps; there 
is a reevaluation of the strength of both 
sides and their generals and thrilling 
tales of what was done with broken 
down locomotives, worn-out tracks and 
bridges of cornstalks and beanpoles. 
Year by year, campaign by campaign, 
Mr. Turner, according to the announce- 
ment, tells the lively, little-known rail- 
road history of the war. Overwhelming 
strength came out of the rolling mills 
and locomotive works and “Victory 
Rode the Rails’. 


James R. Coulter, field-supervisor of 
the fidelity and surety department of 
Travelers at Chicago, suffered what 
appeared to be a heart attack in the 
office and was removed to West Sub- 
urban hospital at Oak Park, Ill., where 
it was found that his condition was 
caused by ulcers and not his heart. He 
is progressing nicely. 


Stewart E. Wentworth, independent 
adjuster of Rock Island, IIl., has been 
elected a director of Rock Island Build- 
ing & Loan Assn. 














George E. Turner 


Edward C. Holden, Jr., vice-presi- 
dent of U. S. Protection & Indemnity 
agency, New York City, has been pro- 
moted to rear admiral in the naval 
reserve. 


John L. Wilds, who was just recently 
elected chairman of Protection Mu- 
tual of Chicago after having served as 
president for many years, has bought 
a house in his native city of Darling- 
ton, S. C., and expects to move there 
from Kenilworth, Ill., in the near fu- 
ture. He will go north especially for 
the board meetings of the various in- 


surace companies of which he is a 
director, including, besides Protection 
Mutual, Union Mutual Fire of Provi- 
dence, Mutual Boiler and Appalachian. 
Mr. Wilds was born at Darlington and 
graduated from University of South 
Carolina, and then after attending 
Massachusetts Institute of Technology, 
started with the Factory Mutual Com- 
panies in 1911. 


Arthur J. Lindsley, who has been 
elected president — — 
of Benefit Assn. of 
Railway Employes 
of Chicago, has 
been the execu- 
tive vice-president 
for the past 15 
years and is the 
remaining member 
of the original 
group of founders 
of the association 
in 1913. 






J. Lindsley 


Arthur 

Harry A. Grant, Jr., western marine 
manager of Boston at Chicago, is re- 
covering at Elmhurst hospital from the 
effects of a heart attack. He will prob- 


ably be kept away from the office for 
about three months. 


Emil S. Tachau, for many years head 
of the old E. S. Tachau & Sons agency, 
Louisville, and founder of Louisville 
Fire & Marine, is the last survivor of 
15 incorporators of the Jewish Hospital 
there, which has just laid the corner- 
stone of a new building to cost $2,649,- 
473, and be a part of a new medical 
center. 


Michael T. Kellener, vice-president 
of Marsh & McLennan at Boston, has 
been named as a member of the busi- 
ness and industry advisory committee 
of New England Colleges Fund. This 
is a vehicle set up by 23 colleges to 
seek gifts from business and industry. 


Casper S. Gardner of Owensboro, 
Ky., former president of Kentucky 
Assn. of Insurance Agents, has been 
appointed city commissioner of Owens- 
boro in charge of finance and public 
safety, to fill a vacancy. He will be- 
come mayor of Owensboro in January, 
as he is unopposed for that office in 
the November election. 


DEATHS 


One of the most distinguished and 
longest careers in the local agency 
business at Chica- 
go came to a close 
in the death of 
CLARENCE S&S. 
PELLET at Pres- 
byterian hospital 
there. His age was 
88. He had been 
active in the busi- 
ness until just a 
week ago and his 
mental faculties 
and vigor were re- 
markable. Indicat- 
ing the length of 
time during which he was an influen- 
tial factor in the business is the fact 
that he was president of Chicago 
Board in about 1901. He also at one 
time had the duties of manager of the 
board. Clarence Pellet was connected 
with the agency of Pellet & Hunter. 
When the death of his father, Oakley 
B. Pellet, interruped his education for 
the law, he took his place in the agen- 
cy. When the local and general agency 
activities of Pellet & Hunter were sep- 
arated Mr. Pellet stayed with the local 
end of the business. He became a part- 














Clarence S. Pellet 


ner in the firm of Fleetwood & Pellet. 
Both members of that firm had been 
with the old Pellet & Hunter agency. 
Fleetwood & Pellet consolidated their 
interests with the Critchell-Miller of- 
fice in 1908 and in 1943 on the death 
of Lyman M. Drake, Sr., Mr. Pellet 
became the senior partner of what was 
then Critchell, Miller, Whitney & Bar- 
bour. 

Mr. Pellet had been a trustee of Be- 
loit college since 1901. He was an 
alumnus of that institution. He had 
been a director of Chicago Theologi- 
cal Seminary since 1910 and he was a 
former president of Union League 
Club of Chicago, and was the first 
president of Union League Foundation 
for Boys Clubs. He was also a former 
president of City Club of Chicago. 

His son, Fred Pellet, who was with 
the Critchell-Miller agency, died just 
recently. One of his grandsons, Gilbert 
Pellet, is with the agency. 


E. F. STRATEGIER, 58, fire under- 
writer for Perkins & Geohegan in Cin- 
cinnati, died. He had been in fire in- 
surance work in Cincinnati 42 years, 
starting with Frederick Schmidt Co. 
and going with Perkins & Geohegan 
when it took over that part of the 
Schmidt agency’s business. 


CARL C. COATES, 70, retired sup- 
ervising engineer at Chicago for Stan- 
dard Accident, died there. With Standard 
Accident since 1914, Mr. Coates was 
retired under the company’s plan in 
1949. He traveled extensively in the 
east for the company and was also 
formerly supervising engineer at Mil- 
waukee. 


JOHN M. LORD, 35, assistant vice- 
president of Johnson & Higgins at Chi- 
cago, was drowned Sunday while spear 
fishing at North Bay, Wis., near Bai- 
ley’s Harbor, on Lake Michigan. Mr. 
Lord, and a friend with whom he was 
staying, were about 200 feet offshore, 
equipped with swimming fins, aqua- 
lungs, and spear guns. Suddenly Mr. 
Lord shouted, waved his arms and sank 
from sight. His body was recovered 20 
minutes later. 

Mr. Lord had taken up an interest in 
underwater swimming after reading a 
book entitled “The Silent World,” 
written by a Frenchman who has de- 
veloped aqualung swimming. 

The accident was witnessed from 
shore by Mr. Lord’s parents, Mr. and 
Mrs. John S. Lord. John S. Lord is 
senior partner in the Chicago law firm 
of Lord, Bissell & Kadyk, Illinois attor- 
neys in fact for London Lloyds. 

John M. Lord attended the Universi- 
ty of Wisconsin, and then for two years 
was an accountant with Chase Conover 
& Co. at Chicago. He joined Johnson & 
Higgins in 1940. He served in the army 
air force during the war for three 
years, returning to J. & H. in 1945. 


ALBERT L. SMITH, 32, Montreal 
manager of Markel Service of Canada, 
died at his home there. 


RUSSELL F. NELSON, 59, Iowa 
state agent of Springfield F. & M., died 
at Des Moines of a heart ailment after 
an illness of about a year. Mr. Nelson 
had been with Springfield since 1947, 
before that having been with Dubuque 
F. & M. in the Iowa field. He started 
in the field with a local Iowa mutual. 


J. W. KIRKPATRICK, president of 
the Kirkpatrick-Sursa agency of Mun- 
cie, Ind., died at the age of 82. He would 
have been in the insurance business 50 
years in 1954. He had in the past been 
associated at different times with P. K. 
Morrison and Edward Blue. In 1923, 
he formed a partnership with Charlie 


Sursa, who died two years ago. The 
firm, now a corporation, continues. 

Mr. Kirkpatrick’ had been twice 
president of Muncie Insurance Board 
and had once been president of Indiana 
Assn. of Insurance Agents. At his death 
he was president of Mutual Home & 
Savings Assn., the second largest build- 
ing and loan association in Indiana. He 
was vice-president and director of In- 
dustrial Trust & Savings Bank, which 
had been organized by the late Mr. 
Sursa. 


GEORGE B. GERNSBACK, 48, vice- 
president of Schiff, Terhune & Co., 
New York City brokerage firm, died 
of a heart attack in Boston while he 
was boarding a ship for Yarmouth, 
N. S. 


MRS. OLIVE STEVENS, wife of J. Warren 
Stevens, district group supervisor at Chicago 
for Travelers, died there. 


W. C. PAYNE, 77, former local agent at 
Campbellville, Ky., died there. He retired 
eight years ago. 


GEORGE 0O. WISE, formerly with Sheffer- 
Cunningham, Wichita adjusters, previously 
with Ohio Casualty and Travelers at Wichita, 
died suddenly following a heart attack. At his 
death he was in insurance law practice at 
Wichita. 


E. J. SIMMONS, Lawrence, Kan., local agent, 
died unexpectedly at the age of 56. 


WILLIAM A. BRUCE, 57, vice-president and 
general manager of Capitol Mutual Fire, Web- 
ster Groves, Mo., died at Richmond Heights. 
He had been with the company for 20 years. 








King Names Statistician 


Interbureau Insurance Advisory 
Group has named Hugh P. King statis- 
tician. He has B.S. and M.B.A. degrees 
from New York University in econom- 
ics and statistics and is president of 
NYU chapter of Delta Pi Sigma, sta- 
tistical honorary fraternity. He will 
supervise all of the statistical research 
work of the group in support of the 
development of combination peril pol- 
icies. 





Tenn. Schools Underinsured 


“The cost of insuring school proper- 
ty in Tennessee could be reduced $50,- 
000—6% of the present premium. total 
—by better housekeeping in the build- 
ings,” according to Ralph M. Finchum, 
superintendent of schools of Clinton, 
Tenn., who made a study of school in- 
surance for a graduate thesis at Uni- 
versity of Tennessee. He found that 
coverage averages only 40% of re- 
placement value for the structures and 
20% for equipment and contents. 





Women See Tornado Films 


San Antonio (Tex.), Insurance 
Women viewed film showing the form 
a tornado takes and the tornado dam- 
age at San Angelo and Waco. They 
were shown by A. R. Marlow, Ad- 
justment Bureau, Dallas. 





Hutchinson Board Elects 


Hutchinson (Kan.) Insurance Board 
has named John Kline president; Joe 
McGuire, vice-president, and Willard 
Hankins, Earl Bressler agency, secre- 
tary. 


$112 Million Balto. Bond 


Fidelity & Deposit is the originating 
company on a surety bond for $11,590,- 
000 covering construction of the Ash- 
burton Filtration Plant B. This is be- 
lieved to be the largest single contract 
ever awarded by the city of Baltimore. 








Equity General, a member of the 
American-Equity group, has been li- 
censed in New York, and is now 
licensed in 18 states. This is believed 
to be the first Florida domiciled com- 
pany to be licensed in New York. 





Bob Herigers, Nashville local agent, 
made a “hole-in-one” on the McCabe 
Field golf course. He is also a state 
boxing and wrestling official. 





The William P. Schroeder agency at Boone, 
Ia., has been sold to the Philip S. Steltzer 
agency there. 
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ACCIDENT 


Ind. Turns Down A. & H. 
Gas Sales Tie-in 


The Indiana department has turned 
down the plan of Tebco, Inc., of Palo 
Alto, Cal., to give a four-month $500 
auto accident policy to buyers of 150 
gallons of gasoline. This plan, which 
has had success in California, is also 
reported to be approved in Idaho and 
Nebraska, and it is filed in Florida, 
Oregon and Washington. 

The motorist fills out an application 
from the independent filling station 
owner, mailing the application to 
Tebco and keeping a punch card as his 
receipt. The card is punched as the 
motorist buys gasoline and after his 
150th gallon he gets a policy. There is 
a premium payment of $1.25. The idea 
is that after four more months have 
expired the insured will have bought 
another 150 gallons of gasoline so that 
he will get another policy. 

The policy provides coverage for 
hospital and medical expenses up to 
$500 for accidents involving a car and 
truck, excluding motorcycles, speed 
contests or workmen’s compensation 
coverage. 


Makes Over-65 Accident Study 


American Mutual Liability’s Insti- 
tute for Safer Living has completed a 
study on what can be done to protect 
older persons against the rising tide 
of home and public accidents. Among 
other things, the study shows that a 
high percentage of accidents, princi- 
pally around the home, involving per- 








sons over 65 result in death or perma- 
nent crippling injury for more than 
300,000 annually. Falls account for 
more than 75% of these mishaps. The 
institute listed some of the more im- 
portant measures that can be taken to 
safeguard the “oldsters”. 





Five Speakers Named for 
Bureau Meeting Oct. 6-8 


Five speakers hawe been announced 
for the annual meeting of Bureau of A. 
& H. Underwriters. The convention is 
scheduled for the Seigniory Club, near 
Montreal, Oct. 6-8. 

George Lafrance, Quebec superin- 
tendent, will be the opening speaker, 
and other talks will be given by Stefan 
Hansen, director of group insurance 
for Great-West Life, on “The Evolving 
Concept of Financing Medical Care;” 
Carman A. Naylor, associate group ac- 
tuary of London Life, on “The Prob- 
lems in Writing Group Coverages on 
Retired Employes;” Earl MacRae, 
actuary of Occidental Life of Califor- 
nia, on “What Price Complexity?” and 
E. Reginald Brock of Great-West Life, 
on “Are ‘Frills’ of Real Advantage to 
the Industry?” 

Harry L. Graham of Bankers Life of 
Iowa is chairman of the program com- 
mittee. 


Marks 50th Birthday 


National A. & H. of Philadelphia is 
this month celebrating its 50th anni- 
versary. The president is Thorn W. 
Mock, who has been with the company 
for about 30 years. National A. & H. 
recently has gone into the life field, 
and now has nearly $3 million in force. 
Its premium income in the last two 
years has increased more than $500,000. 
Present capital is $400,000, surplus to 








WANT ADS 





policyholders $1,630,000. The company 
is now licensed in 19 states and Dis- 
trict of Columbia and has a field force 
of 700 agents. 





Heggie To Open Annual 
Schedule at Cincinnati 


Cincinnati Assn. of A. & H. Under- 
writers will open its 1953-54 term of 
activities with a luncheon meeting 
Sept. 11. Samuel S. Heggie, Monarch 
Life, will be the speaker. He will talk 
on “The How and Why of A. & H. Sell- 
ing.’ 





Steiger Joins Mass. Cas. 


William S. Steiger, who for some 
time has been general agent at Cleve- 
land for Massachusetts Indemnity, has 
joined Massachusetts Casualty as agen- 
cy director. He will operate the region- 
al office at Cleveland in the Union 
Commerce building and have charge of 
disability and life production in Ohio. 

Mr. Steiger is immediate past presi- 
dent of Cleveland Assn. of A. & H. Un- 
derwriters and is currently vice-presi- 
dent of the Ohio association. He has 
given a number of talks on A. & H. 
selling and has taught an A. & H. 
course at Fenn college. 





Kansas Association Elects 


New officers of Kansas Assn. of A. & 
H. Underwriters are F. L. Robertson, 
Pacific Mutual, president; Tom H. 
Lauck, National Fidelity, vice-presi- 
dent; James Robertson, Business Men’s 
Assurance, secretary, and Dallas C. 
Endsley, Security Life & Accident, 
treasurer, all of Wichita. 





New Bureau Member 


Employers Casualty of Dallas has 
joined Bureau of A. & H. Underwriters, 
becoming the seventh company to asso- 
ciate with that organization since Jan. 
1, 1953. 
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FIELDMEN WANTED 


We have openings in States west of 
the Mississippi for special agents in 
a fast growing Multiple Line Com- 
pany. Write us, advising territory 
preferred, giving age, experience, 
etc. 

Cimarron Insurance Company, Inc. 

Cimarron, Kansas 








FIRE LOSS ADJUSTER 


Staff adjuster wanted by Stock Fire Ins. Co. in 
Detroit District Office. If you are ambitious you 
should investigate this opportunity to become 
associated with one of the leading companies in 
this area. Prefer young man with 2 or 3 years’ 
experience and now located in Wayne County. 
Good starting salary. Attractive retirement pro- 
gram and other company benefits. Address U-I, 
The National Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Ill. 








ASSISTANT DEPARTMENT 
MANAGER 


Excellent opportunity in our home office for 
experienced automobile and liability under- 
writer. Please give age and details of expe- 
rience in first letter. 

American Indemnity Company 

P. O. Box 1259 

Galveston, Texas 





ADJUSTERS 


Leading multiple line group offers unusual 
opportunity for men experienced in adjust- 
ing fire and windstorm losses. 

Good advancement possibilities. Cook 
County Territory. Excellent company bene- 
fits. 5 day week. 


hy or Write 
r. W. J. Horan 
Room 1120 120 S. La Salle St. 
Chicago 3, Ill. Telephone CEntral 6-8570 








CASUALTY MAN 
AVAILABLE 

15 years experience, Underwriting, Special 
Agent, State Agent. Also experienced in 
negotiating reinsurance contracts. Trained 
at Hartford, Connecticut, Home Office 
Casualty & Bond School. Capable of or- 
ganizing and managing Branch Office 
Casualty operation. Age 41—Married. Ad- 
dress U-7, The National Underwriter Co., 
175 W. Jackson Blvd., Chicago 4, Ill. 








GENERAL AGENCY 
WANTED 


Casualty and Fire insurance Company General 
Agency wanted by Old established Agency in 
Denver, Colorado. Write box T-57, The 
Underwriter Co., 175 W. 
cago 4, Ill 


ational 
Jackson Blvd., Chi- 








WANTED 


We are prepared to employ an additional 
raduate of a re utable law school to handle 
ire and Extended Coverage, Subrogation, and 
Automobile Physical Damage gg ts our 
office. Contact C. M. a, oe 
The Celina Mutual Insurance hal 
The National Mutual Insurance Company 
lina, Ohio 








INVESTMENT WANTED 


Desire purchasing part interest or entire gen- 
eral insurance experience. At present managing 
large agency. Will furnish information upon 
request. Age 34. Will consider company connec- 
tion. Reply U-6, The National Underwriter Co., 
175 W. Jackson Bivd., Chicago 4, Ill. 














Convention Dates 





Aug. 30-31, Oregon Agents, annual, Multne- 
mah, hotel, Portland. 

Sept. 2-4, Washington Agents, annual, Olympic 
hotel, Seattle. 

Sept. 9-11, Maine Agents, annual, 
hotel, Rockland. 

Sept. 11-12, New Mexico Agents, annual, La 

‘onda hotel, Santa Fe. 

Sept. 13-15, Insurance Advertising Conference, 
annual, Sky Top Lodge, Poconos, Pa. 

Sept. 13-15, Pennsylvania Assn. of Insurance 
Agents annual, Bedford Springs, Pa. 

Sept. 13-14, Vermont Agents, annual, Lake Mor- 
ey Inn, Fairlee. 

Sept. 14-15, Michigan Agents, annual. 
hotel, Mackinac Island. 

Sept. 14-15, Texas Assn. of Mutual Fire & 
Storm Insurance Companies, annual, Driskill 
hotel, Austin. 

Sept. 14-15, Utah Agents, annual, Newhouse 
hotel, Salt Lake City. 

Sept. 14-16, South Dakota Agents, 
Alonzo Ward hotel, Aberdeen, S. D. 

Sept. 14-16, International Claim Assn., annual, 
amnere, Bolton Landing, Lake George, 


Sept. 14-16, Montana Agents, annual, Butte. 

Sept. 15-18, Society of C.P.C.U., annual meet- 
ing and seminar, Bellevue-Stratford hotel, 
Philadelphia. 

Sept. 16-18, Mutual Loss Research Bureau, 
Mutual Loss Managers’ Conference, Edgewa- 
ter Beach hotel, Chicago. 


Samoset 


Grand 


annual, 


Sept. 16-18, Ill. Assn. of Mutual Insurance 
— annual, Pere Marquette hotel, 
eoria. 


Sept. 17-18, Minnesota Agents, annual, Radis- 
son hotel, Minneapolis. 

Sept. 18-19, Nevada Agents, annual, Las Vegas. 

Sept. 20-21, Insurance Federation of North Da- 
kota, Fargo. 

Sept. 20-23, Idaho Agents, annual, Sun Valley 
Ledge, Sun Valley. 

Sept. 21-23, American Mutual Alliance, Insur- 
ance forum, Hotel Somerset, Boston. 

Sept 22-23, New Hampshire Agents, annual, 
Wentworth hotel, Portsmouth. 

Sept. 23-25, New Jersey Agents, 
Haddon Hall, Atlantic City. 

Sept. 24-25, South Carolina Agents, annual, 
Francis Marion hotel, Charleston. 

Sept 28-Oct. 1, National Assn. of Insurance 
soe. annual, Hotel Statler, Washington, 


D.C. 
Oct. 3- “1, National Assn. of Casualty & Surety 
Executives, annual, The Greenbrier, White 


annual, 





Sulphur Springs, W. Va. 

Oct. 5-8, Bureau of A. & H. Underwriters, 
annual, Seigniory Club, Montebello, Can. 
Oct. 5-9, International Assn. of Industrial Ac- 
cident Boards and Commissions, annual, 

Hotel Del Coronado, Coronado, Cal. 

Oct. 8-10, Colorado Insurors Assn., annual, 
Broadmoor hotel, Colorado Springs. 

Oct. 11-14, Federation of Mutual Fire Com- 
panies, annual, San Francisco. 

Oct. 11-15, Natl. Assn. of Mutual Insurance 
Companies, annual, San Francisco. 


Oct. 12-14, Ohio Agents, annual, Toledo, Secor 
hotel. 


Oct. 12-14, National Assn. of Mutual Insurance 
Agents, annual, La Salle hotel, Chicago. 

Oct. 14, Connecticut Agents, annual, Hotel 
Bond, Hartford. 

Oct. 14-16, Insurance Accountants Assn., an- 
nual conference and business show, Belle- 
vue-Stratford hotel, Philadelphia. 

Oct. 18-20, Kansas Agents, annual, Broadview 
hotel, Wichita. 

Oct. 19, Rhode Island Agents, annual, Shera- 
ton-Biltmore hotel, Providence. 

Oct. 19-21, Wisconsin Agents, annual, Schroeder 
hotel, Milwaukee. 

Oct. 19-21, S.E.U.A., semi-annual, 
N.C. 

Oct. 19-21, Western Underwriters Assn., White 
Sulphur Springs, W. Va. 

Oct. 19-23, National Safety Congress and Ex- 
position, National Safety Council, annual, 
Chicago. 

Oct. 20-21, Massachusetts Agents, 
Sheraton Plaza hotel, Boston. 


Pinehurst, 


annual, 





j 
Oct. 22-23, Tennessee Agents, annual, Patten 


hotel, Chattanooga. 

Oct. 25-27, Arizona Agents, annual, Westward- 
Ho hotel, Phoenix. 

Oct. 26-27, Missouri Agents, 
President, Kansas City. 

Oct. 29-30, Nebraska Assn. of Insurance Agents, 
Hotel Fontenelle, Omaha. 

Nov. 2-4, California Agents, annual, Biltmore 
hotel, Los A ngeles. 

Nov. 10-11, adnes Assn. of Independent In- 
surers, annual, Park Plaza and Chase hotels, 
St. Louis. 

Nov. 15-17, Kentucky Agents, annual, 
hotel, Louisville. 

Nov. 16-17, Illinois Agents, annual, Pere Mar- 
quette hotel, Peoria. 

Nov. 16-18, Indiana Agents, annual, Claypool 
hotel, Indianapolis. 

Nov. 19, Casualty Actuarial Society, 
Biltmore, New York. 


Nov. 30-Dec. 4, N.A.I.C., midyear, Sans Souci 
hotel, Miami Beach, Fla 


Dec. 16, Eastern Underwriters Assn., annual, 
Roosevelt hotel, New York City. 


annual, Hotel 


Brown 


Hotel 








Named at Seattle 


James A. Keck has been appointed 
A. & H. manager at Seattle for Conti- 
nental Casualty. He is a war veteran 
and attended the University of Wash- 
ington and Olympic college. He was 
with Federal Old Line Life at Bremer- 
ton and Seattle for three years. 

Robert H. Stevenson, who has had 
adjusting experience with the Arthur 
E. Campbell-Husted Co. of Seattle, has 
joined Continental as an adjuster. 





Miss. Commissioner Speaks 


Commissioner Davis of Mississippi 
gave a talk at the luncheon meeting of 
the Laurel Rotary Club on fire insur- 
ance rates. Such rates in Mississippi 
are the lowest anywhere in the U.S., 


ae 


he said. He emphasized that it was not — 


the insurance interests that sought 
enactment of the financial responsi- 
bility law. He said that an effort will 
be made for extensive amendment of 
the insurance laws at the next session 
of the legislature. 





Forum for Customers 


A program for the customers and 
friends of the Gillis, Hulse & Colcock 
agency of New Orleans is being held 
Sept. 8. One of the speakers will be 
Commissioner Martin of Louisiana. 





Mo. Preventionists to Rally 
Missouri Fire Prevention Assn. is 
making plans for its fall meeting at 
Jefferson City, Sept. 16. There is a full 
agenda for this gathering, with eight 
items of business to take up to be fol- 
lowed by a talk by James S. Siddall, 
National Union, association president. 





T. J. Gallarno who has been claim manager 
at Syracuse for Standard Accident, has been 
transferred to New York City as assistant 
claim manager. 
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Phoenix of Hartford 
Makes Important 
Changes in Field 


Charles L. Rossenow has been ap- 
pointed Detroit manager of Phoenix of 
Hartford. He will handle Wayne and 
Monroe counties. He was formerly In- 
diana state agent. At Detroit he suc- 
ceeds Assistant Secretary A. J. Mueller, 
who has been transferred to the head 
office. 

In Indiana Richard N. Jennings and 
James A. Knight have been advanced 
from the ranks of special agent to state 
agent. Mr. Jennings will handle east- 
ern Indiana and Mr. Knight western In- 
diana. They will continue to maintain 
headquarters in the Chamber of Com- 
merce building, Indianapolis, along 
with State Agent E. H. Richardson, 
who will now be responsible for the 
Indianapolis area. 

Harold F. Bennett, Jr., has been ap- 
pointed special agent in western Mis- 
souri for Phoenix with headquarters 
at Kansas City. He is a veteran of the 
last war, is a graduate of Hillyer Col- 
lege and attended University of Con- 
necticut college of insurance. 

James S. Dissell has been appointed 
special agent in Ohio. He is a graduate 
of Williams, served with the marines 
in the last war and was recalled to 
active duty for one year in 1950. He 
has had considerable experience at the 
Phoenix head office. 


Ready Plans for Fall 
Rally of Ohio Field Men 


CINCINNATI—Plans are rapidly 
nearing completion for the Ohio field 
men’s fall meeting and outing here 
Sept. 14-15. Cincinnati Fire Under- 
writers Assn. trophy will be awarded 
at the golf tournament on Sept. 15. T. 
W. Earls, Earls-Blain agency, is in 
charge of golf arrangements. J. C. 
Rielage, Frederick Rauh & Co. agency, 
Cincinnati, and Max B. Elder, Burrell 
agency, Delaware, are the two base- 
ball captains. 

The executive committees of Ohio 
Fire Underwriters Assn. and Ohio Fire 
Prevention Assn. will meet on Sept. 
14, followed that evening by the Blue 
Goose business meeting and initiation. 
The regular monthly meeting of Ohio 
Fire Underwriters Assn. will be held 
the morning of Sept. 15, followed by 
the outing at Summit Hills Country 
Club, Ft. Mitchell, Ky. Lunch and din- 
ner will be served at the club. 











Inspection Benefits Told 


Wayne Rogers, San Antonio, spe- 
cial agent of Commercial Union, rep- 
resenting Alamo Field Club, spoke to 
a group at Eagle Pass including the 
city council, Kiwanis and Lions clubs 
and the Junior Chamber of Commerce 
on methods of conducting a town in- 
spection and the benefits to the town 
inspected. 





Teeter to N. Y. Underwriters 


G. M. Teeter has joined New York 
Underwriters as special agent in west- 
ern Washington with headquarters at 
Seattle. After serving in the army he 
graduated from the University of 
Washington and has been in the insur- 
ance business since then. 





Harry B. Brown Retires 


Harry B. Brown, veteran Kansas 


state agent of Northwestern National, 
has retired as of Sept. 1 and will be 
succeeded by his assistant, 


Walter 


Besore, who will establish state head- 
quarters at Newton. Mr. Brown has 
served as president of Kansas Fire Pre- 
vention Assn. and the Western Insur- 
ance Bureau Field Club, and as an of- 
ficer of Sunflower Blue Goose puddle 
at Wichita. Mr. Besore is immediate 
past big toad of the Sunflower puddle. 


National Makes 
Ill., Wis. Changes 


William R. Martin and Michael R. 
May have been appointed special 
agents for Illinois by National of Hart- 
ford. At the same time William J. Wert 
has been transferred from northern 
Illinois to Wisconsin to handle the ter- 
ritory formerly handled by E. L. Graf, 
who has resigned. 

Mr. Martin will make his headquar- 
ters at the Springfield office. He is a 
graduate of the property insurance 
course of Illinois Institute of Technol- 
ogy and has had field experience in 
another state with another company. 
He takes over the territory of Robert 
Hedlund in south central Illinois, Mr. 
Hedlund having been transferred to 
Tennessee. 

Mr. May saw navy service in the war 
and then went into the insurance busi- 
ness and joined National last year in 
the Illinois underwriting field. He 
takes over the northern Illinois terri- 
tory of Mr. Wert and his headquarters 
are at Rockford. 

Mr. Wert joined National in 1941 
and after serving in the army during 
the war returned to National and after 
experience as examiner in the fire 
underwriting and inland marine de- 
partments became supervisor of the 
Cook county service department and 
then went into the northern Illinois 
field in 1951. His new headquarters 
are at Milwaukee. 








Coursey Joins N. W. Mutual 


Hugh W. Coursey has been appointed 
special agent for Northwestern Mutual 
Fire for northern and central Georgia 
and Tennessee, with headquarters at 
Atlanta. 

Following attendance at University 
of Georgia, he joined Crum & Forster 
at Atlanta. After air corps service he 
returned to Atlanta and since 1949 
has been with the group in Texas. 


C. L. Bent to Aetna in Ohio 


Charles L. Bent has joined Aetna as 
special agent at Columbus, O. He takes 
the place of Joseph R. Jones, Jr., who 
resigned to enter the local agency busi- 
ness at Columbus. Mr. Bent is a navy 
veteran of the last war and is a gradu- 
ate of Tufts. He has had special agency 
experience elsewhere. 








D. D. Sewell Joins National 


David D. Sewell has been appointed 
special agent at Seattle for National of 
Hartford. He served in the marines 
and then was in the insurance business 
in the mid west. More recently he has 
been in the local agency business in 
Colorado. 





Frazier Goes With Security 


Charles B. Frazier, more recently a 
local agent at Topeka and for nine 
years with Aetna Fire, six years of 
that time in the Kansas field, has been 
named Kansas state agent of Security 
of New Haven under Kansas Manager 
E. P. Janousek at Wichita. Mr. Frazier 
served as president of Kansas State 
Fire Prevention Assn. last year. 





Paul E. Buehler of Beacon Mutual 
Indemnity will address a dinner meet- 
ing Sept. 8 of Ohio 1752 Club at Co- 
lumbus. 


STOCKS 





135 So. La Salle St., Chicago, Aug. 25, 1953 
By H. W. Cornelius, Bacon, Whipple & Co. 




























Aetna Casualty ........ w» 3.00% 115 117 
Aetna Fire ...... . 2.40 54% 56 
Aetna Life ...... . 2.50° 17% 79 
Agricultural | ............000 - 1.60 30% 32 
American Alliance 1.60 32% 33% 
American Equitable 1.50 31 32 
American Auto ....... 2.00 454% 47 
American, (N. J.) 1.10 2542 2612 
Arrerican Motorists -40 13 14 
American Surety ........ . 3.00 59 61 
1 eee . 1.40 324% 34 
Camden Fire ................ - 1.10° 22% 23% 
Continental Casualty 2.50* 87 89 
Crum & Forster Com. 1.60 46%. 48 
a -60 24% 25% 
Fire Association ... . 3.00 66% 68 
Fireman’s Fund... 1.60 58% 60 
Firemen’s (N. J.) .... -90 26% 27% 
General Reinsurance 1.60 38 39% 
Re (ye 2.00 59 61 
Globe & Republic . .80 16 17 
Great American Fire 1.60 36 37% 
Lg 3.00 159 162 
Hanover Fire ....... . 2 38 40 
Home (N. Y.). ....... . 2.00 39% 40% 
Ins. Co. of No. Ame wwe 2.25° 87 89 
Maryland Casualty ............. 1.20 26 27 
Mass. Bonding_ ............0 22% 23% 
National Casualty . 1.50* 28 Bid 
National Fire ........... 2.60 6642 68 
National Union ..... - 2.00 40% 42 
1.50 44% 46 
New Hampshire ........ 2.00 42% 44 
North River ....... 1.20 27 28 
Ohio Casualty 2.00.0... 1.55* 62 65 
i, ee aa 40 97 99 
Prev. Waele cece... 1.50* 28% 30 
St. Paul F. & M. -90* 3142 «33 
Security, Conn. ....... 1.70* 33 3414 
Springfield F. & M. sé 46 48 
Standard Accident ............._ 1.60 444 46 
TRS. dcsxcomeicomncs . 14.00* 730 740 
U. S. F. & G. - 2.00 65 67 
Ne I ccesssissecetcatencthccnnsonen 1.50* 3842 «40 


*Includes extras. 


——_—— 


Booth at Iowa State Fair 


The Iowa Fire Underwriters Assn. 
farm public relations committee and 
Iowa Assn. of Insurance Agents are 
sponsoring a display booth at the Iowa 
state fair at Des Moines for the first 
time, to publicize farm safety equip- 
ment, rural fire protection and kindred 
subjects with a view of obtaining low- 
er rural rates. During the fair local 
agents and farm fire special agents 
will be on duty at the booth to show 
motion pictures and pass out informa- 
tion. 

When the fair closes on Labor Day, 
the booth will be moved to the Clay 
county fair at Spencer and later to the 
National Dairy Cattle Congress at 
Waterloo. 





Thuesen Montana President 


Peter G. Thuesen of Farmers Mu- 
tual Fire at Dagmar was elected presi- 
dent of Montana Assn. of Mutual Fire 
Insurance Companies at the convention 
at Lewistown. Peter Bokma of Mon- 
tana Farmers Mutual Tornado & Cy- 
clone of Conrad is vice-president and 
E. A. Erickson of Farm Bureau Mutual 
Rural of Bozeman is secretary. One of 
the speakers was George W. Gustafson, 
state coordinator for rural volunteer 
fire fighting services. 





Carasik to Join Diamond 


Howard H. Carasik, Ocean Accident 
agency supervisor at Chicago, has re- 
signed effective Sept. 1 to join the 
Diamond agency, Jacksonville, Fla. He 
has been with Ocean four years, two 
years as a special agent for New Eng- 
land, the other two in his present posi- 
tion. Before that he had three years 
agency experience with the Diamond 
agency and 1% years with the Balti- 
more agency. A C.P.C.U., he is an 
army veteran. 


Neb. Deputy Fire Marshal 


L. S. Crain of Lincoln has been 
named deputy state fire marshal in 
charge of electrical inspection by Gov. 
Crosby of Nebraska. He has been with 
Rural Electric Assn. for seven years, 
and is now in charge of inspections. 


Home State Salutes Pat Murphy 


The insurance industry of South 








Carolina is holding a testimonial din- 
ner honoring D. D. Murphy, upon his 
election as president of National Assn. 
of Insurance Commissioners. This will 
be at the Wade Hampton hotel, Colum- 
bia, Aug. 28. This will be preceded by 
cocktails. H. Pierce North, manager of 
South Carolina Assn. of Insurance 
Agents, is chairman of the dinner com- 
mittee. 





Church Loss at Cleveland 


Insurance loss will be considerably 
lower than the actual damage from 
the fire which nearly destroyed Hough 
Avenue Baptist Church at Cleveland. 
The city fire department put the loss 
at $250,000, while the church’s chair- 
man estimated the damage at $500,000. 

Insurance on the building and con- 
tents totaled $110,000, though it was 
so low to value the coinsurance clause 
will become operative. 

Apparently the fire started from a 
short circuit to an organ. Firemen 
were forced to direct water through 
windows because the masonry walls 
and slate roof confined the fire and 
made the heat unbearable. 


Cook Up Reciprocal Deal 


National Assn. of Radio & Television 
Broadcasters is sponsoring what is 
called a uniform tower insurance pol- 
icy and member stations have been 
questionnaired on the terms of decla- 
ration dates of their present insurance. 
This was worked up by the insurance 
committee of N.A.R.T.B. that worked 
in conjunction with the Washington, 
D. C., brokerage firm of Hufty, Eu- 
bank & Russell. 


Gets 10,000th Suggestion 


American Surety has received its 
10,000th suggestion in the president’s 
suggestion program. This program, 
which includes all members of the 
staff, was begun by President A. F. 
Lafrentz 11 years ago. , 

Recenty a two months’ special cam- 
paign was concluded when 601 sugges- 
tions were presented to President La- 
frentz in observance of his 4 
anniversary. Two branch offices and 
three home office departments 
achieved 100% participation in the 
campaign. ' 

Of the total number of suggestions 
submitted, one-third are adopted and 
put into practical use. 








Mo. Group at 900 Mark 


Missouri Assn. of Insurance Agents 
has enrolled its 900th member and one 
of the principals of the agency is be- 
ing invited to attend the convention 
of M.A.1.A. at the Hotel President, 
Kansas City, Oct. 25-27 as guest of the 
association. The 900th member is Sim- 
mons agency at Potosi. This is a part- 
nership of Howard Simmons and : 
Whitehead. Membership chairman is 
James Spellman of Kansas City. 


Hemispheric Book Out 


WASHINGTON—Hemispheric In- 
surance Conference is publishing a 
book “The Economics of Private In- 
surance—Some Problems and Outlook 
for the Insurance Institutions of the 
Americas”. Author is Jorge Bande, 
general manager of Chilean Consolada 
Ins. and professor of insurance at Uni- 
versity of Chile. 

The U. S. Chamber of Commerce has 
released a summary of celebrations of 
Hemispheric Insurance Day, or Day of 
American Insurance, May 14, 1953, in 
Brazil, Cuba, Chile, Ecuador, Guata- 
mala, Nicaragua, Uruguay, Venezuela 
and United States. 











Miss Antonia Stefanio, a veteran 
employe of the Michigan department, 
is retiring Sept. 9. She has been sec- 
retary to successive commissioners 
since 1921, 
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Late News Bulletins... 


(CONTINUED FROM PAGE 1) 


Wyoming Agents Name Jackson as President 

CHEYENNE—At the annual meeting of Wyoming Assn. of Insurance Agents, 
with more than 200 in attendance, E. G. Jackson, Laramie, was elected presi- 
dent; R. H. Whitfield, Rottington, 1st vice-president; Emile Zebre, Kemmerer, 
2nd vice-president; H. J. Clare, Jr., secretary; Guy W. Engle, state national di- 
rector. Messrs Clare and Engle were reelected. 

E. J. Seymour, Monroe, La., vice-president of N.A.I.A., addressed several ses- 
sions. Sheridan was selected for next year’s convention. 


Eastern Agents Conference Meeting Set 

Preston H. Hadley of Bellows Falls, Vt., chairman of Eastern Agents Con- 
ference, has appointed Frederick J. England of Cambridge, a past president of 
the Massachusetts association, general chairman for the E.A.C. meeting, which 
will be held at Boston April 4-6. 


U.S. Lite Offers New Combination Plan 


U. S. Life has announced a new life and A. & H. combination, the “ideal 
protection plan,” a typical example of which pays $200 a month for total dis- 
ability resulting from accidental injury or confining sickness, starting with first 
day and continuing as long as insured is disabled, even for life. For natural 
death, it pays $2,000 if insured dies in the first 10 years, increasing 10% an- 
nually after the 10th year to $4,000 in the 20th year. The double endowment 
feature at the end of 20 years pays $4,000 in cash. For accidental death, this 
combination pays $6,000, with an annual increase of $200 if death occurs after 
10 years. During the 20th year, as much as $8,000 would be payable for ac- 
cidental death. It is available from 18 to 55 and a special plan is offered up to 
age 70. 


Marquette Casualty Executive Changes 

Wood E. Hankins has joined Marquette Casualty of New Orleans as Ist vice- 
president and executive assistant. He was formerly secretary of the American 
Equity group of Miami. He is a graduate of University of Cincinnati and has 
been in the insurance business 26 years. 

Verne M. Herbruck has been appointed assistant secretary in charge of fire 
underwriting. He has been with Marquette since 1951 and formerly was with 
Buckeye Union Fire. 


Excess Moving to Chicago; Pier Resigns 

Excess of America, the casualty reinsurer that is a member of the Kemper 
group, announces that its executive offices are being moved from New York 
to Chicago immediately. M. J. Pier has resigned as executive vice-president. 
It is understood that Mr. Pier is going with Wylly Clark of U. S. & Foreign In- 





surance Management, the reinsurance brokerage firm. 


e Vernon H. Francis has joined American at Detroit as staff adjuster. He has 
been in the adjusting business since 1946 and attended Detroit Institute of Tech- 


nology. 


e N.A.U.A. has made effective rate revisions in Maine, Massachusetts and New 
Hampshire. In Massachusetts the change has resulted in an estimated annual 
increase of $124,000, in Maine a reduction of $17,000, and in New Hampshire a 


decrease of $99,000. 








Steady Increase Reported 
in A. & H. Policies in U.S. 


J. Henry Smith, vice-president and 
associate actuary of Equitable Society, 
has declared that hospital, surgical and 
medical coverages are continually 
broadening and the number of such 
policies is rapidly increasing. 

Since 1941 the number in the U. S. 
covered by hospital plans has increased 
almost six times and those covered by 
surgical plans, nine times, he said. 
Total payments of A. & H. premiums 
are more than double those of five 
years ago, he added. 

Between 1947 and last year, the 
number covered by the company in 
one or more of such plans has in- 
creased 90%. The company now has 
more than 11,000 medical expense poli- 
cies in force. 


Hot Rod Plan Is a Feeler 


National Hot Rod Assn. at 5959 Hol- 
lywood boulevard, Los Angeles, is 
sending out a form postal card reply 
to inquiries about its plan for provid- 
ing members with insurance on favor- 
able terms. There was an extensive 
article on this in the Hot Rod maga- 
zine. The form reply states that the 
successful foundation of this program 
lies in the volume of bona fide interest 
it draws. “Hence our reason in send- 
ing out the advance feeler. When 
enough replies have been received to 





warrant the announcement of the Hot 
Rod insurance plan, we shall send you 
the details.” 





Would Enter Life Insurance 


Independence Ins. Co. of Los An- 
geles, which now writes disability on- 
ly, is planning to enter life insurance 
and in order to obtain sufficient capital 
and surplus has asked the California 
department for permission to sell 600 
additional shares of $10 par value stock 
for $20, declare a stock dividend of 
7,500 shares and sell that stock. It now 
has capital of $100,000 and surplus of 
a like amount. 





New Coast Earthquake Rate 


LOS ANGELES—While Pacific Fire 
Rating Bureau’s new first loss earth- 
quake rules and regulations will not 
be published in manual form, a cross 
section of annual building rates in zone 
1 (Los Angeles county), all carrying 
the same mandatory deductible of 
%%, or $1,000 whichever is greater, 
and a 5% coinsurance factor, indicates 
the following picture: Class 2, with a 
.25 basic assumption produces a pri- 
mary earthquake rate of $2.83; class 3 
with a .30 basic, a primary rate of 
$3.13; class 5 with a .35 basic, $3.75; 
class 6, with .40 basic, $4.38, and class 
7 with basic assumption rates vary- 
ing between .40 and .75 yields a pri- 
mary rate of from $4.38 to $6.40. 

The three-year rate is computed on 


the basis of 214 to 1 and the term lim- 
ited to three years. 

Comparatively, London rates carry- 
ing a mandatory 5% deductable and 
5% coinsurance produce a three-year 
rate of $10 in class 2, Los Angeles 
county $11 in class 3; $13 in class 5 and 
$15 in class 6. London does not sched- 
ule class 7 and rates must be obtained 
in the open market. 





Omnibus Clause Doesn't 
Cover Drunken Nephew of 
Wiite of Insured’s Officer 


The Ohio supreme court has given a 
decision for Employers Liability by 
application of the rule that the per- 
mittee of the named insured, in the 
absence of express or implied authority 
of the named insured cannot effective- 
ly permit a fourth person to operate 
the vehicle so as to bring such person 
within the protection of the policy. The 
case is West vs. McNamara, Employers 
Liability, 2 CCH (Automobile) 110. 

The named insured was H. F. Ham- 
mon Development Co. of Florida. 

Wallace A. Robinson, one of the 
owners of the company and Mrs. Rob- 
inson, drove to Cleveland in the com- 
pany car that was involved in this 
case. Robinson went on to New York 
on personal business and left the auto- 
mobile in the custody of his wife. On 
June 11, 1938, she and her nephew, 
Paul McNamara, went to a picnic and 
did a lot of drinking. There is testi- 
mony that McNamara went off with 
a man called “Mop Top” and while 
McNamara was driving the car there 
was an accident in which Gerald West 
was injured. McNamara was _ subse- 
quently found guilty of reckless driv- 
ing. 

The court said there is not the re- 
motest showing that H. F. Hammon 
Development Co. ever gave permission 
to McNamara to use the automobile 
or ever knew that he had driven or 
would drive it. It is not likely that it 
was within the contemplation of the 
named insured that the permittee of its 
permittee would authorize the driving 
of the car by a person who was in- 
toxicated, drank heavily at times and 
had been in other accidents. Particu- 
larly would this be so in reference to 
the driving of the car without either 
the original permittee or his permittee 
being present therein and having no 
direction or control over its operation. 





Compulsory Study Unit Meets 


The California senate interim com- 
mittee on vehicles and aircraft that is 
studying compulsory automobile in- 
surance held its first meeting this week 
at Santa Barbara. Among those on the 
committee are Senator James McBride, 
an agent of Ventura. Officers of several 
southern California automobile writ- 
ers were on hand at the committee 
meeting, which was an open session 
devoted entirely to organizational pur- 
poses. 





Woman Agent Charged with Fraud 


Mrs. Blanche E. Holihan, Flint, 
Mich. local agent, has been charged 
with obtaining money under false pre- 
tenses and embezzlement. One of Mrs. 
Holihan’s clients charged that he paid 
her $153.75 on a $13,500 policy on his 
home and its contents, which was ac- 
cepted and deposited to her own ac- 
count after the insurer had canceled 
her license and instructed her to col- 
lect no more money in its behalf. 

When a fire loss of $1,000 occurred 
on the property, insured attempted to 
obtain a settlement of his claim. He 
had received a notice of cancellation 
from the company for alleged non- 
payment of premium but had been as- 
sured, he said, by Mrs. Holihan that 
he should “not worry about it”. 





Charles T. Nichols, Springfield state 
agent at Great Bend, Kan., has re- 


covered from an illness which con- 
fined him to a hospital there. 





Fire, Casualty “Ads” 
Listed for September 


Following is the national advertising 
which fire and casualty companies 
have reported for September issues of 
the publications listed. Where no date 
is indicated the publication is a month- 
ly. 

Aetna Fire—Newsweek, Sept. 14; 
Pathfinder, Sept. 9; Time, Sept. 7; U.S. 
News & World Report, Sept. 25. 


America Fore—Country Gentleman; i 





Fortune; National Geographic; Success- 
ful Farming. 

American Foreign Insurance Assn.— 
Time, Latin America and Pacific. 

American Credit Indemnity—Dun’s 
Review & Modern Industry. 

American Mutual Liability—Busi- 
ness Week, Sept. 26; Newsweek, Sept. 
28; Time, Sept. 21. 

Boston Insurance Co.—Christian 
Science Monitor, Sept. 2, 16, 30. 

Central Mutual—Saturday Evening 
Post, Sept. 12. 

Employers Group—Time, Sept. 28. 

Great American—Saturday Evening 
Post, Sept. 19. 


Hardware Mutuals—Business Week, ‘ 


Sept. 5; Nation’s Business; Newsweek, 
Sept. 21; Saturday Evening Post, Sept. 
12; Time, Sept. 7. 

Hartford Accident—Farm Journal; 
Life, Sept. 21; Nation’s Business; News- 
week, Sept. 28; Pathfinder; Saturday 
Evening Post, Sept. 19; Time, Sept. 14. 

Hartford Fire—Better Homes & Gar- 
dens; Business Week, Sept. 19; Na- 
tional Geographic; Nation’s Business. 

Home—Better Homes & Gardens; 
Business Week, Sept. 26; Pathfinder; 
Saturday Evening Post, Sept. 26; Suc- 
cessful Farming; U.S. News & World 
Report, Sept. 25. 

Maryland Casualty—Saturday Eve- 
ning Post, Sept. 26. 

National Board of Fire Underwrit- 
ers—Better Homes & Gardens; Farm 
Journal; Look, Sept. 22; Saturday Eve- 


ning Post, Sept. 19; This Week, Sept. 27. © 


National Surety Corp.—U.S. News | 


& World Report, Sept. 18. 

North America—Nation’s Business; 
Newsweek, Sept. 17; Saturday Evening 
Post, Sept. 19. 

Phoenix Connecticut Group—Na- 
tion’s Business; Pathfinder. 

State Farm—California Farmer, Sept. 


19; Collier’s, Sept. 12; Pathfinder; Pro- © 
Saturday Evening © 


gressive Farmer; 
Post, Sept. 19; Successful Farming. 





Easton & Quick Line Canceled 


The Muskegon county (Mich.) board © 


of supervisors insurance committee has 
canceled $47,000 coverage on county 
buildings which had been placed with 
the Easton & Quick agency. 

The action was prompted by a ruling 
that placing of the business with that 
agency violated state law inasmuch as 


Edwin J. Quick, partner in the agency, | 


was a member of the board at the time. 
He resigned from the board May 30 but 
the law, it was noted, provides that no 
business shall be transacted by the 
county with a former supervisor for a 
year after he leaves the board. 





Rover Guarantee Assistant 


_ Walter A. Rover has been named as- 
sistant to J. R. Deering, president of 
Guarantee of Los Angeles. Mr. Rover 
has been northern California manager 
of Founders of Los Angeles. He began 
his insurance career in 1923. 





W. Rae Dempsey, Jr., who was ap- 
pointed collector of customs at Balti- 
more, in private life is vice-president 
and general manager of the local agen- 
cy that is headed by his father at 
Baltimore. 
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ALEXANDER HAMILTON’S GOAL as the 
country’s first Secretary of the Treasury was to rescue 
America’s finances from the bankruptcy into which 
they had plunged. His initial success was to persuade 
Congress to pay each bond at face value. This decision 
established the financial integrity of the United States 
and encouraged the acceptance of subsequent bonds 








at face value. Thus, honesty became the cornerstone 
of American prosperity. 

¥ ¥ ¥ 
Our sincere endeavor to adhere to the principles of 
democracy, which are exemplified in the American 
Agency System, has gained the respect and confidence 
of the agents of America. These are cherished assets. 





CRUM & FORSTER 


MANAGER 
110 WILLIAM STREET -: NEW YORK 38, NEW YORK 


UNITED STATES FIRE INSURANCE CO .. . Organized 1824 THE WESTERN ASSURANCE CO. U.S. Branch . Incorpoiated 1851 
THE NORTH RIVER INSURANCE CO... . . . . Organized 1822 THE BRITISH AMERICA ASSURANCE CO. U.S. Branch Incorporated 1833 
WESTCHESTER FIRE INSURANCE CO... . . . . Organized 1837 SOUTHERN FIRE INSURANCE CO., Durham, N.C... . Incorgorated 1923 
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